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Forecastthemes, correction opportunities, pumping fed, growing debt, retreated bears

This is our annual forecast issue. Actually it is more like identifying the themes that dominate and will continue

to dominate into the next decade. Forecasts abound that the stock market recordemtitiwe to fall. But

cycles suggest that at least some sharp corrections will occur. But they most likely will be buying opportunities.
D2fR O0lFYyR aAf@SNDL O2ylGAydzS G2 221 3I22R +a oSttt I yI
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We are approahing the end of the year and soon it will be the Santa Claus rally and the January effect. Will it

be bullish or bearish? Everything is still coming up roses. Coronavirus, deep political divide? Who cares. The

Fed keeps pumping the money. The debt keeps oI NR 6 Ay I3 d ¢ KS ad 201 YIFNJSG 1S
62NI Ré¢ 0SIHNR KI @S NBGNBMis Eerefitdimancial Kepvicadsir@d sdch @nagcotd | NB
Genuity Group Inc.which operates in the wealth management and capital markets segments of the securities
industry, pays a dividend, and is hatdthe CanadianConservativeGrowth Srategy *

As we approach the Holiday Season we cut down on our weekly writing. Next week will see a shortened
commentary and the two weeks afterki® dz3 K / KNAadYla yR bSg¢g ., SINRa 6SQ
reporting. Otherwise we will not return until Januanrd @ with a full report.

The weather is still warm although it can be rainy. Get out for a walk. Have a great week.

DC

* Referencedo the Canadia Conservative Growth Strategnd its investments is added by Margaret Samuel,

President, CEO and Portfolio Manager of Enriched Investing Incorporated who can be reacheg(83023
or msamuel@enrichedinvesting.com
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G¢CKSNBE ITRE B2FANTOF aGSNARY (K2aS gK2 R2y QG 1y26z |
T John Kenneth Galbraith, Canadiamerican economist, diplomat, public official, and intellectual, author
of The Affluent Society;908;2006

"Those who have knowledge, donpredict. Those whredict, don't have knowledgé.

T Lao Tzu, Ancient Chinese philosopher, and, writer, known as the Father of Taoism, contemporary and
teacher of Confucius; c. 500 BCE

"I have seen the future and it is very much like the present, onipder."
T Kehlog Albranpseudonym for authors Martin A. Cohen and Sheldon Shacket,d®bk Profi(1973)
a parody orThe Propheby Kahlil Gibran (1923)

C2NBOlIadAy3 Aa | YdAQa 3ArYSe al 1S I F2NBOemIGhE 3ISaG
YSyYyySiK DITteomdfuhdidk of Badromidforecasting is to make astrology look respaetable
DFf ONY¥AUGK ¢6Fa O2yAARSNBR I JAlLyld 2F S02y2YA0ad | S

outspokenness brought himte, but he was also widely criticized because of his unabashed liberalism.

The stock markets have flown into the stratosphere. Complacency reigns. The market has been described by
2yS o0dzZf f AAK LINPIY¥FANRDOYH2NIZA BXHRYBEKINBE) Ky 38 ROA BRI {
KFELILISyde 2SS NBFR y2¢g GKFd ¢S gAft 4SS 52¢ W2ySa Lyl
than a triple from here. It is possible. The 1990s (January¢l®&dember 2000) saw the DJI gain 310%. It also
soundst A1S GKSNB A& |y SELISOGIFGAZ2Y G(KIFG GKS RSOFRS 4Af
Roaring Twenties, we are starting off with a pandarntice COVIEL9.

We are reminded that the Spanish flu came afteryedr war that left Europe ia mess, along with roughly 20
million dead. The Spanish flu killed even more, estimated up to 50 million globally and 675,000 in the U.S. The
war was followed by a deep recession in 191819 that was followed by an even steeper depression in §920
1921. he stock market (DJI) peaked in November 1919 and then plummeted 47% over the next two years
until August 1921. David Rosenberg, who some call a péeag has written to not expect a return to the

Roaring TwentiesTheGlobe and MailNovember 29, 2020 here are some important differences, as

Rosenberg notes.

The U.S. was primarily a young agrarian society in 1920 with well over half the population in a rural economy.
Today, the U.S. is over 80% urban and it is aging. Back then, only 6% of theipopudatover 65. Today it is

HE? YR OfAYOoOAYy3dId {SyA2NR R2y Qi alLISyR: GKSe& al gSo |
global manufacturing production, thanks to the devastation in Europe. The U.S. was the undisputed economic
powerhouse othe world. Today, China leads with upwards of 30% of global manufacturing. The U.S. is half

that. Also, the flu was handled differently back in the 20s. They basically waited until it ran its course and large

LI NIia 2F (GKS S02y 2 Y awaRnpRge father hindriemplogndgeyt ibsuramice, Ndlfared

and bailouts. There was no internet and social media to spread stories and stir up emotions. U.S federal debt
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was small, representing no more than 10% of GDP. Today it is 130% of GDP. Corparatsamer debt was
also small, especially consumer debt as there was not yet a large consumer society.

In 1920 the Schiller PE ratio was 5%. Today it is almost 34%. In 1929 when the stock market peaked it had
reached 30%. Today the stock market appeads ® A YLISNIA2dza (G2 | t9 NIGAZ2 20¢
/ fSFENI & AlG R2SayQi 02G4KSNJ a2vySsSs a GKSe ale GKIFG a4
YENLSG GKFG gAtt 3I2 2y T2 N ©BeteMBer7, 20208 M EBHE RIS AIKHE
time it is different. After all, record ultrlbw interest rates are in place it seems forever, and stimulus cheques

and unlimited QE can fuel a big rise in the stock market. Given that seniors need income, theaultrizrest

rates have pushed many of them intothe highdh a1 &G 201 YI N]J SG aSS{1Ay3 @AStF
6Cha! vé &a@YyRNRYSO

All that money going into the financial system creates bubbiesthe stock market and housing. And

eventually bubbles get pricked. y& AYRAOFi2NEX 6S KI @S y2afSRER4 NB Ay
territory. Butforthe ultrad dzf £ & A G A& & ¢ K2 -liekdN@rifod £an stay Rdrddonge2thah Ay Y
the bears can stay solvent. Complacency reigns. Maybe the comihg vhtcine will save the day. But in the

interim the numbers are getting worse, not better. And the devastation in the consumer economy continues.

But is it the hope of the vaccine that is driving the stock market higher? Buy the rumour? Sell the news? And
GKIG AF GKS NRff2dzi ¥F2NJ 6KS O OOAyS Aa at26SN) GKIy
found yet?

Over the past few months, we have had a few occasions where the markets reversed or left a bearish pattern
on the charts, only t@ee those bearish patterns evaporate almost as quickly as they came. Clearly, we are
headed into yeaend with the markets putting in another up year. Since the major low in March 2009, only

two of the twelve years were down for the D015 and 2018. Anith both instances the declines were small.
Years ending in one (1) tend to be mixed. Since 1841 there have been ten up years and eight down years. But
that period included 1931 which was the worst year ever when the DJI fell 52.7%. Since 1951 thereshave be
only two down years 1981 and 2001. So, in this case, the odds would seem to favour another up year.
However, it is also the first year of the presidential cycle and the first year tends to be the weakest of the four
years. Since 1833 there have beenupByears and 25 down years.

The guestion is, can the stock markets ignore all the negatives and keep chugging higher? The answer, of
course, is yes. So, what do we see going forward? We have identified five themes that will dominate our
thinking going foward.

1. The Aging SocietyWe have noted the aging society. Demographics will continue to be a drag on the
economy going forward. The population over the age of 65 is growing in North America, Europe, and
Asia. By 2050 the proportion of the population olee age of 65 could be approaching 50%. By then
0KS ¢2NIRQA e2dzy3Sald LRLzZ I GA2ya O2ddZ R 6S Ay ! 7T

2. Growing urbanizationToday, roughly half the world lives in urban areas. This is expected to continue
to grow and it could be over 60% by 2050. Growirtgan populations tend to be more liberal and
earn more, thus pushing more into the midettass. This should help GDP to continue to grow despite
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the current setback because of the pandemic. The growing global urbanization is and continues to give
rise b megagcities, with most of them in Asia.

3. The debt just keeps on growindVith estimates of global debt now up to $277 trillion by year end and
$300 trillion in 2021, the world is awash in debt. But with record low interest rates (ZIRP), including
negatdS NI 6S&a Ay 9dzNRPLIS YR WILIyYyZ O02dzlJ SR 6AGK {F
RSo0dG LINBoOofSY Aa 2dzad 3I2Ay3 G2 1SSLI 2y ANRgAYy3D |
GDP. No wonder growth in North America, Europe, and Japparticular is sluggish and minimal
even once it recovers from the COMIB induced recession.

The trouble with all the debt is there remains high risk for a debt default. The question is, by whom
and where? The basket cases (deldtden countries) a already known. While there is risk of

sovereign debt, the real debt scare could come in a corporate collapse, given the huge amount of debt
in the Chinese Shadow Banking System and the huge amount of debt rated BBB (the lowest
investment grade rating) dower.

The 2008 financial crisis was sparked by the collapse of derivatiesl debt. Yet there remains

considerable derivativé A Y1 SR RSol0 Ay (2RlFIeéQa 62NIR® ¢KS Saij
(futures, options, credit default swaps, interestirrency and commodity swaps, interest, currency and
commodity forwards) according to the Bank for International Settlements (BIS) in 2019 was $640
GNREEfA2Y f0K2dzZ3K a2YS SaidAYFrdSa Liddzi AG 20SN) bwm
credit exposure the amount falls to about $15 trillion. Taking netting agreements into consideration

and the exposure falls further to around $3 trillion. The vast amount of global derivatives are held by

large U.S. money center banks and also British banks.

In addition to the U.S. having the largest national debt in the woddrrently at $27.4 trillion the

U.S. also has $156 trillion in unfunded liabilities in Social Security liability and Medicare liability. Some
believe that Social Security and Medicanél be bankrupt soon. Social Security and

Medicare/Medicaid currently make up 36% of the U.S. budget expenditures. In addition to
government debt, the U.S. is the most indebted nation in the world with an estimated $86.2 trillion,
over 30% of all globaebt. That number includes both government debt (national, state, munieipal
$30.7 trillion) as well as corporate debt (financials, fioancials- $34.6 trillion) and consumer debt
(student loans, credit card debt, lines of credit and mortgadk0.9trillion).

4. Rising wealth inequalitylf there is one thing the pandemic has fully revealed, it is the growing wealth
AySldzZ tf AGed LGQa GKS Y NBO2OSNEBY 21ttt {dNBSG dzLJ
CKS (2L mm: 26y acxforevefdnselsy. Miich 6f he wadith fgr the wealthy is in
stocks, bonds, and real estate. The top 10% own 46% of the real estate and 88% of stocks and bonds.
With both the stock market and the housing market rising, the bottom 90% are largely nossiog
both. That is particularly pronounced with the wealthy holding the majority of stocks and bonds. The
U.S. has become a deeply divided country with 18 million millionaires, 35 million living in poverty, and
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over 45 million on food stamps. There &@5 billionaires in the U.S. as well and over 2,600 in the
world. But the U.S. has the most. Billionaires purchase political clout. Huge wealth disparity triggers
social unrest. Wealth disparity is even more pronounced in African and Latin Americanesutit
there is considerable wealth disparity in Europe and Asia as well.

SHARE OF TOTAL WEALTH BY WEALTH GROUP @ sottomso% @ 50%-90% @ Top 10%

$100T
Since 1990, the wealth of America’s
top 10% has increased by trillions of
dollars. The bottom 50%, however,
have remained stagnant.

$50T

$oT
1990 2000 2010 2019

Source: Federal Reserve, 2019

Sourcewww.stlouisfed.orgwww.visualcapitalist.com

5. Environmental pressures and ddal warming:Since 1850 the global average temperature of land
areas has risen twice as fast as the global average. Global warming is a global problem and can only be
resolved with a global approach. But, politically, it remains elusive. Rising tempeydtave created
all sorts of problems already with super tornadoes and storms, deadly fareen Siberia is on fite
fiercer hurricanes or cyclones, extreme rain or snow, flooding and storm surges, rising droughts, and
extreme heat. The past five years haeen the warmest fear stretch in recorded history. Yet the
politicization of global warming prevents a coordinated approach, which is badly needed. Even the
g2NRa 2F (KS oaDNBIiG wSasSié KI @S 06SSy LRtventi A OAT S
anything serious being done to mitigate global warming and that could have profound impact down
the road. Other problems include deforestation and the monstrous amount of plastic polluting and
OK21Ay3 GKS $2NI RQa 2 OShisysanarin th&tSlior® Budid the qiarillions. G A 3 |
But the potential costs of doing little are higher than the costs of doing something. It is estimated that
millions could be displaced because of global warming. Climate wars could erupt.

Stock marketgo through bull and bear markets (see chart on next page). The U.S. started off with a bear
market that lasted on and off from roughly 1789 to 1813, a period of 24 years. Bear markets (6) have
averaged 19 years in length since 1789. Bull markets (5)dweraged 21 years in length. That was helped
by the long bull market between 1896 and 1929, although the early years of that bull until 1921 saw some
sharp ups and downs. But generally, the markets were rising during that period. The most recent bear
market lasted only nine years, from 2000 to 2009, culminating in the 2008 financial crisis. The collapse
ended with the biggest bailout in economic history. That collapse was also the biggest since the Great
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Depression. The current bull market is now in it¥ $&ar and, in theory, could continue the rest of this
RSOFRS® . dzii GKIG R2SayQi YSIy GKSNB 62y Qi 0SS 02NN
have seen stock market corrections exceeding 15% in 2011, 2015/2016, 2018, and 2020. Thewteepest

the March 2020 pandemic panic when the DJI fell 38.4%.

| R DJIA DOW JONES INDUSTRIAL AVERAGE B |
2020.1 Log Format Long Term Manthly History - surrogate index prior to 1896 Latest = 26,502 1008
11 1 | 50000
18Y Th

S | oo
—»> |-

world gold charts  www .goldchartsrus.com

Sourcewww.goldchartsrus.com

We have noted the longest cycle cited by Ray Merriman of MMA Cygles.(hnmagcles.con)is one of 75

years. Starting with a significant low in 1783 there were lows seen in 1857 (74 years), 1932 (75 years), and
2009 (77 years). We have wondered whether there is-y&H¥ cycle. Starting again with a significant low in

1761 there wee lows in 1843 (82 years) or 1857 (96 years), 1932 (89 years from 1843). Here we are roughly 90
years from the Great Depression low of 1932, and we are in the midst of the steepest recession since the Great
Depression. Homelessness has gone up substhntiaht cities proliferate, food lines stretch for blocks, and

there has been reported an upswing in the theft of food and essentials. But, no worries; the stock market is at
record highs. The K recovery. Given that the stock market is at record higlajrtient period might be better
compared to what was known as the Gilded Age (roughly 1870 to 1900), a period where the wealthy
dominated living in the lap of luxury while millions lived in abject poverty. The period was also called the

Long Depression ¢t lasted for roughly the same period.
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Of greater importance to the current situation are the half cycles of 37.5 years and 18.75 years. ThgedB.75
cycle (historic range 122 years) is the one of most interest. From 1932 we saw a significant |@48n(17
years), 1970 (21 years), 1987 (17 years), and 2009 (22 years). That cycle is next dug2d320T2e 18.75

year cycle breaks down usually into three-gdar cycles (rangecB years). From 2009 we saw a significant
low in 2016 (7 years). So,tlreory the next one is due in 2022023 or maybe at the latest 2024. The March
2020 low, we believe, came in too early for that cycle low. Since we subsequently moved quickly te new all
time highs, it is highly unlikely that March 2020 was that low.

Whatthe March 2020 low might have been was thgehr cycle low. This cycle, according to Merriman, comes
in accurately 81.25% of the time. Therdar cycle low was last seen in February 2016. So, the next one was
due August 2018April 2020. Both the Decemb@f18 low and the March 2020 low came during that period.
Since the March 2020 low was lower than the December 2018 low it is possible that wagearraycle low.

So, using a wide range, our nexydar cycle low could occur anywhere from December 2024stlate as
November 2024. There is some good overlap with theye&r cycle so our expectation is that sometime over
the next year we should see the start of a correction of at least 15% or more.

The guestion is, when does this current market crest?di@020 was a strange phenomenon as we had

made a new altime high in February and then in March; we took out not only the 2019 low but also the 2018

and 2017 low, coming very close to taking out the 2016 low (DJI). Usually when we take out a previbR ve

low we are signaling the start of a more serious bear market. But, instead, we turned around and made new
all-time highs in November. Yes, we have had huge monthly reversals before but never one that has recovered

so quickly. The economy may wellreing Ay | NBEOSadaaArAz2y (GKNRdJIZAK YdzOK 27F |
see the majority of the population getting the vaccine until well into Q3. And they may discover there are
LINEGEfSYa 6AGK GKS @FOOAYyS GKI G KIORIWIQU (6o SiSK/A & SiShyY S Sh-
viewed as a panacea for what ails the economy. Still, optimism reigns for a strong GDP recovery in 2021.

Nonetheless, it also tells us that high unemployment is going to be with us well into 2021 and the economy
should remai in a recession, possibly even into 2022. But with the huge amounts of QE, that is what is driving
the stock market. We have noted how much money supply (M2) has jumped since March 2020, up roughly $4
trillion. But M1 (funds immediately accessible; i@dzNNBEy O& > (NI} @St SNEQ OKSIjdzsSazx
chequing accounts and chequable deposits) is up about $2.3 trillion since the end of February. But the velocity
of money (how quickly a unit of currency is finding its way into the economy) has adaliakyfurther. The

result is that the personal savings rate is the highest seen in over 60 years.

A key for us going forward is the S&P 500 taking out 3,700. That could put targets up 04100 or the

S&P 500. We could see those pricesin20X1a8sy 3 +a ¢S R2yQid (1 1S 2dzi oXunn
market may be overbought and indicators may be screaming, but oodles of liquidity supplied by the Fed could
send Wall Street into even greater heights of euphoria. Maybe it is really all thatlmianna

Enrided Investing Incorporated
P.O. Box 1016, TD Centre, Toronto, ON M5K 1A0
ph: 416.203.3028 fx: 416.203.8825 www.enrichedinvesting.com

e-mail: dchapman@enrichedinvesting.com
70f 34



ENRICHED

I'NVESTING I NCORPORATETD

FRED :+/ — w1 money stock

6,400
6,000
5,600

5,200

4,300

Billions of Dallars

M1 Money Stock 2018-Present

4,000

3.600

2018-10 2019-01 2019-04 2019-07 2019-10 2020-01 2020-04 2020-07 2020-10
U_S. recessions are shaded; the most recent
end date is undecided. Source: Board of Governors of the Federal Reserve System (US) fred.stlouisfed.org

Sourcewww.stlouisfed.org

FREDQ — Personal Saving Rate

35
B Personal Saving Rate

25

20

!
WWWWM\M

1}

Percent

1960 1365 1870 1975 1880 1985 1990 1895 2000 2005 2010 2015 2020
U.S. recessions are shaded; the most recent
end date is undecided. Source: U.S. Bureau of Economic Analysis fred.stlouisfed.org

Sourcewww.stlouisfed.org

FRED ,.ﬁ — Assets: Total Assets: Total Assets (Less Elimil from C i y Level

7,600,000

7.200,000
I Fed Assets $4 trillion to over $7 trillion drives stock markets higher - QE4
6,400,000
6,000,000

2,600,000

2,200,000

Millions of LS. Dollars

4,300,000

4,400,000

4,000,000

3,600,000

2016-07 2017-01 201707 2018-01 201807 2019-01 201907 2020-01 2020-07
U_.S. recessions are shaded; the most recent

end date is undecided. Source: Board of Governers of the Federal Reserve System (US) fred.stlouisfed.org

Sourcewww.stlouisfed.org

Enrided Investing Incorporated
P.O. Box 1016, TD Centre, Toronto, ON M5K 1A0
ph: 416.203.3028 fx: 416.203.8825 www.enrichedinvesting.com

e-mail: dchapman@enrichedinvesting.com
8 of 34


http://www.stlouisfed.org/
http://www.stlouisfed.org/
http://www.stlouisfed.org/

ENRICHED

I NVESTING INCORPORATTETD
$GOLD Gold - Continuous Contract (EOC) CME @ StockCharts.com
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We have shown the lorterm charts of gold and silver in the past, but we thought it best to show them again.
The longterm charts for both gold and silver remain very bullish. Gold broke out of a long basing pattern in
2019. Silver followed, finally breaking out in 2020. Our original objective for gold was a minimum move to
around $2,200. The high thus far has been $2,089 seduly 2020. For silver, its longerm target could be

up to $56/$57. So far, the high has been $29.92. The driver has been théookemonetary policy of the

central banks, negative interest rates, and a falling U.S. dollar. The pandemic haaydsogplole as has the
growing civil unrest in the U.S. and elsewhere. Global geopolitical tensions can also play a role in the price of
gold and silver.

The move so far has been constrained and there are negatives down the road. But before the néghtives
kick in, we could see in a besase scenario a bubble runup in 2021 that could achieve the noted targets and
go even higher. Many analysts recommend that you own physical coins. Owning physical does require storage
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so that has to be taken into coigeration. The next best thing is gold and silver funds that invest only in gold
and silver bullion. Examples of that are the mutual funds of BMG Groupvmar. bmggroup.con) or the

physical ETFs offered by Spr8#curitiesWww.sprott.con). The next level down are various ETFs that are

gold and silver based but could be predominantly paper gold and silver; i.e., backed by futures, not physical.
The next level is the stocks @bld and silver producers, senior, intermediate and junior. The final level is junior
gold and silver stocks that range from exploration companies to ones nearing production. Each level has their
own level of risk, ranging from very high to moderate tav.Id he lowest risk is physical gold and silver and

some recommend that physical gold and silver form the base of a well diversified portfolio. Physical gold and
silver are negatively correlated to both stocks and bonds.

There was a major low for gold December 2015 at $1,045. While the level has been tested it has held. We
believe that was an important 7.83 cycle low (rang® Years). That low was 86 months (7.2 years) from the
important October 2008 low. That low in turn was 90 months (7.5 years) &moimportant April 2001 low. It

is also believed that April 2001 was an example of a possilkg@523/cle low as it came 25 years after an
important 1976 low. If the cycles are correct, then the nextZByear cycle low is due on a wide range
anywhere fom 2022 to 2026. The next 7.83 cycle low would be due anywhere fron;2022. The two

would most likely coincide.

What we believe is occurring right now is gold trying to find its-Bdo®ith cycle low (range 2@6 months).

From the important December0d5 low, we saw a very good low at $1,167 in August 2018 (32 months). The
next one is due April 2021 3 months. We are right in that time frame. With the first 3m®nth cycle a

higher low, it is probably no surprise that this one too will be higher Bight of the past ten years have seen

lows in December (mostly) or November. Silver has not made new lows as its cycles are slightly different than
32t RQa® . 20K O2LIISNI | YR |Liuieékinighg aa gold Is @dSelydiédi $oybothy | 1 A y 3
Sh&edowns like what we have seen recently are futures driven, paper gold, not the selling of physical gold.

Odds highly favour that gold could be making an important low this month. Confirmation of a low comes when
gold clears $1,950 and silver clears 82%. The next phase, the final 3in8onth phase in the current 7.83

year cycle, could see gold move into a bubble runup before it crests. A bearish rebound from here would see
gold struggle to make new highs past $2,089 the August 2020 high. A strongoastwaur initial target of

$2,200 would tell us we are headed a lot higher.

¢tKS O2yRAGAZ2YA INB GKSNB® 2SQNB f221Ay3 d NBO2NR
money chasing fewer goods (stoaks)e., asset inflation a fallingU.S. dollar (fiat currencies), geopolitical
tensions and domestic political tensions that could, as some believe, lead to civil war in the U.S., millions
unemployed, food lines, and growing poverty. Crypto currencies have benefited, but they are notdd¢bégn

are still subject to hacks and scams. Overall, the crypto market remains small. If problems start in other
countries, funds flee usually to the U.S. and the U.S. stock market benefits as does gold. Cycles suggest gold
could be making an importanbW now, December 2020.

Below is a chart called the Gold Cycle Indicator (GCI) originally from Gold Rvedict6ldpredict.conj.

Apparently, it suggests market bottoming when it goes under a certain levelcHdrisis dated November 27,
2020 so if anything, it might be worse now. Irrespective of this, the analyst who posted this suggested that
there would probably be another dip into December before gold bottoms for good. We are now in the process
of making tfat low.
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MEMBER DATA CENTER

GOLD CYCLE INDICATOR RECENT UPDATES MEMBERSHIP SETTINGS
EDUCATIONAL PORTFOLIO BUY UPDATE 10227 AM

November 27, 2020 CONTACT US

PORTFOLIO UPDATE (GCI BELOW 50) 1014 AM ARCHIVE

November 27, 2020

GOLD UPDATE 9:12 AM LONG TERM INDICATOR

November 27, 2020
BASIC METALS PORTFOLIO

GOLD UPDATE 930 AM

November 25,2020 GOLD CYCLE INDICATOR (EXPLAINED)

TUESDAY GOLD FORECAST NOVEMBER 24, 2020
November 24, 2020 CYCLES & TERMINOLOGY
TOP 10 SPECULATIVE MINERS
MY PROFILE
LOGOUT
CTLLC

OVERSOLD HIGHLAND

The GCl is below 100. This is considered a long-term buying opportunity.

Sourcewww.fxempire.comwww.goldpredict.com
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MARKETS AND TRENDS
% GaingLosses) Trends
Close Close Week YTD Daily (Short Weekly Monthly (Long
Dec 31/19 Dec11/20 Term) (Intermediate) Term)
Stock Market Indices
S&P 500 3,230.78 3,663.46 (new (1.00% 13.4% up up up
highs)
Dow Jones Industrialy  28,645.26 30,046.37 (new (0.6)% 5.3% up up up
highs)
Dow Jone§ransports 10,936.70 12,672.38 (new (0.6)% 16.3% up up up
highs)
NASDAQ 9,006.62 12,377.87 (new (0.7)% 38.0% up up up
highs)
S&P/TSX Composit  17,063.53 17,548.92 0.2% 2.8% up up up
S&P/TSX Venture (CDN; 577.54 780.30 (new 1.5% 35.1% up up up
highs)
S&P 600 1,021.18 1,086.59 (new 0.1% 6.4% up up up
highs)
MSCI World Index 2,033.60 2,089.65 (new (0.4)% 2.8% up up up
highs)
NYSE Bitcoin Inde;  7,255.46 18,058.07 (4.9)% 148.9% up up up
Gold Mining Stock Indices
Gold Bugs Index (H) 241.94 291.68 (0.3)% 20.6% down neutral up
TSX Gold Index (TGL 261.30 310.88 (0.5)% 19.0% down down (weak) up
Fixed Income Yields/Spread:
U.S. 10Year Treasury yielc 1.92 0.90 (7.2)% (53.1)%
Cdn. 10Year Bond yield 1.70 0.71 (10.1)% (58.2)%
Recession Watch Spread
U.S. 2year 10year Treasury spreac 0.34 0.78 (4.9)% 129.4%
Cdn 2year 10year CGB spreac 0 0.45 (13.5)% 4,500.0%
Currencies
US$ Index 96.06 90.92 0.3% (5.4)% down down down
Canadian $ 0.7710 0.7840 (new 0.1% 1.8% up up neutral
highs)
Euro 112.12 121.14 flat 8.0% up up up
Swiss Franc 103.44 112.45 (new 0.3% 8.7% up up up
highs)
British Pound 132.59 132.24 (1.6)% (0.2)% neutral up up
Japanese Yer 92.02 96.12 0.1% 4.4% up up up
Precious Metals
Gold 1,523.10 1,843.60 0.2% 21.0% down neutral up
Silver 17.92 24.09 (0.7)% 34.4% down (weak) up (weak) up
Platinum 977.80 1,021.80 (4.8)% 4.5% up up up
Base Metals
Palladium 1,909.30 2,333.10 (1.1)% 22.2% up up up
Copper 2.797 3.53 (new highs) 0.3% 26.2% up up up
Energy
WTI Oil 61.06 46.57 0.7% (23.7)% up up down
Natural Gas 2.19 2.59 0.4% 18.3% down up neutral

Sourcewww.stockcharts.comDavid Chapman

Note: For an explanation of the trends, see the glossary at the end of this article.
New highs/lows refer to new 5&eek highs/lows.
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$SPX S&P 500 Large Cap Index INDX @ StockCharts.com
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The marlets put in a bit of a reversal week this past week. We first saw netimalhighs, then the markets

reversed and closed lower on the week. But the S&P 500 did not put in an outside week so it was just a

reversal but not a key reversal week. The S&P 8D@lhout 1.0% this past week. The Dow Jones Industrials

(DJI) was down 0.7% while the Dow Jones Transportations (DJT) was off 0.6%. The NASDAQ fell 0.7%. The S&P
500 equal weight index was down 1.1%. But small caps continued to buck the trend as the0S&&e6).1%.

The Russell 2000 also gained up 1.1%. Both indices made rtamedtlighs. The small cap stocks rallying is

supposed to show how strong this market is. But is it everyone rushing in at the top? In a possible telling tale,
Bitcoin did not ma& new alitime highs again and fell 4.9%, its sharpest drop in weeks. Is this a sign? Bitcoin

and the stock markets have been closely correlated in the past.

In Canada, the TSX gained 0.2% but the small cap TSX Venture Exchange (CDNX) was up E8%hén the

London FTSE was up a small 0.1%, the Paris CAC 40 was down 1.8%, while the German DAX fell 1.4%. In Asia,
| KAyl Q&8 {KFEy3aKIFA LYRSE o6{{9/0 ¥Stft -wapkhighslagaRbui KS ¢ 2]
closed down 0.4% on the week. The MB@rld Index lost 0.4% but once again made nesirak highs as

well.

The markets may remaininnoseft SSR GSNNAG2NEB> o6dzi dGKIFG R2SayQid YSI
fact, the Santa Claus rally and the January effect may soon be gettingnaydd he prime beneficiary of the

Santa Claus rally is often the small cap stocks represented on the S&P 600, the Russell 2000 and the TSX
Venture Exchange (CDNX). Overall, historically small cap stocks tend to outperform during January.
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The markets magnove lower first before we begin the Santa Claus rally. So, we are coming into those periods.
What one has to watch is the last six trading days of the year and the first three trading days of January. They
are usually the clue for the January effecthy are down, then that could continue into January. But if they

are up, then January could be a good month.

We are at a bit of a crossroads here. The indicators are screaming overbought. Sentiment is in the
stratosphere. Yet the market does not falhless, of course, some support zones fall. That is all we can look at
for clues that the rally may finally be over. We continue to bounce up against the top of a channel. So, we
really need to break through that level to tell us we are going higher. Anfiove above 3,700 and consecutive
closes over that level would tell us we are headed for 4¢@Qm00. But a breakdown below 3,500 would

suggest at least a temporary top. Under 3,300 would tell us that a top of some significance could be in and
under 3,100wve could start a panic decline. This past week may have once again given us a bearish sign but to
confirm it we need to break down lower. Otherwise, any good move over 3,700 would point us higher once
again.
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The NASDAQ continues its march into record territory. Okay, it pulled back a bit at the end of the week. After
making yet another atime high on Tuesday the NASDAQ was slammed on Wednesday as the bloom came off
the FAANGs. Eabook faces calls to break it up. Facebook fell 2.2% this past week. Google (Alphabet) was
worse, down 2.5%. Amazon lost 1.5% while Microsoft was off 0.5%. But Netflix gained 1.0% while Apple was
up 0.1%. Tesla got even bigger, up 1.8% to even highehighs. The big value stock Berkshire Hathaway fell

making newtiale highs once again, then closing lower on the week, it qualifies

2.0%. With the NASDAQ
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down to the 20Gday MA near 10,200. If the market is serious atfalling, we first need to see some
downside followthrough this week.
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Rhyming Bang

The current IPO frenzy is a replica of the 1999 Internet craze

Normalized As 0f 01/03/2017 M Renaissance IPO Index/ SPX Bloomberg IPO Index/ SPX: August 1995 to July 1999
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Source: Bloomberg

Sourcewww.bloomberg.com

Maybe a frenzy of IPOs is what marks a stock market top. We do recall the frenzy that was in the lates 1990s a
the NASDAQ soared into the stratosphere and we all kept wondesiity are people buying this stuff?

Eventually we got the answer when it all crashed. The crash in the NASDAQ durigg0®20@as 78.4%. That

fell short of the 89% decline experienced by hJl 1929932. It took the DJI until 1954 to regain its 1929

high. The NASDAQ regained its high a little faster, taking only until 2015. The NASDAQ has gained another
140% since then.

But 2020, like 1999, has seen a frenzy of IPOs. We canonly guéssio SOl dzaS 2F Fy | LIISGA
MpppE Yrye 2F GKSY R2yQld YI1S lyed aSyaSeo ¢KS& I NB |
(ABNB) and DoorDash (DASH) are but the latest. Both came out in a frenzy. Airbnb soared quickly from its
original offering price of $68 to $146, making it a $100 billion company quickly. This is a company that lost

$697 million up to September 30 and has been hit hard by the pandemic. We can only guess it works if one

thinks travel will quickly recover. DoorDealso soared in its debut to a value of $71 billion or almost as much

as FedEx. And they have to compete with Uber Eats and SkipTheDishes. Airbnb quickly surpassed Bookings
Holdings (BKNG), Expedia (EXPE), and TripAdvisor (TRIP).

Others that took partn the recent frenzy include Certara (CERT), Pharma Live, AbCellera (ABCL), Snowflake
(SNOW), and Ant Group (trades in Hong Kong). Overall, it has been a frenzy of offerings and it feels like 1999 all
over again.
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out above it just this year after the March 2020 pandemic crash. So, does this mean we are on our way to the
heights?t KS (2L 2F GKFG OKIFIyySftf A& gl & dzLJ I NBdzyR HAaZInnn
bulls chortling. Or will reality set in? That chart suggests that the NASDAQ could continue to soar into 2021.
Mania anyone?
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