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Liquidity trap, silver waves, diverging transportmild correction,resistanthigh, precious support,ship chaos

Liguidity trap. A situation where monetary policy becomes effectively useless beablase interest rates

that camot be lowered any further and where shoveling more money at the problem does ndt nesuny
improvement in GDP as people save rather than invest. Many are now describing that our current situation is a
liquidity trap.With somesavingdeinginvested in the cpital marketsthe impact orrevenuesand cashflow

may be positivdor financial services companies suchCasaccordGenuity Group Inc. which has wealth
management ana@apitalmarkets operations, pays a dividend, and is held inGlngadianConservative

Growth Srategy* Our Chart of the Weefpage 9 looks at silver from an Elliott Wave perspective, in hindsight

of course.

Are markets divergings the NASDAQ remains weak and closed lower on the week while the Dow Jones
Transportations (DJT) closes higher and makes nawnallhighs. But no other index joined the DJT to new
heights. While markets continue to look bullish we may face a mild dwreinto April/May. Gold and the

precious metals continue to trade weak as the U.S. economy outperforms others and the U.S. dollar rallies.
The broad stock markets continue to trade near highs and resistance while the precious metals trade near key
suppats. The precious metals look vulnerable even as there are positive signs. The stock market could
continue to crawl higher subject to periodic pullbacks.

Finally a giant container ship stuck in the Suez is creating global chaos as supply chainselyedisvgted.

The Suez remains one of the key global chokepoints. The longer the ship remains stuck the worse things will
get as prices spike and shortages of almost everything develops. All of this against the background of once
again rising pandemic nuoers.

Next weekend is Easter so we will be taking a bit of a breather by putting out a shortened report.
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* Reference to theCanadia Conservative Growth Strategynd its investments is aéd by Margaret Samuel,
President, CEO and Portfolio Manager of Enriched Investing Incorporated who can be reache?(8 3023
or msamuel@enrichedinvesting.com
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"When an asset like real estate becomes overvalued, even if you drop interestrateSth® > & 2dz OF y Qi
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T Bob Campbell, San Diego Real Estate Timing, fro@dhgpbell Real Estate Timing Letter
www.realestatetiming.com2008
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T Paul Krugman, American economist, Professor of Econap@ity University of New York, columnigie
New York Timed. 1953
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become virtually absolute in the sense that almost everyone prefers cash to holding a debt which yields so
low a rate of interest. In this event the monetary authority would havest effective control over the rate of
interest. But whilst this limiting case might become practically important in future, | know of no example of
Al KAGKSNI 2 d¢
T John Maynard Keynes, British economist, director Bank of England, autfiloe @&eneral Hory of
Employment, Interest and Mon€$936), plus others; 1883946

Liguidity Trap. It sounds like something we were taught in macroeconomics in university. Now it is something
that is being quietly talked about so as not to alarm anyone. And the lzestgpno one is really sure if we are
in a liquidity trap, but it certainly feels like we could be.

So, first off, what is a liquidity trap? A couple of conditions have to be place. First, interest rates must be very
low. Currently the nominal centrabink interest rate in the U.S. is zero, and in Canada 0.25%. Second, savings
rates must be high. In the U.S. the savings rate shot up to a high of 33.7% in April 2020. It has come back down
but has recently started to climb agaircurrently at 20.5%, the hiigest level in over 60 years. In Canada the
savings rate peaked at 28.2% in July 2020 but has since come down ta Hy@h, still the highest in 60

years.

2 A0K GK2aS G2 O2yRAGA2yAa Ay LI OS> Y2yS8ihuybdids LI2f A O¢
because the interest rates are so low. So, their money is kept in savings (cash). Or it could be moved into the
a0201 YIFINJSG® C2NJ AyaltAadGdziazya AG Aa GKS alFYSo ¢ KSe
such as pension fusdare obligated to buy bonds. Other central banks also buy bonds of other countries to

hold as reserves. And the central bank (Federal Reserve, Bank of Canada) also buys the bonds. The Fed is a
major buyer at U.S. treasury auctions, thus providing sigmifisupport.
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Personal Savings Rate, Fed Funds Rate

U.S.
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Sourcewwwtradingeconomics.conwww.bea.goywww.federalreseve.qgov

Canada

— CANADAHOUSEHOLD SAVINGRATE === CANADA INTEREST RATE
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Sourcewww.tradingeconomics.conwww.statcan.gc.cavww.bankofcanada.ca

Central banks and goverrents around the world have been forced by circumstances to go overboard with
monetary easing, liquidity injections, and asset purchases (QE). In many countries, particularly in the EU,
interest rates are negative. Japan has the longest history of beirghtaua liquidity trap. Since the crisis of
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term average of 12.3%. In June 2020 during the pandemic the savings rate hit over 62%.
With few exceptions, the world has been experienciegative growth for the past year. China, Taiwan, and
Egypt are the only ones reported e Economigb have experienced positive growth in 2020. While
expectations are high for 2021 as the pandemic numbers come down and vaccinations occur, high
expectatons can be shattered if a powerful third wave hits.

GDP and Money Supply (M2)

U.S.
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Charts continue on the next page
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Sourcewww.tradingeconomics.conwww.boj.or.jp, www.worldbank.org

A simibr picture is shown when one looks at GDP and money supply. GDP has stalled, particularly in Japan, as
GDP is today no better than it was in the early 1990s. Yet money supply (M2) has exploded. M2 has exploded
in both the U.S. and Canada as well, even@R Gas stalled out. What that is signaling is that while more and
more money is being thrown at the markets, GDP is not growing or at best growing feebly. What is happening
is that it is taking more and more dollars (or yen, etc.) to purchase an additiohal of GDP.
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From 1980 to 2000 it took roughly 80 cents of M2 to purchase $1 of GDP in the U.S. From 2000 to 2010 that
number rose to $1.75 of M2 to purchase an additional $1 of GDP. Finally, fromg22210it took an additional

$2.75 of M2 to purchasan additional $1 of GDP. If one isolates only 2020, the U.S. economy contracted 2.4%

in the 4" quarter over the same quarter a year ago. But money supply (M2) grew $3.8 trillion in 2020. GDP
contracted $300 billion. No wonder the Fed is trapped becaunsehas to throw more and more money at the
SO2y2Yeée (2 LJz2NOKIFasS GKIFId FRRAGAZ2YLFE bPm 2F D5t ® 2S |
matter how much one throws atitthe economy will not grow. They are trapped. Japan has been seeihg tha

for years. But that situation is not creating inflation as one would expect. Yet inflation expectations are rising.

The inflation rate in Japan has hovered between mildly positive to mildly negative since the early 1990s.

And consumers (which includesrporations) are not spending. We see that in the next chart below where
Money Supply (M2) has exploded by almost $4 trillion or 26% since the start of 2020 while the velocity of
Money Supply (M2) has fallen almost 20%. The velocity of money measurdagiononey turns over in the
economy. That shows up in our earlier chart of the sharp rise of personal savings. Worse, people are hoarding
cash. With interest rates at the bank so low and even negative in the EU and Japan, it does not pay to leave
your ca# in the bank and it could cost you. So, they hoard instead.

And this despite the huge increase in money supply in the EU, Japan, U.S., and Canada. Since the pandemic got
underway in early 2020, U.S. money supply (M1) which includes cash, chequing &cEourit NI @St SNE Q O
demand accounts, and other chequable accounts has exploded by $12.9 trillion since January 2020. Personal
savings alone are up $2.6 trillion. As Martin Armstromg\{.armstrongecononas.con) calls it, it is the

paradox of cashThe use of cash is way down because people use credit cards, debit cards, etc. to pay for

goods and services, but on the other hand the hoarding of cash has shot way up.

FRED ~47 — M2 Money Stock

— Velocity of M2 Money Stock

M2 Money Supply Up
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Velocity of M2 Money Supply Down
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U.S. recessions are shaded; the most recent
end date is undecided. Sources: Board of Governors; St. Louis Fed fred.stlouisfed.org

Sourcewww.stlouisfed.org

Japan has created an even bigger trap for themselves as the BOJ embarked on a program of not only buying
bonds but stocks as well. No wonder they have become the zombie economy;faliafkzombie companies

that are baely alive. Under normal circumstances they would fail, but in the fragile economy, failure would
translate into possibly millions unemployed and thousands of businesses bankrupt. The same thing is playing
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out in the EU, U.S., and Japan. The Fed cannotugabecause, if they do, that runs the risk of companies
FILAEAYI 6KAOK Ay GdzNy GNI¥yatladSa Ayid2 KAIKSNI dzy SY L
unemployment also potentially leads to social unrest and potentially the rise of populist atgataiming

they have the solution however simplistic. We saw that in the 1930s with the rise of the dictators and

considerable social unrest.
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The Pandemic Rages On!

Is the third wave upon us? Globally theldy moving averageisnow iip2 | f Y2ald pnpXnnn Ol &
up from roughly 361,000 cases daily in fRigbruary. Deaths are also perking up albeit at a slower pace. In the

U.S. things have not picked up much yet with daily cases averaging around 61,000 daily and deathagke ave
daily toll has slipped to slightly under 1,000. However, in Canada daily cases are up to almost 4,400 daily from
around 2,800 daily only a few weeks ago. Deaths are steady at around 30 daily. The big pick up has been in
Brazil which is now leading thveorld in daily cases and deaths. Cases and deaths are picking up in Africa as

well with many of them going unrecorded. The EU has also seen a rise in cases particularly of the variants. The
result is parts of the economy have been shut down yet again.

Sunday March 28, 2024.14:32 GMT

World
Number of cases: 127,455,140
Number of deaths: 2,791,697

U.S.A.
Number of cases: 30,921,244
Number of deaths: 562,045

Canada

Number of cases: 961,083
Number of deaths: 22,852

Sourcewww.worldometers.info/coronavirus
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Chart of the Week

$SILVER Silver - Continuous Contract (EOD) ChE

@ StockCharts.com
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Elliott Wave Theory is not particularly easy. Some say you need a PhD to be algly o pyoperly. We make
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uncettain. All of these are true. Irrespective of this, we always find ourselves trying to discern the waves that
emerge on charts any chart. And there are numerous rules that do make sense and do recur. For example,
impulse waves in the direction of the tremge and fall in five waves, and corrective waves against the trend

unfold in threes. But that is just the basics. The rest is more complicated.

Elliott Wave Five Waves Patterns
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So, we look for the waves visually. And there are many variations of these waves: Grand Supercycle lasting
multi-centuries; Supercycle lasting upwards of a generation; Qyahe to several years; Primagya few

months to a couple of mont#) even a few years; Intermediateveeks to months; Minogweeks; Minuteg

days; Minuettec hours; and SuiMinuette ¢ minutes. The correct way of course is considerable mathematical
relationships that can change. Our weekly chart of silver shows whabappebe a Svave decline from the

April 2011 top. Those were, we believe, five Intermediate waves down. It took four years for this Primary wave
to unfold. It followed an up cycle that lasted 10 years, bottoming in 2001 and topping in 2011. That up wave
appeared to have unfolded as five primary waves to the upside which would complete a Cycle.

The five waves down from April 2011 we labelled as our ((A)) Primary wave down. Next comes the Primary
((B)) wave. Intermediate (A) wave up topped in July 20t6érmediate wave (B) wave, we believe, was quite
complex and we labelled it in hindsight as bottoming in March 2020. Naturally, our interpretation could be
wrong. So next comes the Primary (C) wave up. We believe Intermediate wave (A) topped in Augiust 202
Since then, we have been working on Intermediate wave (B). Still to come should be Intermediate wave (C) up.
We could, of course, be wrong if we revamped how we view the preceding waves. Some believe that primary
wave ((C)) topped in August 2020.

Thelntermediate wave (B) is, we believe, unfolding as an ABC made up of three Minor waves.

$SILVER Siver - Cortinuous Cortract (EOD) CME @ StockCharts.com

25-Mar2021 Open 25.17 High 25.25 Low 2443 Close 25.05 Volume 5.50 Chg -0.18 -0.73%) v
W $SILVER (Daily) 25,05 (25 Mar)
—MAS] 26.40

A
—MA(100) 25 64 ((v)
TEmeGes 272 Mﬁw
{{iii}}m‘uo ¥
ﬂﬁ

ﬂ ((iv))

s

2020 Feb Mar Apr May Jun Jul Aug Sep Oct Now Dec 2021 Feb Mar

Sourcewww.stockcharts.com

The question is, how does this final wave unfold? Does it abort as it appezayg have at the 20day MA

near $24.50? Or do we break down to the lows seen in September and November 2020 near $22? Or worse,
does it break under $22 and collapse to major kbexgn support between $18 and $19 to complete wave B
down? Regaining abev$26.50 would dent the collapse scenario. Regaining above $28 would confirm the low
is in and we could be beginning the C wave up. No matter; we continue to believe there is one more major

wave to the upside to complete primary wave ((C)). We may onlwKaosure in hindsight. Such is the nature
of Elliott Wave.

Enriched Investing Incorporated
P.O. Box 1016, TD Centre, Toronto, ON M5K 1A0
ph: 416.203.3028 fx: 416.203.8825 www.enrichedinvesting.com

e-mail: dchapman@enrichedinvesting.com
100f 27


http://www.advisoranalyst.com/

ENRICHED

INVESTING INCORPORATETD
MARKETS AND TRENDS
% GaingLosses)
Close Close Week YTD
Dec 31/20 Mar 26/21
Stod Market Indices
S&P 500 3,756.07 3,974.54 1.6% 5.8%
Dow Jones Industrialy  30,606.48 33,078.88 1.4% 8.1%
Dow Jones 12,506.93 14,605.79 (new highs) 3.0% 16.8%
Transports
NASDAQ  12,888.28 13,138.72 (0.6)% 1.9%
S&P/TSX Compositt  17,433.36 18,752.58 (0.5)% 7.8%
S&P/TSX Venture (CDN: 875.36 943.29 (5.3)% 7.8%
S&P 600 1,118.93 1,331.26 (1.8)% 19.0%
MSCI World Index  2,140.71 2,222.39 (0.6)% 3.8%
NYSE Bitcoin Inde;  28,775.36 53,363.50 (new highs) (9.6)% 85.5%
Gold Mining Stock Indices
Gold Bugs Index (HUI  299.64 268.14 (4.0)% (10.5)%
TSX Gold Index (TGI 31529 286.43 (2.8)% (9.2)%
Fixed Income Yields/Spread:
U.S. 1@vear Treasury Bond yiell 0.91 1.68% (2.9)% 84.6%
Cdn. 10Year Bond CGB yiel 0.68 1.50% 5.7)% 120.6%
Recession Watch Spread
U.S. 2year D-year Treasury spreac 0.79 1.54% (2.5)% 94.9%
Cdn 2year 10year CGB spreac 0.48 1.26% (5.3)% 162.6%
Currencies
US$ Index 89.89 92.78 0.9% 3.2%
Canadian $ 0.7830 0.7940 (0.8)% 1.4%
Euro 122.39 117.97 (0.9)% (3.6)%
Swiss Franc 113.14 106.56 (1.0)% (5.8)%
British Pound 136.72 137.92 (0.5)% 0.9%
Japanese Yer 96.87 91.20 (0.7)% (5.6)%
Precious Metals
Gold 1,895.10 1,732.30 (0.5)% (8.6)%
Silver 26.41 25.11 (4.9)% (4.6)%
Platinum 1,079.20 1,177.90 (1.9Y% 9.2%
Base Metals
Palladium 2,453.80 2,672.90 1.7% 8.9%
Copper 3.52 4.07 (1.0)% 15.6%
Energy
WTI Oil 48.52 60.97 (0.8)% 25.7%
Natural Gas 2.54 2.62 3.2% 3.2%

Daily (Short
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Note: For an exfanation of the trends, see the glossary at the end of this article.
New highs/lows refer to new 5®&eek highs/lows and in some casestatie highs.

Trends
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Sourcewww.stockcharts.comDavid Chapman
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$SPX S&P 500 Large Cap Index INDX @ StockChartscomuas
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Markets returned to the upsle this past week. Well, not all markets and these divergences may be a warning.

The S&P 500 gained 1.6%, the Dow Jones Industrials (DJI) was up 1.4%, while the Dow Jones Transportations
(DJT), buoyed by vaccinations and an improving economy, made AéweaHighs with a gain of 3.0%. The

DJT was not the only major index to make newiade highs this past week as the Dow Jones Composite (DJC)

also made new atime highs. Diverging with the market was the NASDAQ that fell 0.6%. Is the NASDAQ the
canaryin the coal mine for a correction? The small cap stocks could be another warning as the S&P 600 fell

1.8%. The Russell 2000 small cap index fell 2.6%. In Canada the TSX Composite fell 0.5% but again the small caj
TSX Venture Exchange (CDNX) was weakg I583f6. Bitcoin lost 9.6% on the week and it too could be

pointing to lower prices ahead.

Overseas, the MSCI World Index fell 0.6%, while in the EU London FTSE gained 0.8% and the German DAX was
dzLJ nodz o0dzi GKS tF NARA& /! /sShanghaslhdéx (FSEE) yas upiO#% dut they | & A |
Tokyo Nikkei Dow (TKN) was down 2.1%.

Indicators remain positive for the market, although the NYSE McLellan Summation Index (RASI) has fallen to
500. That indicates some weakness so it could too also be angafrine CBOE put/call ratio at 0.58 is slightly
higher but still in bull territory. Still, the recent rise from record lows near 0.40 could be a sign that the bull
market is waning. The VIX is not showing any divergences. But soraerbitg stocks havehown

considerable weakness. Tesla, an early star, has now fallen 30% from its January high and we note that
ViacomCBS has collapsed 61% since March 15. Discovery is down 56% from a top on March 19. However,
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GameStop, the darling of the Robinhood tradéssstill up 345% from a recent low in ri@bruary but down

48% from the insane high in late January at the height of the frenzy. The question remains, are the markets in
a bubble or merely very frothy?

Overall, the markets remain strong. There is a readtechance we will see new highs again sguossibly

even next week and the end of the first quarter. If we continue to make new highs in April, any significant
correction may not occur until into May. We have seen highs into late March and a falpnkd/ay in the

past. The most notable was the top in March 2000 followed by a swift collapse into April/May 2000 as the
dot.com bubble burst.

Right now, the S&P 500 has support down to around 3,800 and as long as we hold above that level then the
marketshould continue to try and march higher. A break of 3,800 would, however, spell trouble as then we

would be able to see the 26@ay MA down near 3,500. Our major panic breakdown zone keeps rising and is

now around 3,400. Overall, we are not seeing ahat tells us this market is potentially over. And even if we

do pull back, it most likely will just be a correction not a majoraitl unless there was an unexpected event.
9@Sy GFrtl1 FNBY CSR / KFANI WSNRYS t Zdsrkefthis\paztiwesk Butl 6 2 dzi
the fact the NASDAQ, the former leader, is now the laggard continues to be a possible warning sign.
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The NASDAQ continues to be out of step wiith test of the market. The NASDAQ fell 0.6% this past week,

even as the DJI, DJT, and S&P 500 were up on the week. The NASDAQ biggies saw Facebook fall 2.4%, Amazor
down 0.8%, Netflix also off 0.8%, Google drop 0.4%, Tesla fall again, down 5.5% andifiopitfes%. Apple

up 1.0% and Microsoft up 2.7% bucked the trend. The NASDAQ is now down 7.3% from its réoenhagh.

After peaking at 82% in February, the number of NASDAQ stocks trading overdsy20IA\ has slipped to

66%. Below 50% would indie that the NASDAQ was in a bear market. The NASDAQ Composite Bullish

Percent Index has fallen to 54.5% down from 80% in February. Again, readings below 50% would indicate that
GKS b!{5!v gla& Ay | 0SFNI YIN]SG® ¢ Kildicdsisf potentifl gign2 y 3 2 )
of trouble going forward with the markets. One wants to see them in sync and when one is out of sync with

the others it is often a warning (or, in a bear market, a hint that it may be coming to an end).
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The TSX Composite did not go against the general weakness in many markets this past week as it fell 0.5%. The
TSX was dragged down by nine of its fourteertigdites falling. The leader was Health QaidC), down

6.9%. However, Health Care is not a huge component. Bigger drags were seen because of Materials (TMT),
down 3.1%, Information Technology (TKK), down 2.2%, and Golds (TGD) down 2.8%. Leading the winners were
Utilities (TUT), up 2.5% and Incofists (TCM), up 1.8%. The two biggest TSX components saw Energy (TEN)
fall 0.5% while Financials (TFS) was up 0.3%. The TSX appears to be continuing its rise in an ascending wedge
(bearish). The breakdown point comes in at around 18,500 with confirmatioring on a breakdown under

18,300 and especially under 17,800. Major kvagm support is seen down at 16,750. The wedge triangle has
resistance up to around 19,250. If we are truly in a wedge triangle, then we could see the TSX top in April
sometime andhen break down into May. The losigrm picture is good as long as the TSX holds above

16,750, although since that is rising, we note the-8@§ MA is currently just below 17,000.
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U.S. leyear Treasury Bond/Canadian d@ar Government Bond (CGB)
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Longer dated interest rates eased this pastek; however, they did not ease sufficiently to break the uptrend

that has been in place since early August. Coincidently, the low for the UySafd @easury note occurred

around the same time that gold topped. That shows some proof of the correlétairexists between gold

and longer dated interest rates. This past week the U.§eH0 treasury note slipped 5 bp or 2.9%. The

Canadian 1§ear Government of Canada bond (CGB) was off 9 bp or 5.7%. Spreads fell as well with the U.S. 2
10 spread down 4fbto 1.54% and the Canadiagl® spread off 7 bp or 5.3%. The U.Sy88ar treasury bond

slipped to 2.37% down from a recent high of 2.45%.

Signs of continued improvement in the U.S. economy continue to keep upward pressure -aateddnterest

rates despite the small drop experienced this past week. Highlighting the improvement Q4 GDP was reported

to be better than expected at 4.3% vs. the earlier reported 4.1%. Year over year, U.S. GDP was down 2.4%.
Other positive numbers saw initial weekly unemplamhclaims fall to 684,000 down from 781,000 the

previous week. It was the lowest initial weekly claims since the pandemic got underway a year ago. Continuing
jobless claims also slipped to 3,870 thousand down from 4,134 thousand the previous week. figarMic
consumer sentiment index was at 84.9 vs. 76.8 in February, reflecting improving sentiment by consumers as
people get vaccinated. However, personal income in February fell 7.1% which was actually within expectations.
Personal spending fell 1.0% whighs above expectations of a decline of 0.7%. The U.S. manufacturing PMI
composite was at 59.1, only slightly below the expected 59.9. Durable goods orders for February, however,

slipped 1.1% when the market had expected a gain of 1.1%. New home saleg@stown in February off
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18.2%, well below the expected 5% decline. Existing home sales fell 6.6% in February, well below the expected
decline of 1.5%. Could high prices finally be becoming a deterrent? The Q4 current account deficit was $188.5
billion which was about as expected. Still, it has been rising and certainly not the intended direction when
former president Trump started his trade wars with China.

There is little say here about the interest rates except the uptrend remains intact and we waildé n

surprised to see the IQear hit 2%. There is considerable support for they&8r down to 1.35% and also way

down to 0.9%. That level now seems distant.
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The rise of the U.Slollar continues. This past week the US$ Index rose 0.9%. Everybody else fell. The euro was
down 0.9%, the Swiss franc continued its recent woes, down about 1.0%, the pound sterling was off 0.5%,

while the Japanese yen gapped lower (see next charthdd&i’r%. The Canadian dollar joined down 0.8%. The

U.S. dollar has been strong for a number of reasons: relative to the other major global economies, the U.S.
economy is doing better; interest rates in the long end have been rising, attracting fundsYa8dN& O Q& LJ |
in the world has risen following the election of Joe Biden in November. The result is that funds flow out of the
EU, Japan, China, etc. to buy U.S. dollars and place it in U.S. notes and bonds or the U.S. stock market. A rising
US$ Index hebk push gold lower. The U.S. dollar does appear that it could move even higher, particularly if it

can build value above 93. Targets could then become 94.30 and even up to 95 where it should encounter

major resistance. A rising U.S. dollar has negativdiéatfpns for gold. The US$ Index is currently at-@ag

MA resistance so failure here and a return back under 91 would suggest a return to the downside. At an RSI of
66 it still has room to move higher before becoming more overbought. The US$ Indelydxreke the

downtrend from the March 2020 high so that was another positive development. While the other currencies

are approaching oversold except for the Japanese yen, the others appear to have room to move lower.
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The Japanese yen has suffered quite a downdraft over the past few months since topping at 97.46 in January.
Since then, it has fallen 6.4%. The past few weeks have seen the yen fall precipitously. On Friday the yen
gapped down sharply. That caught our attention. What that might be is what we call an exhaustion gap.
Exhaustion gaps appear at the end of market moves. Call it a last gasp. These types of gaps can occur in
uptrends as well as downtrends. What we now looki§ an island reversal. Meaning we end this exhaustion

gap with another gap only this time to the upside, leaving potentially a day or few days trading isolated below
O0KS AaflyRO® blFiddNItftez ¢S 62y Qi | yaedasioiskadthe yelzy G A £«
was falling it also left gaps. These are what is known as measuring or runaway gaps. That is another reason this
gap is not likely to be another measuring gap but instead the exhaustion gap. The RSI has been regularly under
30 and eva lower for most of March. By any measurement the yen is due, even overdue, for a rebound. And,
given the length of the decline, the rebound could be just as sharp. We mention all of this as the yen does have
a close correlation to gold prices. So, arffigllyen usually sees gold falling as well while a rising yen is good for
gold. Both gold and the yen topped together in early January. Could both be making lows together as well?

Gold is actually above its recent low so the two are diverging in favourafgoother potentially positive

sign.
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