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Invasion foreshadowing, marketnrest, war-impacted inflation,commaodity powerhouse sancion squeeze

Volatility is back with a vengeance as Russia invades Ukraine. Invasions have historically preceded recessions
and stock market declines. 1914 and 1939 are two of the best known examples but lessankasthe USSR
invasion of Hungary 1956, Czechoslovakia 1968 and Afghanistan 1979. War has played a big role in inflation
most notably WW1 and the Vietnam War.

Markets were very volatile this past week both up and down. But what next? This week'siseegloottened

due to a very busy week cutting into our time. We cover the potential effects on commaodities of the Russian
invasion of Ukrainerlhis could impact the performance of energy stocks basselwheresuch agCanadian

Natural Resourcesa senior oil and natural gas producer with core operation¥ésternCanada,Offshore

Africa and theU.K partion of the North Sea,which pays aividendand is held in th&€anadianConservative

Growth Srategy* Russia together with Ukraine would be a commodity powerhouse. Hard to put sanctions on
them over commodities becae it could spark a squeeze on commodities globally due to shortages. Sanctions
against Russia could have all sorts of negative financial repercussions. We look at past bear markets and where
that takes us today. Cycles repeat and are somewhat predictébigtory doesn't repeat itself, but it often

rhymes"- Mark Twain.

Following our essay we provide our usual "Markets and Trends" chart followed by a look at the S&P 500 and
gold. This week brings us the U.S. February employment numbers. And probablywists and turns in the
markets.

Winter is still hanging on officially for another three weeks. Spring is in the air. Get outside. Have a great week.
DC

* Reference to the Canadian Conservative Growth Strategy and its investments is added by iVGagarel,

President, CEO and Portfolio Manager of Enriched Investing Incorporated, who can be reache?0& 416
3028 or msamuel@enrichedinvesting.com
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GbSOASNI dzy RSNBAGAYI GS KKSt LIRBESNHBRF dzBJE dzEJA R L
T George Carlin, American stan@ comedian, actor, social critic, author, known for dark comedy and
reflections on politics, the English language, psychology, religimhtaboo subjects; 1982008

Ge¢KIFEG YSYy R2 y2( theSdssuis of @iSdihs the dr3Kimpsridd of all the lessons of
KAaid2NE de
T Aldous Huxley, English writer, philosopher, auth@rave New Worl{1932), Nobel Prize nominee nine
times; 18941963

G¢KS LISYRdzZ dzy 2F GKS YAYR BEUS8YI y84 0SGo6SSy HEHK
T Carl Jung, Swiss psychiatrist and psychoanalyst, founded analytical psychology, influential in the fields of
psychiatry, anthropology, archeology, literature, philosophy, psychology and relgjiodies, worked with

Sgmund Freud; 18781961

Well, if you thought inflation was a problem before, th@tchphrasenow may bed , 2dz F Ay Qi &aSSy vy
(apologies to Bachman Turner Overdrive). After monthsosturing Russia has invaded Ukrajisending the

world into apotential crisis not seen sind&orld War 1l While it is difficult to say how this will play out and

end, there is one thing that is quite noticeable that was absendorld War Il Russia has commodities.

Germany and Japan duriigorld War lidid not. Their attempt to secure their supplieparticularly oi)

prompted Germany to invade Rus&idl942 and Japan to invade the Dutch East Inaid941c1942. Others

did the same as withessed by the British/Soviet invasion of Iran 1941 to secure Persian oil.

But oil is just one of many commaodities of which Russia is a major producer and exporter s&ondtéons
KFIgS f1 NBSte& | 92ARSR wdzaaAiAl Qa O2YY2RAG& aSOG2NI odzi
soaring even more so thahey have alredy.

wdza &8A+F LINBPRdzOS& ¢ ,2@F AWK SH R Nd BRYXAR @ F dYKFLaR6BINE RQA O+
G2NI RQanRYAPFSHKS 62NI RQa LI € RAMZF: | 3R MKES 492 NI RS «
0KS 62 NBREDatheawdT RINXa RMEBE¥2¢¥RAGKS 62NI RQa YIF22NJ FSNIAT
and nitrogent YR mMT1i: 2 F (0 KISRRs 2AN RQANIGAKYSS Giad ¢ KSI G LINR RdzOG A 2
produce2 3SNJ np: 2F G(KS 62NI RQa 6 KSIQad S ELBRNIYES 21F S32dzyKF2e f;
Ukraine is also a major producer of nickel, copped iron.Ukraine has roughly 20% of the global iron market.

PT{NFAYSQa ¢SIfGOK 2F O2YY2RAUASA | RRSR (2 wdzaaAiAl Qa

Neon, animportan8f SYSy &4 Ay OKAL) f AGK23INI LIK& aSSa odpm>r 2F (K
this purified by one company in Odessa, UkraRigssia also is a major producer of titanium. One company

wdza & A | QAvismaCaapbrationis a majorcoginthewdt R G AGF yAdzY YIN] SO Fa (KS
chain which includes Airbus and Boejrage quite dependent on it.
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IS&aG ¢S F2NHBSO I thwdaigesk dil prédicerivithd 1%02 thefglRbaldotal and holds the
62N RQa S A Tekelivis. As to NFuBabigds (MB)dEa A A+ K & (KS ¢@A¥WoRea f | NH
globaltota)s ' YR A& G(KS 62NIRQa aSO2yR fIFNBHS&(G LINRRdzOSNJ ¢

The U.S. last reported that they imported 595 thousand barrels/day from Ridsi@mber 2021)That

number represented 7% of all U.S. oil imports. Replacing it will not necessarily be easy and could further
exacerbate rising oil priceRussia haalready limited fertilizer exports and could squeeze them furtfi&is

could be veryproblematic for the world and spark famines. While word is that some countries such as

Japarhave announced they are prepared to release oil from their strategic resghege is insufficient

supply toreplace what could be lost if Russian taps weiraed offh yS OF y QG | dzi2 YF GAOF £ £ &
oil and gas from the U.S. and Canada over to thdJERI.could also release from their strategic reservas

thereail @ A& GKS ! ®{ ®Qa adGNIG§S3IAO0 NBasSNWSa INB G GKSA

Prices have soared since March 2020. Copgap 766%, platinumup 21.4%, palladium actually dows 0%
but coming back fadbllowing a period of weaknessolgl up 2.5%, wheat up 8.8% andBrent crude up
97.2%.

$COPPER copper - Continuous Cortract (EQD) ChE @ StockCharts.com
25-Feb-2022 Open 451 High 452 Low 445 Close 449 Volume 570 Chg +0.02 (+0.54%) &
— $COPPER (Daily) 76.57%
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Sourcewww.stockcharts.com

An interruption or, worse cut-off from energycould be disastrous for the EU. The chart below shows how

much the EU is dependent on Russian natural §asope relies on Russia for at least 40% of its energy needs
including 35% of its natural gas needs. For Germany it is 65%. Pipelines cross through Belarus and Poland to
Germany. Nord Stream 1 goes through Ukraine to Germany. Any significasft catild plunge the German

economy into a depression. Some countisesh as Czechia, Latvia, North Macedonia, Bosnia & Herzegovina,

and Moldova ard00%dependent on Russian NG. Yy dzZYd SNJ 2 F 9 dzNRB LISy O2dzy i NAS&
SYySNH& IINB 2LI1RA&ASR (2 lye alyOiAaz2ya 2y wdzaail Qa Sy
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Two prime names are Geany and Italy. We provide a chart below.

Many are calling for the expulsion of Russia from SY¥ieTglobal payments system. Given that oil and @ms

are all commoditiesre paid for in U.S. dollgr$ would preventpayments toRussia which in turwould result

in them being cut off completely.his wouldbe particularly problematic for Germanwhich explains
DSNX¥IyeQa YR (GKS 9! Qa NBf dzOGlr yOS G2 GittingRusSa frgndzOf ST |
SWIFTould also reverberate baakn Western banksgiven the global intertwining of just about everything.

any caseEU banks are extremely vulnerable

=]
Europe's dependence on Russian gas will shape attitudes to sanctions
Russlan gas cut-off

Gas imports/ Gas energy supply/  Gasimports vulnerability Against sanctions
total imports (9%) total supply (9c) from Russia (96) index* on Russian gas

Hungary 451 336 a5.0 x
Czech Republic 29.6 18.1 100.0 x
Latvia 23.1 212 100.0 x
Slovakia 25.4 249 854 x
Italy 41.5 416 433 x
Germany 31.0 266 652 x
Bulgaria 23.2 142 752 x
Poland 247 17.0 549

Netherlands 235 451 263

Romania 122 301 448

Lithuania 18.6 26.0 418

Finland 9.1 6.6 &7 .4

Greece 133 24.0 390 x
Estonia 112 78 462

France 323 158 162

Austria 419 228 0.0 x
Luxembourg 16.4 182 272

Spain 259 253 104

Belgium 234 302 6.5

Portugal 249 249 97

Ireland 250 342 Q.0

Malta 10.0 453 0.0

Croatia 233 306 0.0

Slovenia 129 117 87

Denmark 122 136 0.0

Sweden 39 28 127

* Average of first three columns.
Note. 2020 data, except for UK, which is 2019
Sources: Eurostat; ISPI; EIU.

Source www.ec.europa.ey WWw.ispi.org, www.eiu.com
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Russia could also default on its international financial obligatieasing manyVestern banksparticularly in

the EU and the U.Ksaddled with losses. Italian and Austrian banks increased their exposure whike gjigh

Soc Gen and UniCredit are quite exposed. Russjdbbeause of earlier sanctiongduced its debt globally

and while there would be a hit to the Russian econpmgst estimates put it at no more than 1%. Russia has
insulated itself with a hugeudild-up inforeignreserves estimated at over $650 billion. Russia also has large

gold holdings in their reserves which are immune from sanctions and they benefit as global gold prices rise.
¢tKS ! o{ dQa oty lAy3d aeaidsSy ,&traRrdtabeBooul b6 Foditdedetdrdy RS0 G
wdza aAl Q& Lzt A0 RSolG G2 D5t NIdGA2 Aa my:: @ad GKS !
95%.

(

The real exposure and vulnerabilities lie with the eurozone banking system. Years of negetest rates

have destroyed their bond markethe number of negative yielding bonds is falling and that means bond
prices are fallingRising interest rates are now putting even more stress on eurozone corporations and banks.
The ECRalong with other @ational central banksarevery vulnerable giveits years of QE and other
machinations that have lefts balance sheets in tatters. Pressure in terms of a commodity war with Russia
could start a financial collapse in the eurozone. Not helping was Bréith put another big dent in the
EU/eurozone. For those reasons alpkieking Russia out of SWIFT is probably astarter from the eurozone
viewpoint. It would reverberate back on themarticularly Germanywhosefinancial and trade ties with Russia
are considerabldt could also negatively impact Wall Street banksis triggering a potential global financial
crisis.Rivalry is also rising again between France and Germany. NATO is vulnerable as well agat i@sylt
because of the tensions wifRussia but alsdue to¢ dzNJ S Qa | YoAdGA2ya Ay [/ Sy iGN f

We must also consider cyber warfare. Cyber attacks are a growing problem. Cyber attacks are not just limited
to Russia but also the West uses them to attack Russia or China. In worst casmsastarattacks could

take the electrical grid system or shut down the banking system. That would cause a different kind of chaos
and could have negative impacts on the stock market and the financial system.

The EU has already faced huge influxes afgeés from failedMiddle EastAsian countries (Irag, Afghanistan,
Syria, Libygetc.) as a result of the failure of U.S. wars infiddle Easthat left these countries as failed
states. The EU is now facing another potential refugee diiséstime fom Ukraine. Many Eastern European
countries who are EU members and even NATO have shifted to hard right governsoemtsof whaon are
somewhat friendly to Russia (Hungary as an examiglajy are also antimmigrant.

So, could all this spark a seriousabenarket for the stock market? Bear markets are often complex affairs with
YIye (dgrada FyR Gdz2Nyad h @SN G KSwdudcliihre©cgoficalted ¢S QDS
markets. They werel929%1949 the Great Depression and War; 198®82, the Great Inflation; and 2009

2009 the Great Recession.

War has played a role in bear markets. The bear markets that followed the outbreak of WW1 in 1914 and
WW?2 in 1939 are well documented. But two other invasions in tHecgitury also sparked a stock rkat
declineand contributed to recession¥he USSR invasion of Hungary in X@Bfributed to the recession of
1958. From a peak in April 19&b6a low in October 1957 the DJI fell about 20%. The USSR invasion of
Czechoslovakia in August 1968 contribute recession that got underway in 1969. The stock market peaked
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in December 1968 then fell almost 36% into May 1970. We might add the USSR invasion of Afghanistan in
December 1979 also contributed to a recession that started in January 1980. A stdak decline was
already underway that bottomed in April 1980.

We are reminded and have noted that the longest cycle cited by Ray Mer(imvan.mmacycles.comxis 90
years. It last bottomed in 1932. The next oseluein 20212037, according to Merriman. His next shortest
cycle is 75 years (range & years) and that last bottomed in 2009, 77 years after 1932. Next up is the 36
year cycle (342 years) and that last bottomed again in 2009 which was 35 yearslatédi974 bottom. The
18-year cycle (1&1 years) also last bottomed in 20G8€ previous one was either using the 1987 low but a
better fit is the 1990 low) and it is next due2022;2030.

Thel8yearcycle can subdivide into either thré&eyearcydes (%8 years) or tw®-yearcycles (€11 years)

and often both. The §ear cycle probably bottomed in either 2018 (9 years) or 2020 (11 years) from the 2009
low. The 6year cycle (§8 years) last bottomed in 2016evenyears after the 2009 low. It is éin 2021¢2024.
Given we are moving into the period of theyéar cycldow, the 18year cycldow, and the 9QGyear cycldow,
assuming its existenc#)e odds increase that a multiear bear market could be du&he unknown is the 90

year cycle as we hadew observations. In U.S. histo80-yearcycle lows would be noted it843 and 1932.
Given few observation# makes this uncertainGoing back 90 years from 1843 we do observe there were
significant lows seen in 1761 and 1783 during a period of iofl@nd wars (Seven Years War, American
wS@2ftdziA2yo® cdn &SIENE LINAR2N) G2 GKIFIG oNRAy3Ia dza (2
long periods of plague#f we are facingnly a6- and 18yearcycle lowthen this will be shorter lived ku

could remain with us fortdeast a couple of years.

The rest of the page is blank
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Dow Jones Industrials 1928950 The Great Depression and War
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Cyclical bear nt&ets are longasting. The Great Depression and War cycle lasted 20 years and appears to have
played itself out as a large symmetrical triangle ABCDE type. It took until 1954 for the DJI to surpass the 1929
high, a period of 25 years. The Japanese Nikiev topped in 1990 and still has not recovered that high 32

years laterThe NASDAQ topped March2000 and it did not take out that highr good until November

2016 a total of almost 17 years.

Next up was the 1964982 bear marketa periodof 16 yeaswe call the Great Inflatiothat was sparked by

the War in Vietnam and the building of the Great Sociéitwas a complex affaigiventhat the market made

its low in 1974 and completed at the time what appears to be an ABCDE pattern. The firstprtbat u

topped in 1977 and bottomed in 1982 could have been waves 1 and 2 of the subsequent long bull market that
most actually count from 19820t 1974 and topped in 2000.

The third chart shows the bear market 2@2009 that included the dot.com bust 2000;2002 and the Great
Recessionf 2007%2009.That one appears to have played out as a huge ABC pabiettomingin March
20009.
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Dow Jones Industrials 1963983 The Great Inflation
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Dow Jones Industrials 1992010 The Great Recession
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The Great Gold Bear 1982001
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D 2 f dRe@tdbear market lasted from January 1980 to the final low in April 2001. Free trading in gold did not
get underway until after former president Richard Nixon took the world off the Gold Standard in August 1971.
The longest cycle for gold according to Meyan is one of 23.5 yearsr could be 25 years. It is measured from
an important low in 1976 to the first double bottom low in 1999 (23 years) to the second double bottom low in
2001 (25 years). Assuming its existerthe next one is duin 2022;2024 ++ 4 years with a more likely time
frame of 2020;2027. More likely is the 7.8@ear cycle low +/8 months (range €0 years). Excellent examples

of that low starting from the 1976 low were seen in 1985, 1993, 2001, ,20@82015. The next one is dire
October 2023 + 8 months.

The great gold bear market 1982001 fell in what appears as a long ABC pattern. Theyg8Bcycle breaks

down into either three 3Imonth cycles or two 4/ear cycles. Important lows from the 2015 low were seen in
August 2018 andgain in March 2021. So, we know we are in the third and final phase of theg§a8&ycle.

The aiestion iswhen and where does it tdpWe could see new highs as we have noted with potential targets

up to $2,20@$2,400 or we could have a failed high taking out the August 2020 high of $2,089spike high

Fda ¢S alk¢g 2y CSONMHzZENEB Hwn +d bPmIdry YIFe& ljdzZftAFTe | &
confirm that until we break down under $1,750.
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The invasion of Poland in September 1988rked atop in the stock market that did not bottom un#pril

1942. A similar scenario now, assuming the invasions are comparable, would not see a final bottom until 2025.
The assumption, however, might only work if the world were actually to falMviold War 11l That is not a

given despite the current situationin any casgit would not be a straight down affair.

Gold is considered a safe haven in times of geopolitical and financial stress. Gold was fixetthatLgBmut

the war yearf 19391945 but gold stocks remained active. The war years of £3985 saw gold mining
stocksgenerally follow the stock markdiot a great endorsement for the current situatidn.the current

market we have always been bothered by the fact that gold did nmake alttime highs in August 2020ut so

far silver is nowhere near its dline high seen actually in 1980 and equaled in April 2011. The high so far was
in February 202at $30.35 vs. the April 2011 high of $49.82 live in troubled times.

$GOLD ol - Continuous Cortract (EQD) CME & StockCharts.com
26.Feb-2022 Open 100550 High 192500 Low 1254.40 Close 152760 Volume 21.3M Chyg -38.70 -2.01%) =
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MARKETS AND TRENDS
% GaingLosses) Trends
Close Close Week YTD Daily (Short Weekly Monthly
Dec 31/21 Feb25/22 Term) (Intermediate) (Long Tem)
Stock Market Indices
S&P 500 4,766.18 4,384.65 0.8% (8.0% down down up
Dow Jones Industrialy  36,333.30 34,058.75 0.)% (6.3)% down down up
Dow Jones Transporty  16,478.26 15,207.21 1.6% (7.7% down down (weak) up
NASDAQ| 15,644.97 13,694.62 1.1% (12.9% down down up
S&P/TSX Compositt  21,222.84 21,106.00 0.5% (0.6% down (weak) up (weak) up
S&P/TSX Venture (CDN: 939.18 836.21 (1.9)% (11.0% down down up
S&P 600 1,401.71 1,310.76 1.0% (6.9% down down up
MSCI World Index ~ 2,354.17 2,141.21 (6.2% 9.)% down down up
NYSE Bitcoin Inde;  47,907.71 39,333.23 (1.9% (17.9% down (weak) down up
Gold MiningStockindices
Gold Bugs Index (HUI 258.87 280.51 (0.8)% 8.4% up up up (weak)
TSX Gold Index (TGL 292.16 317.19 (1.1)% 8.6% up up up (weak)
Fixed Income Yields/Spread:
U.S. 1@vear Treasury Bond yiell 1.52% 1.88% (2.6)% 23.7%
Cdn. 10Year Bond CGB yiel 1.43% 1.89% 0.5% 32.2%
Recession Watch Seads
U.S. 2year 10year Treasury spreac 0.79% 0.38% 17.4)% (51.9)%
Cdn 2year 10year CGB spreac 0.48% 0.35% (10.3)% (27.1)%
Currencies
US$ Index 95.59 96.62 (new highs) 0.6% 1.1% up up up (weak)
Canadian $ .7905 0.7866 0.2% (0.5)% down down up
Euro 113.74 112.65 (new lows) (05)% (1.0% down down down (weak)
Swiss Franc 109.77 107.99 (0.5)% (1.6)% down down up (weak)
British Pound 135.45 134.12 (1.4)% (1.0)% down down up (weak)
Japanese Yer 86.85 86.54 (0.4)% (0.4)% neutral down down
Precious Metals
Gold 1,828.60 1,887.60 (new highs) (0.6)% 3.2% up up up
Silver 23.35 24.02 0.1% 2.9% up neutral up
Platinum 966.20 1,060.10 (2.5)% 8.7% up up up
Base Metals
Paladium 1,912.10 2,365.70 1.2% 23.7% up neutral up (weak)
Copper 4.46 4.49 (0.7)% 0.6% up up up
Energy
WTI Oil 75.21 91.59(new highs) 1.5% 21.8% up up up
Natural Gas 3.73 447 2.1% 19.8% up up (weak) up

Sourcewww.stockcharts.com David Chapman

Note: For an explanation of the trends, see the glossary at the end of this article.
New highs/lows refer to new 5&eek highs/lows and, in some casestiatle highs.
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$SPX S&P 500 Large Cap Index IHDX @ StockCharts.com
26-Feb-2022 Open 4292.28 High 4325.29 L 26.23 Close 433465 e 278 Chg +95.05 (+2.24%) &
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How is everyone loving the volatility? The S&P 500 wound up 0.8% on the week. But at its low the S&P 500 was
down 5.4% on the week. A spectacular turnaround. The low point of the week also put the S&P 500 dow

14.6% from the allime high in January. The NASDAQ fell briefly into bear terfi& ¢y G G KA & 5SS
22.3% from the altime high. The NASDAQ then closed up 1.1% on the week after at one point being down
7.1%.The Dow Jones Industrials (DJI) wesonly loser on the weeloff a small 0.1% while the Dow Jones
Transportations (DJT) rose 1.6%. The S&P 600 small cap index continued to perfoum vé%. The S&P

400 mid cap index gained 1.1% on the week.

In Canada, the TSX Composite was up bie the TSX Venture Exchange (CDNX) was down 1.9%. On the
TSXeight of the sukindices were up and six down. Leading the way up was Energy, gBiEN)g 3.4%. The

big loser was Health Care (THiwn 2.5% continuing its lead as the wepstrforming gctor. The EU stock

indices were rattled by the invasion as the London FTSE lost 0.3%, the Paris CAC 40 was down 2.6%, and the
German DAX dropped 3.2%. All closed well off their lows. In/A&ah Y Q&4 { KI y3KI A LYRSE 6
while the Tokyo Nikkddow (TKN) hit new 5&eek lows down 2.4% on the weeK:he MSCI World Index lost

6.2% but because there is a delay in reporting the MSCI is only measured Thursday to Thursday.

A sharp decline in the stock markets as we saw this past week can suddestiergiving rise to sharp but
brief rallies just to release the downside pressure. The questj@oés this sharp rebound have any legs or
will it quickly fade? Stats from the COT show that large speculators were significant buyers of soetluigr
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f2y3 LRairAldAz2y Aad y2¢ ljdzZAdS t2y3d ¢KFEd R2Say Qi |jdzA G ¢
The S&P 500 Bullish Percent Index (BPSPX) closed at 35.8% after hitting low at®@1r88eailt territory but

it has been worse in thegst. The CBOE put/call ratio closed at Ql&i€k in bull territory. At its peak back in

January, it hit 0.82 briefly in bear territory. The put/call ratio is not indicating a huge turnaround because

everyone is back being bullish once again. Th8ddrsindex did hit a high often associated with a bottom.

The February high for the VIX Volatility Index made a lower high with January even as the S&P 500 made new
lows for the move. That is a positive divergeaoe could favour a rebound in the stock meirk

The threat of higher interest rates still looms in the background. The UgakGreasury note fell this past

week to 1.88% from 1.93%. More importantige 2¢10 spread narrowed agaifalling to 38 bp from 46 bp. In
Canada it was the samalthough the 10year Government of Canada bond (CGB) was actually up 1 bp to
1.89% but the 210 spread narrowed to 35 bp from 39 bp. The narrowing of spreads usually precedes a
recession. The Fed is expected to hike rates at the March FOMC by at least 2brbargnare looking for a 50

bp hike. All the negative talk is having an impact on credit spreads as yield spreads on junk bonds widened to
their highest in over a year. Yield spreads are also rising for BBRheliwest investment grade and where

the highest concentration of corporate debt lies and even for AAA (very little of that) Békihg credit

spreadsare another sign of weakness for the econoriiye noted previously that margin debt has started to

fall, which isoften a sign that the party isver for the stock market.

2500S 4SSy | ydzyoSNI 2F NB LR NJlang five theSewibiWaivever8sSve  a | & A
note, fast rebounds as we saw are usually sHiwed, although theycan hang around for a week or two. One

can have &limax low then see i followed by lower low that is morkke a grinding low tharhe fast and

furious onethat signas a climax. A classic example was the financial crisis panic low in November 2008

following a rebound into December the market starfed INA YR (G2 (GKS R2¢6yaiRS GKI
at lower lows. The November 2008 low was the selling clilmabafterwardthe market went lowesstill. That

RARY QO KILIWISYy Ay alNOK Hnun a4 GKS a &S ARRB aGianiy HES S
the March 2020 collapsehich was triggered by the pandemithis time the problems are deepeihig might

only lringtemporary relief.

¢ KS {3t -gayMAlsiat 44600So, it is important to regain and close above that Bauehore

important is breaking and closing above 4,600. At that level the low could be confirmed. Sharp rebound rallies
like this usually peter oubut they can last a week or more. It will be important to see how the fetlanwugh

plays out this week.

Consumer sentiment continues to be miseralilewn atthe lowest levels since 2011. While the final Michigan
sentiment numbers for February were slightly better than expected thisywask,they were still pretty bad.

CKA& ¢SS 6SQf f loghtent refiof Slonfars @ayddtls A& exgacredito be up 350 thousand
Fft26Ay3 f1a0 Y2y(iKQa 3FAYy 2F nct1 GK2dzZal yR® ¢KS dz
62y Qi NBLRNI Ada SYLI2@8YSyld ydzYoSNBR dzy At (GKS F2f€f:

The rebound rayl was impressive. Follethrough and no new loware even more important.
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Has gold topped? That is the questigiven the spike high seen on February 24 as the Russian invasion of

Ukraine unfolded. Spike highs on high volume are more than often a sign oflddabpnly was there a spike

top as gold made a 5&eek highput a reversal unfolded and gold closed down on the wedk0.6%. Spike,

reversal, lower close not a good signSilver managed to hold on to its gains #sbarely up 0.1%, while

platinum lost 2.5%. Palladium gained 1.@Raissia produces 40% of the global tosad)l copper lost 0.7%. The

32t R at201 AYRAOSAa RA Riedoset lowebwh ihé& Gold Bligsi Indéxi(18B) daivg 2 & LJ)
0.8% and the TSX Gold Index (TGD) off 1.1%. Not a good week.

D2f R 6l ayQi GKS 2yfteée 2yS (2 aedkhighs at 10054 befor@chliapsingNA O S &
10% and closing at $91.59 still up 1.5% on tkeekv So, has oil topped too? WTI is still well short of our targets

2F bPpmnany® b2 flg aleéa Al KFra G2 06S I OKAS@PSR a2 ¢SQff
an up week following the market as the ARCA QOil & Gas Index (XOl) g&itean@ the TSX Energy Index

6¢9b0 gta dzZLJ I Y2NB aiGStftlINodm:rd ¢KIFIG FIFO4G GKIFG Y3
push oil prices back down agatnK | (ie@ @ow s holding $89/$90 and the low seen a week ago at $87.46. If

that breals, then WTIcouldfall to $80/$82.

We have often expressed our concern that godher than breaking out to new aiime highs could fail
below the August 2020 high of $2,089. Was this past week the failure? Naturlbannot confirm that
immediatd @ ® Ly aidSIRX 2dzNJ F20dza Kl a (G2 aKAFO (G2,sRe2oyaiR
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