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Upward correction, bug talkCPlcatalyst, long recessionjVashington music, crypto collapsehilly warmth

The week was one of a powerful rally for galitl the stock market. Has the market bottomed? For the stock
market we believe we arembarking on an upward correction that could take us into the New Year. We will
eventually be looking for signs of topping to be followed by another leg down.

Gold and gold stocks had a very good week and that has the gold bugs talking that we ar® aipalodrkon

a powerful rally. We acknowledge we could but we are a leag from the highs of $2,089. If we truly have
made our longierm cycle lows then new highs are a distinct possibility. However, we have a lot of work to do.
Irrespective, a good rgllis very likely underway that could carry us into the New Year.

The catalyst for all this was the lower than expected CPIl numbers that were out this past week. The bond curve
is steeply inverted and that continues to suggest we are headed for a pdtsta&p recession. So far there

are only a few signs of it. However, layoffs are on the rise in the tech industry. Tech stocks led by the FAANGs
took the market to altime highs. In the Canadian market, for exampl@homsonReutersCorporation,which

offers products including software for professionailsd is held in th&€anadianConservativeGrowth

Srategy,* recentlyreported increaed revemies, profit and free cash flow, amicreasedts dividend this

year.* But it is no surprise that it is the tech stocks that have been draggidgws. We muse as to whether

we could be entering a period we'll call the "long recession".

It was election week and it turned out to be tighter than many expected. Washington gridlock is music to the
stock market. Now let's hope all accept the resultereif grudgingly.

Cryptos may have had their Lehman Brothers moment this past week with the collapse of exchange FTX. FTX's
leader Sam Bankmafried has gone down in infamy as maybe the biggest billionaire to pauper ever recorded.
The possible demise tfe crypto market is the subject of our Chart of the Wéadkge 1). Once the dust

clears we are awaiting the movie.

It's November. The weather isn't great but with the stock market rising it warms us after the distinidy
year we've had. Have a great week!

DC
* Reference to the Canadian Conservative Growth Strategy and its investments is added by Margaret Samuel,

President, CEO and Portfolio Manager of Enriched Investing Incorporated, who can be reache?0& 416
3028 or msamuel@enrichedinvesting.com
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OAt the end fiat money returns to its inner valuezero
T Voltaire, nom de plume de Franceé¥arie Arouet, French enlightment writenjstorian, philosopher
famous for hiswit, and hiscriticism of Christianityespecially thdRoman Catholic Churgandslavery
Voltaire was an advocate &eedom of speechfreedom of religion andseparation of church and state
1694¢1778

AWith the exception only of the period of the gold standard, practically all governments of history have used
their exclusive power to issuenoney to defraud and plunder the peoplé.
T Fredrich Von Hayek, Austridritish economist, legal theorist, philosopheinner ofNobel Prize in
Economics 1974, authof Road to Serfdori944; 18991992

OEverything has its limit iron ore cannot beeducated into gold¢
T Mark Twain, pen name of Samuel Langhorne Clemens, American writer, humourist, entrepreneur,
publisher, lecturer, greatest booldhe Adventures of Tom Sawy&876 and Adventures of Huckleberry
Finn(1884); 18351910
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Were you as surprised as we were when we had a $50 up day for gold on Nogaynber 4? Then it was

followed by a $40 up day on TuesdBypvember 8 TheConsumer Price Inde£€P) releasedon Thursday came

in better than expected andust like that gold was up another4b+. These moves arénaost unheardof for

gold. Has something changet@iie US$ Index helped as it now appears that the index has topped. We broke

one uptrendline, we broke 111 and 11@&ndnow we are busting an even more important trendline just under

109. The downward move was swifbupport is seen next at the 1@y EMAcurrently at 1&.45 A

breakdown under that level and particularly undediduld send théJS$ Index tonajor long support

between 101 and 102. Is the US$ Index in freel&i?are approaching oversold so a bounce could gmin

underway ! & ¢Sttt 6SQ@S fINASt& | OKASOSR 202S00A0Sa YSI a

US$ Index 20242022
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The lowerthan-expected CPI number was a surprigséhough hints were there as the previous three months
had seen inflation begin to moderat&he market had expected at least an 8.0% gain-gearyear. Instead,
they got 7.7%A reminder, howeverthat back in the 1979 inflation roseo 12.3% by 1974 but the 194975
recession lowered it to 4.9% by 1976. Then inflation rose again buirtigstd 13.3% by 1979. Stilhe market
reaction was positive with gold and silver up, the US$ Index down, and also stocks and bd Dpw Jones
put in a 1,200+ point up dayn Fridayranking it as thesixthlargest upday ever.The core inflation ra also

fell back to 6.3% from 6.6%. Will this moderate the Fed for the Decefrdgéd FOM@ Many are expecting
only a 50 bp hike this time and it may be the last one. But wiM@@erating inflation could be a temporary
event.
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Inflation Cools
to Lowest Level Since January

Year-over-year change in the Consumer Price Index for
All Urban Consumers in the U.S.”

= All items --- Excluding food and energy
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Source www.statista.com, www.bls.gov

We are reading numerous articles suggesting that gold is close to a powerful bull market. This is not to
disagree with thembut first one needs evidere that a more powerful rally is underway. Sag &fwe have

are some incremental stepalbeit some spectacular onesjch as gold breaking out over $1,70& now over
$1,725. Support is now down to $1,700e expect tlat level to holdon any pullback. Gold has now cleared

Enriched Investing Incorporated
P.O. Box 1016, TD Centre, Toronto, ON M5K 1A0
ph: 416.203.3028 fx: 416.203.8825 www.enrichedinvesting.com

e-mail: dchapman@enrichedinvesting.com
40f14


http://www.statista.com/
http://www.bls.gov/

ENRICHED

INVESTING INCORPORATETD

$1,75Q another key point to higher priceslowever, we would not be surprised at sotmecking and filling.
We should achieve at least a move to $1,800/$1,825 on this move where gold would run into resistance.

We ae remindedaboutwhat happened with gold during the 1970s when it rése high of $873 (equivalent

to almost $2,600 today). The world was taken off the gold standard in August 1971 by former president

WA OKI NR bAE2Yy® ¢KS | d¢ninded 20,80 in@ric MEhasSINGSS @ juK dvét 8,000 f £ Sy
metric tonnes This waslue to ongoing demands from centitadnksto convert U.S. dollars that were floating

around the world because of the Marshall Plan and the Vietnam War to gtie 8retton Wadsfixed price

of $35/ounce. The U.S. feared that their gold stestld soon fall to zero. Effectively the U.S. defaulted.

Americans were also now allowed to own gtidthe first time since 1934That set off a stampede and gold

rose to $195 by 1974 lhere a serious correction sty ® ¢ KS O2NNBOUA2y al ¢ 3F2f RQa
alow in 1976. The next phase was sconundendagzii A G @ Ay QG dzy GAf wmprtdp GKIF G
from 1970was over 2,300%ne of the biggest bubbles mstory. That bubble was burst when Fed Chair Paul
Volcker hiked interest rates to 20% to battle persistent inflation during the 1970s. Following a long series of

ups amd downs gold finally bottomed with the double bottom of 1999 and 2001 near $250.

During the same period silver rose to almost $50 from $1.50 in August 1971. That, however, was due more to
the silver squeeze as the Hunt Brothers tried to corner the markein All, it was a spectacular period as lines
formed around the corneat banks and coin dealers late 197%o buygold.
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The current situation is somewhat different as the charts show. Two significant tops were seen during the
1970s runfirst in 1974 and then in 1980. The 1976 low is our sigmoint for subsequent cycles that have
unfolded. The easiest traceable cycle is the 7.83 cyckey&ars) noted by cycles analyst Ray Merriman
(www.mmacyles.con). Starting in 1976significant lows were noted in 1985, 1993, 1988d 2001, 2008and
again in 2015. Merriman also believes there might be a-8d¥ cyclavhereits best fit is the low in 199%ut
the low in 2001 is also within range. We aterently in the range of both the 7.8 ar cycle and the 23:5
year cycle. The question fsas it bottomedUnfortunately, hat O | Ye&xbdnfirmed until we see new dline
highs above $2,089. The large cup and handle formation suggests aoiger 83,000.

Given the strong US$ Index that has prevailed, gold in U.S. dollars has been weak but gold in other currencies
has been strong. Gold in Japanese yen saw netivradlhighs. Now gold appears to be breaking Mery

quickly gold is up over $130 in only five ddgghis the tart of something new, or just a massive short

squeezehat will soon peter ou?
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The fast move in gold and silverdttracting fundsnto gold stocks. The TSX Gold Index (TGD)28%pfrom a
low on November 3. The Gold Bugs Index (HUI) iS%p Dur chart below of the VanEck Vectors Gold Miners
ETF (GDX) appears to be breaking out of a head and shoulders Ipattem. The minimum objective is
$31/$32. GDX has quickly gained almost 35%e Noember3. The question on our mini, is the rise too
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fast andisthis rally doomed to failure? Daily trends have turned oyt we await the intermediate trend to
changeto up. Markets are not yet overbouglguggesting we do have room to move higher.
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¢KS 3JFAya R2y Q0 ai2L) gA0K 3I2f Rd twikhiChinaldceedain easiNg (1 K NX
COVID restrictiondVTI oil appears to also be forming a head and shoulders bottom pattern. Its minimum

objective is $114/$11But first we have to firmly breakout over $98he stock market has put on impressive

gains as wel This fits with our thoughts that ware starting a potential B wave to the upside that could carry

us into 2023 before we see a top. A top in January would not sunpsigrit we could also extend out until

May with a correction in between. Note theré waves down pattern for the S&P 500. The low in October is

either our intermediatevave 1down or more likely the low for intermediate waveofa larger ABC pattern.

We are also showing a chart of the ratio of the Russell 2000 (small cap) ETF SRIDR&S&P 500 ETF. The

large rounding bottom suggests we could break out to the upside in favour of small cap stocks. This would be a
positive development for the stock market and support the case for the rebound rally that appears to be
underway.

Our reessionbondd LINB I Ra O2y GAydz2S (2 ¢ A B&wsrallied thipbstveekan ¢ SQ@S |
news of thelower-than-expectedCPIl. Bonds rallying (yields falliagprices move inversely to yields) also

helped goldThe closely watched-pear;10-yearspread widened to negative 51 bp. But even more interesting

was thatthe 3month¢10-year spread widened to negative 46,ltpe highest level seen since the shéved
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but very steep 2020 pandemic recessidirecession is coming and it may alreadyhderway. Although

from an employment standpoint we are not yet seeing that. However, we are well aware of the layoffs

underway in the tech industry andith the collapse of the cryptosayoffs will be underway there as well.

There will be a lot of IT spialists looking for work. Our expectations on the recession are that what we could

be in for is a longecession lasting potentialfpr years through the rest of the decade.

Historically there was the infamous londepressiorthat lasted from 18781879. It was interrupted in the

1880sduring theperiod known as the Gilded Ag@fficially the Glded Age lasted through the londepression

from 1870;1900 The period saw a huge widening in inequality as the rich got richer and everyone else

stagnated with mostliving in poverty Stock markets stagnated during the 18/0gt during the 1880s a huge

rally was seen. The era was alsmwnas the Railway Ag@verall, he longdepressioriastedfrom 1873
1896.
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Commodities also perked up this past week. Copper broke out last Friday on huge \slggesting

something was up. Coppéerup 135% from November 3. Other key CRB metal componentalareinum up

19%andnickel up 14%. Of the other metalplatinum gained about 12%, palladium was1%q and silver
leaped 10.5%. Copper has cleared $3s8@gesting a low is in. With copper breaking higheonfirms our
thoughts on commaodities thahey could do well during this peripgrimarily because of shortages.

Is this the start onew paradigm for gold? NaturajJly S O y Qi &l & GKFG 6A0GK

work to be done. Yes, the gold bulls are excited, probably cexdied. But until we see new highs above

PHZnydE 6S O yQu &l &-yearkytlKlowtaSd\hdedr gydedlowiaré In.(Brc@rdng

Fyg O

T ®dy o

period is 23 years from the 1999 low and 7 years from the 2015 low. We are in the period for our lows but that

period could extend to 2024 and still be vaBince a potential good rally ispnogressg S Qf t 06 S
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$SPX S&P 500 Large Cap Index INDX
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