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Credit downgrade, deficit promise, more tariffs, bond rule, yield concern, junior life, go away, precious signal

Just when you thought things might improve along comes a credit downgrade, a big beautiful bill that promises
deficits forever, and Trump delivering more tariffs. Has the stock market topped? Can't say yet. But with bond
yields rising the stock market can't survive it forever. The stock market is what everyone pays attention to. But
it's the bond market that inevitably rules. Investors can help minimize the impact of higher rates by investing
in Great West Lifeco Inc. as increased rates tends to positively impact the balance sheet with downward
pressure on liabilities valuation, and the company reported year-over-year first quarter increases in earnings,
EPS and return on equity, declared a dividend and is held in the Enriched Capital Conservative Growth
Strategy.*

Many of us have been baffled as to why the junior mining sector has been so moribund especially given the
rise in prices for gold, silver and other commaodities. But is its time coming? The TSX Venture Exchange (CDNX)
is over half filled with junior mining companies. It has been making 52-week highs but it remains well down
from its all-time highs and even down from highs seen in 2021. Could it come alive once again? The CDNX is
the subject of our chart of the week (page 7).

Given the big beautiful bill, downgrades and Trump tariffs stock markets fell this past week, bond yields rose,
the USS Index fell and gold rose. We are in the period of sell in May and go away. And gold is usually seasonally
weak during this period. But as we noted it is rising bond yields that are the biggest concern. Is the world
selling America? Gold once again is signaling there is a problem.

Monday is Memorial Day in the U.S. and markets are closed. It's the official start of the summer driving season.
But Canadians aren't traveling to the U.S. much these days.

Lots of numbers out this coming week. It's the last week of May and out this week are house prices, the
Conference Board’s Consumer Confidence Index (expected down), PCE prices (expected up), personal spending
and income (expected down), the Chicago PMI (expected to be up slightly but still recessionary), and the
Michigan Consumer Sentiment Index (expected down).

Have a great week!
DC
* Reference to the Enriched Capital Conservative Growth Strategy and its investments, celebrating a 7-year

history of strong growth, is added by Margaret Samuel, President, CEO and Portfolio Manager of Enriched
Investing Incorporated, who can be reached at 416-203-3028 or msamuel@enrichedinvesting.com
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“The intelligent investor is a realist who sells to optimists and buys from pessimists.”
—Benjamin Graham, British-born American financial analyst, economist, accountant, investor, professor,
known as the “father of value investing,” author Security Analysis (1934), The Intelligent Investor (1949);

1894-1976

“l hate weekends because there is no stock market.”
—Rene Rivkin, Australian entrepreneur, investor, investment advisor, stockbroker, convicted of insider
trading in 2003, spending nine months in periodic detention; 1944-2005

“l think that stocks have been this tremendous, tremendous equalizer for people in this country. Guys who
can't make a lot of money at their jobs have been able to make a lot of money in the stock market.”
—Jim Cramer, American television personality, entertainer, former hedge fund manager, host of
Mad Money CNBC and anchor Squawk on the Street; b. 1955

“Gold is money, everything else is credit.”
—J.P. Morgan, American financier, investment banker in corporate finance through the Gilded Age and the
Progressive Era, head of bank that eventually became JP Morgan Chase; 1837-1913

“One Big, Beautiful Bill”

So says President Trump. The bill passed the House of Representatives, barely 215/214, thanks to a couple of
rogue Republicans. The Senate is next. Temporary tax cuts? The 2017 tax cuts now permanent. New tax cuts?
Estimated at up to $1.5 trillion. They mainly benefit the wealthy, but will add more to the deficit. A sleight of
hand says they will expire in 2028. Don’t bet on it. There is an increase in deductions of state and local taxes
and temporary relief for tips and overtime pay. There was also an increase in standard deductions. The bill also
included a $4 trillion hike in the debt ceiling that would hopefully avoid any showdown in August/September
2025.

However, the rub was that the bill also included cuts to food stamps and Medicaid which could negatively
impact millions. Clean energy tax credits were also cut. There were increases for border security, mainly
benefitting the state of Texas. And, lest we forget, there were tax increases for universities but budget
increases for defense and Homeland Security. Overall, according to the Congressional Budget Office (CBO), the
cuts hurt the lowest 10% while benefitting the highest 10%. They also ensure that the yearly budget deficit will
remain in the 6-7% of GDP range, meaning between at least $2 to $3 trillion annually. That is by far the highest
in the G7. Canada is only estimated with a budget deficit of 2.3% of GDP.

It is now estimated that by 2029 the U.S. federal debt will balloon from the current $36.9 trillion to $46.6
trillion, up 26%. Debt to GDP will soar from 123% of GDP to 140% of GDP. Is that sustainable? Probably not. If
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Correct, then the play is to sell U.S. treasuries and sell the U.S. dollar. That is a downward spiral for the U.S.

How will they pay for all of that? Of course, more debt. No wonder Moody’s Investment Services finally joined
all the other rating agencies in lowering the U.S. debt from Aaa to Aal. S&P went from AAA to AA+ way back in
2011. Predictably, U.S. bond yields went up with the 30-year U.S. Treasury bond jumping over 5% and the 10-
year U.S. Treasury note rising to 4.52%. Today, the U.S now pays over $1 trillion annually in interest payments.

With the increase in debt, interest payments on the debt could easily rise to $1.5 trillion annually. Grant you, a
huge amount of the debt issued is Treasury bills, but nonetheless they also will continue to issue notes and
bonds. A recent 20-year auction did not exactly go as well as expected. Surprise! They need buyers. Will
foreign buyers dry up? Will U.S. banks and insurance companies be able to absorb more U.S. debt? Or will the
Fed wind up having to buy an increasing amount. Ultimately that’s inflationary.

So maybe it shouldn’t have been much of a surprise as to how markets responded to all of this. Stocks fell, gold
rose, the USS Index fell, and bond prices fell (yields that are inverse to price rose). The market spoke and it
wasn’t pleased. Or, to paraphrase an old saying, “the markets are not amused” (with apologies to Queen
Victoria).

30-Year U.S. Treasury Bond (yield)

US 30 Year Bond Yield
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Source: www.tradingeconomics.com, www.home.treasury.gov
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This is the first time that the 30-year Treasury bond yield is over 5% since 2007. We all know what hap

pened in

2008. Be warned. “One Big, Beautiful Bill”? More like a ticking time bomb. Everyone follows the stock market.

But it is the bond market that rules.

$SPX S&F 500 Large Cap Index INDX

23-M ay-2025

S&P 500, Gold, USS Index, 20-year bonds (price) 2025
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Bond yields are rising, even as economic data is beginning to show that the economy is slowing. The USS Index
is falling even as bond yields are rising. We’ve never seen that before. Normally, when the economy slows
interest rates go down, not up. Rising bond/note yields are usually positive for the USS Index. Right now, they
are not. The following chart suggests real interest rates are diverging sharply from growth expectations. This
tends to make bonds riskier and we run the risk of a credit crunch. Note that consumer sentiment is falling,
dragging down around where it was at the time of the 2020 pandemic. Despite the despair, retail sales and
home sales are hanging tough, surprisingly. But manufacturing is declining. Unemployment has not as yet
responded but is slowly rising. Nonetheless, the rising bond yields are a concern. This is also impacting other
sovereign debt as well as those who price off of U.S. treasuries.

Real rates diverging dramatically from growth expectations (pointing to risk premium effects)...

US GDP growth revisions vs. US 10y real yield
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* We weigh weekly revisions to Bloomberg consensus GDP expectations for the current,

next and following year by the number of months in each year in the coming two years Source: Exante Data,

Bloomberg

‘Source: www.marketwatch.com, www.bloomberg.com, www.extantedata.com

All this has raised the spectre that the U.S. could be headed down the same path as Japan. Even worse, some
say that the U.S. is headed down the same road as Argentina. That might be a bit of a stretch, but Argentina
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tried to hide behind tariff walls and increased their debt sharply, spiking inflation and sparking a sell-off in the
Argentinian peso. Argentina was also very polarized society, not dissimilar to the U.S. today. Argentina had
huge inequality. Today, the GINI coefficient stands at 41.3% for the U.S. and 40.7% for Argentina, both
considered mid-high. For the record, Canada is 31.7% (source: World Bank www.worldbank.org, World
Population Review www.worldpopulationreview.com). A polarized society does not make for a healthy one.

Nor does huge inequality. The bond market is speaking and its words are not soothing. The USS Index is falling.
If the stock market also is falling the word seems to be, sell the U.S. Buy gold.

Rest of page is blank
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Chart of the Week

TSX Venture Exchange (CDNX) 2000-2025
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Yes, maybe this is repetitive, but once again it needs to be pointed out that the gold, metals, and mining stocks
that trade on the TSX Venture Exchange (CDNX) remain undervalued and as we would say “cheap, cheap,
cheap.” It’s difficult to determine the percentage of gold, metals, and mining stocks that makes up the CDNX,
but it’s believed to be in excess of 50%. It is known that 40% of the world’s listings of mining stocks are on the
TSX and the CDNX. Canada is a powerhouse when it comes to mining. Yet, oddly, the sector remains unnoticed

when the focus all seems to be on technology, particularly Al. Even crypto seems to garner more attention
than do mining stocks.

Yet Canada is well known for its reserves and production of many metals, including gold and silver, plus critical
minerals such as nickel, potash, and uranium, along with a host of rare earths such as lithium and graphite.
Canada is a producer of gold, aluminum, diamonds, and uranium. The mining industry is a major contributor to
Canada’s economic performance in revenue and employment. Many minerals are exported. Mining is carried
out in every province and territory, except for Prince Edward Island (PEl).

However, as our chart of the CDNX shows, it has been in a long descent since that peak in 2007. Those were
happy days in the junior mining sector. Since then, it has been a five-wave descent from that peak. Altogether,
the CDNX fell just over 90%. Today, it remains down 80%, despite the rebound since that 2020 low. And that is
in nominal terms, not inflation-adjusted terms. Optimistically, that low in 2020 was the bottom. Since then, we
have had what we are labeling an A wave up and, more recently, have been creating what we believe is a B
wave. While we are up roughly 35% from that bottom in 2024, we need to break out over 800 to suggest to us
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that we are on our way to what could be a powerful C wave up.

The CDNX does have a sub-index of the metals and mining stocks. StockCharts does not provide the index. The
following index is from data we obtained from S&P Global. There are 91 constituents in the index, representing
roughly 6%. The index is up roughly 128% from the 2020 low and 36% from the 2024 low. It has a lot of work to
do. The sector provides a unique opportunity for those who are more speculative, given its current
undervaluation. A list of top constituents and data is provided at
https://www.spglobal.com/spdji/en/indices/equity/sp-tsx-venture-metals-mining-industry-index/#overview.

S&P/TSX Venture Metals & Mining (Industry) Index 2015-2025

S&P/TSX Venture Metals & Mining (Industry) Index (CAD)
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* New All-Time Highs

Note: For an explanation of the trends, see the glossary at the end of this article.
New highs/lows refer to new 52-week highs/lows and, in some cases, all-time highs.
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Markets & Trends
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$SPX S&P 500 Large Cap Index MR @ StockCharts.com
23-May-2025 Open 572120 High 522051 Low 5757.41 Close 5202.82 Volume 2.56 Chg -30.19 (0. 57%) %
Wl £5PK (Daily) 5802.82 T AT TE T e
—IA(S0) E58463 soag.gvn __E'%.' Bl - (- S s
—MA[ 100) 5766 32 B R H 5100
—MA200) 5773110 _feeT g T K 6050
—EMA(165) ERIE, 13 | un? gl Death [ase1l | 5000
Walurne 2,537,505,024 et m' + Cross ¥ sa50
- ca78 .46 |] wﬂﬂ ['“T g 5400
e ln’f 592393 + ¥ g
- ! sa32.30—" i i | : g é.' _58!]2 82
1" i !ﬂ?’jwﬂ —  [E2at {{-I-:!-}""--_ if
5559 ) 62" Se5162 h” T n+ | T @
- =TT —=T 5650
5566, 16 G
4 5500
= L : SE04.65 sas0
T Tr : ({iii)) 5400
i 5360
= Inaugaration 5300
Da 5250
y 5200
5150
5100
_____ sa50"
5000
I 4050
LR 2537505
L pe=r 4550
LTI 400
Jun Jul Aug Sep Oct Mo Dac 2025, .-- ““Feb b ar
#rsi(14yserol b LT
_______ o0
7" "N 1 I O B P 5 5, T
1 o F '
4 s Yy LT \b,_\‘ {1\ v A =
" I I [ !.'_"ql_ Xn_/_’-_' ehmpt L L L L ';j ............. U/:\‘?\‘\_;“- A L /:/‘]\_‘/ ......................... o
o= \
o May_f 20
________ H 10
_____ H
.- H
Jun Jul Aug Sap Oct Mo Dac 2025 Feb hdar Apr il ay Jun

Source: www.stockcharts.com

A downgrade for the U.S., threats of tariffs against the EU and Apple, and a “Big Beautiful Bill” that will bring
endless deficits all conspired to halt the “let’s lower tariffs on China and work something out” rally. As we have
noted, straight-up moves are usually not sustainable. Nor for that matter are straight-down moves. But, of
course, investors prefer the former. Euphoria returns. Fear turns to greed. Happy days are here again.

This past week the S&P 500 fell 2.6%, possibly ending the swift rally. We appear to be on the cusp of breaking
that uptrend line. The Dow Jones Industrials (DJI) fell 2.5%, the Dow Jones Transportations (DJT) was down
4.1%, and the NASDAQ fell 2.5%. The S&P 400 (Mid) was off 3.6% and the S&P 600 (Small) dropped 4.2%. The
S&P 500 Equal Weight Index fell 3.2% while the NY FANG Index was down 1.4%. A better performance from
the FAANGs helped prevent a bigger drop for the S&P 500 and NASDAQ. Will it last?

The TSX Composite was off only 0.4%, thanks to Golds and Materials. The junior TSX Venture Exchange (CDNX)
actually made 52-week highs, up 2.1%. In the EU, the London FTSE was up 0.4%, the EuroNext fell 1.7%, the
Paris CAC 40 was down 1.9%, while the German DAX fell 0.6% after making new all-time highs. The EU was
caught out by the threat of more Trump tariffs if the EU doesn’t do what Trump wants them to do. In Asia,
China’s Shanghai Index (SSEC) was off 0.6%, the Tokyo Nikkei Dow (TKN) fell 1.6%, but Hong Kong’s Hang Seng
(HSI) rose 1.1%. The MSCI World Index continues to surprise, rising a mere 0.05%, but it rose to new all-time
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highs. Bitcoin hit new all-time highs, up 4.9%—more to follow on that.

Trump continues to bring new shocks to the market. As we noted in our opener, the real threat is rising
interest rates in the bond market with Trump’s “Big, Beautiful Bill” that brings endless deficits and, with it,
rising bond yields. The only hope is for the Republican-controlled Senate to block the bill. Don’t count on it.
The drop in the credit rating wasn’t an accident. More tariffs continues Trump’s chaotic moves.

The danger points for the S&P 500 are a drop under 5,500, and by the time it’s under 5,400 it’s all over but the
crying. Under 5,100, new lows are highly probable assuming the current high of 5,969 holds. Note the death
cross is still in play. The huge rebound has done little to turn it back up again. This type of action is not unusual
in a bear market. And we entered one after “Liberation Day,” despite the huge rally that followed once the
announcement came for the U.S. and China to negotiate. Don’t count on it. With the rise in the market, fear
turned to greed, but it could easily turn back to fear once again.

As a side note, Trump promised that only the countries seeing tariffs will pay. However, Trump is already in an
open fight with Walmart because they announced they will have to hike prices because of the tariffs. Walmart
isn’t the only one. Others announcing price increases are Nike, Subaru, Birkenstock, Mattel, Microsoft, Ford,
and Temu. There are others. Inflation, here we come. The Fed cutting interest rates? Not at the moment. The
Fed is between a rock and hard place.

Rest of page is blank
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Has the NASDAQ topped? That remains to be seen, but we did drop 2.5% this past week and remain down in
2025 by 3.0%. We are approaching that steep uptrend line from the April low that’s currently near 18,500. A
firm break of 18,100 should confirm a top. The danger is a decline under 17,500. Then the bear market is back.
The MAG7 and FAANGs actually held in well this past week. The NY FANG Index was down only 1.4% less than
the NASDAQ while MAGS, the MAG7 proxy ETF, fell 2.5%. We saw new all-time highs this past week from
Netflix, Microsoft, and Snowflake. Then Netflix and Microsoft finished down on the week. But Snowflake was a
big winner, up 9.3%. Apple was clobbered, down 7.6%, thanks to Trump's threats to put tariffs of 25% on
iPhones made outside the U.S. Not surprisingly we note that Samsung also fell (Samsung trades on the South
Korea Seoul Stock Exchange). Tesla lost 3.0%. However, Google gained 1.3%, the only MAG7 stock to post a
gain. The up move from the Liberation Day sell-off is too steep. It is not sustainable. The question now is, will it
end badly and fall as swiftly as it went up? Or will it form some sort of top first before breaking down? A return
under 18,400 would be negative.
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As the stock market rolled over this past week, the VIX Volatility Indicator (Inverted) also rolled over. While the
S&P 500 is still testing its uptrend line, the VIX appears to have broken it. Is the VIX leading? So far, the 50-day

MA is holding things up while the S&P 500 still has to fall to 5,584 to reach its 50-day MA. Nonetheless, we are

intrigued by what appears to be forming wedge triangles. If that’s correct, that is not a good sign.
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The race continues and gold is still leading up 24.3% since Inauguration Day. Virtually all others turned down
this past week as the U.S. was downgraded and Trump is threatening to escalate his tariff wars. As has been
said, gold is money and everything else is credit. But what is Bitcoin? It's not money. It’s speculation.
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Happy days are here again! Well, maybe. The TSX Composite leaped to new all-time highs this past week—
barely. Then it turned down and closed the week down 0.4%. A reversal but not a key one. The TSX Venture
Exchange (CDNX) also made new 52-week highs (its all-time high is a distant memory), but it held as the CDNX
was up 2.1% this past week, one of the few with gains. Five of the 14 sub-indices were up on the week. The
usual suspects were the gainers as Golds TGD jumped 6.7%, Materials TMT was up 5.3%, and Metals & Mining
TGM gained 3.3%. Not to be left behind, groceries gained as the TSX Consumer Staples TCS was up 1.4%. TSX
Utilities TUT was the only other gainer, a small 0.1%. Leading the way down was Health Care THC, off 4.8%.
THC can’t get a break as it remains the worst-performing sector, down 27.1% in 2025 while the TGD leads the
way up with a gain of 42.7% in 2025. The falls came despite new all-time highs for a few. Consumer
Discretionary TCD was one, but it closed down 1.7%. Financials TFS also made new highs but closed down
0.5%. Industrials TIN joined the party, then fell 1.8%. The reversals were not a good sign. It is possible the
breakout to new highs for the TSX is a false breakout. The rise has been so steep it’s hard to tell where we
would confirm a top. But under 25,000 is not good. Under 24,400 things are definitely not looking up. Note the
increase in volume when the TSX was falling after Liberation Day. Now volume has fallen off.
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Canada Inflation Rate vs. Core Inflation Rate 2020-2025

Source: tradingeconomics.com
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Source: www.tradingeconomics.com, www.statcan.gc.ca

Is it an oopsy? A mistake? Probably not. Canada’s inflation rate fell this past month to 1.7% year over year
(y-o-y), thanks to the carbon tax being eliminated and gas prices falling. Leading the downward move was, yes,
oil and natural gas. Even grocery prices fell a bit. But hold on. The core inflation rate rose. The core excludes
food and energy; i.e. oil, natural gas, and groceries. So, thanks to a fall in food and energy, the inflation rate
fell. But for everything else it went up. The tariff effect? The inflation rate has been in a downward trend now
for months since it peaked in 2022. But the core? It has been rising since bottoming in 2024. The oh-oh is what

happens when food and energy start rising again?
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$BTCUSD Bitcoin to US Dollar CRYPT
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Bitcoin hit a new all-time high this past week on a wave of euphoria over the launch of Trump-backed crypto
funds, his easing of the China tariffs, and even the U.S. downgrade as investors sought a so-called safe haven.
Bitcoin as safe haven? For something intangible that still engenders scams, money laundering, and fraud?
We're not even sure Trump’s dinner celebrating the Trump meme coin can really save those who have
invested in this. With a market cap of $2.2 trillion, Bitcoin represents 65% of all the cryptocurrency market. We
couldn’t help but notice the sharp decline in volume as Bitcoin roared to new all-time highs. It’s certainly not
what was seen last November and is not a good sign. Will Bitcoin continue to make new all-time highs? We
wouldn’t bet on it. Falling volume as you make those new highs is not a good sign.

Enriched Investing Incorporated
P.O. Box 1016, TD Centre, Toronto, ON M5K 1A0
ph: 416.203.3028 fx: 416.203.8825 www.enrichedinvesting.com
e-mail: dchapman@enrichedinvesting.com

17 of 26


http://www.stockcharts.com/

ENRICHED

I NVESTING INCORPORATED
Trump Meme Coin 2025

TRUMP/USD - Meteora DLMM, 1D, CoinMarketCap 012.54 H13.05 L12.43 C12.92 0.3792 (+3.02%) 80
Volume 38.011M

70

b‘n, :
Tl } 20
"y

20

ﬁhl‘lviﬁTﬁi*¢i'++h'|_uu“lﬂ

A T} +h
W, L e eI . i“ ."'l.q-ll bertece il m

18 Feb 15 Mar 15 Apr 15 May 15 Jun
1Y TradingView

Source: www.coinmarketcap.com

Yes, that’s quite some ride. Trump issues a meme coin. Millions (billions?) were spent buying it and the price
soared from $24.60 to a high of $75.95 overnight. Wow! Up 300%. Halleluiah! Investors instantly enriched.
Trump’s family collects millions in fees. Then, oops. Maybe not such a good idea after all. Last priced at $12.92,
that’s a drop of 83% from that frothy high. The coin was issued three days before Inauguration Day. There
were a billion coins, of which 800 million were taken up by Trump family-controlled entities. It apparently
netted some $350 million through sales and fees for the Trump family. Trump even pumped his own coin.
Melania also issued a meme coin, which hasn’t done as well. It's down 96% from its high. But someone got rich
quick. Trump held a dinner for the large holders of his coin. Wonder how many bought at or near the top. But
even at the initial issuance we’re down 50%. The top 25 investors got a personal meeting with Trump.
However, we heard the food at the dinner was lousy. Kind of like the Trump meme coin. Except for those who
got rich off it, of course.
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U.S. 10-year Treasury Note, Canada 10-year Bond CGB
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There is little point in belabouring the rise in interest rates. The U.S. 10-year Treasury note went from 4.48% to
4.52% this past week. On December 31, 2024, the rate was 4.58%, but early moves by Trump taken as positive
saw the rate fall to 3.99% around Liberation Day. After that, the threat of tariffs hiked the risk factor and bond
yields rose. We expect new highs above 4.82% (the high just before Inaugaration Day) to be exceeded soon.
Threats of more tariffs. Threats of budget deficits forever, thanks to the “Big, Beautiful Bill,” waning desire to
hold U.S. treasuries, and an auction of 20 years that was a flop all conspired to raise interest rates. The Fed
controls the short end of the market. The bond market controls the long end of the market and they are not
amused. Signs of economic weakness are there but they are not as yet a storm. Unemployment is not rising
substantially and the weekly claims, while rising, are still low. Existing home sales fell, but new home sales
rose. The S&P global manufacturing indices are still above 50, suggesting growth, not recession. Will this week
tell? It’s the last week of May and out this week are house prices, the Conference Board’s Consumer
Confidence Index (expected down), PCE prices (expected up), personal spending and income (expected down),
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the Chicago PMI (expected to be up slightly but still recessionary), and the Michigan Consumer Sentiment
Index (expected down).

In Canada, the 10-year Government of Canada bond (CGB) leaped to 3.35% from 3.20%. Higher core inflation
did the trick. The 2—10 U.S. spread rose to 55 bp from 47 bp, suggesting we are getting closer to a recession. In
Canada, the 2—10 spread was unchanged at 65 bp. Bond rates have broken out, while prices on bonds (that
move inversely to yields) are falling. Not a good sign. Could we see a 5% 10-year? The 30-year U.S. Treasury
bond is already over 5% in the danger zone.
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The USS Index appears to be resuming its downtrend. It failed at that 50-day MA, currently near 101.25. The
high was 101.98. We've taken out that low at 99.17. All that remains is the low at 97.92, although a breakdown
under 97.50 would be more concerning. As we have already pointed out, tariffs, deficits, political uncertainty,
and deep polarization all conspire to discourage owning U.S. dollars. Tourism, a source of U.S dollar demand, is
falling like rock. A move back over 101 might encourage a possible run-up to 103 resistance. But it would still
be temporary, a bear market rally. The USS Index fell almost 2% this past week. The Canadian dollar was up
1.7%. As well, the euro gained 1.9%, the Swiss franc was up 2.2%, pound sterling was up 1.9%, and the
Japanese yen gained 2.4%. The vote on the U.S. and Trump since Inauguration Day? The USS Index has fallen
9.4%. Kind of like the fall in Trump’s approval ratings.
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Nothing like a debt downgrade and threats of more tariffs to get gold to leap again. Add in the “Big, Beautiful
Bill” and its threats of deficits to the outer edges of space (maybe it’s going to where no man has gone before).
We have once again added a good reason to own gold. Repeat the mantra. Gold has no liability. It is a safe
haven in times of geopolitical tensions, economic uncertainty and political uncertainty, and loss of faith in
government. No wonder gold is up 27.3% in 2025, including a gain of 5.1% this past week. The previous week'’s
decline for gold was just a breather. If that potential bull flag formation is accurate, then a breakout over
$3,375 could propel us to new highs with targets up to $3,740. The fly in the ointment is a breakdown under
$3,150 instead. We are not expecting that. However, given we are in a period of seasonal weakness, we might
not fully break out until around mid-June. Ideally, it is a higher low above $3,120.

Silver gained 3.9% this past week and its lagging gold continues to be a source of frustration and a warning
sign. Platinum came alive, jumping to fresh 52-week highs, up 10.2%. Apparently, above-ground supplies are
very low. Of the near precious metals, palladium gained 3.5% and copper was up 6.2%. We like copper leading.
The gold stocks jumped with the Gold Bugs Index (HUI) up 8.7% and the TSX Gold Index (TGD) up 6.7%. But
gold is the center of attention.

Even fund managers indicate it might be wise to hold a bit of gold in portfolios. The latest recommendation is
at least 5%. In general, gold trades inversely to stocks.
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Silver’s performance continues to be frustrating. We want silver to lead, not to follow reluctantly. Okay, we
know that there is a lot of demand for silver, particularly for solar panels. So, we’ve speculated that the price
may be being held back so as to not allow the costs to get out of hand. Others have noted that the gold/silver
ratio is way out of whack (last at 100.37). If the ratio over 70 suggests silver is cheap and gold expensive, then
over 100 is rare, suggesting gold is expensive and silver super cheap. Anytime the ratio went over 100 it didn’t
remain there for long. And it’s only happened three times since 1970: first in 1991, second in 2020 during the
pandemic panic, and now. None have lasted for very long. The odds of this one lasting are slim to none. Central
banks have been on a gold-buying spree. However, that sustained demand is not expected to last. Where gold
goes, silver usually follows. But then silver is often the leader in both up and down markets. In the 2008-2011
gold rush, gold gained 280% but silver was up 587%. The gold/silver ratio fell from 92 to 31. A gold/silver ratio
over 100 won't last.
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Thanks to safe haven gold-buying, the gold stocks rebounded from the previous week’s sharp pullback. The
TSX Gold Index (TGD) was up 6.7% this past week while the Gold Bugs Index (HUI) jumped 8.7%. Both are now
back over 40% for the year with the TGD up 42.7% and the HUI up 44.3%. If you are a gold bug, it’s been a
happy year. Since 2000, gold is the best performer, up 1,068% (not counting any cryptos). The S&P 500, thanks
to the dot.com and financial sub-prime crashes, is up only 295%. The gold stocks have not quite followed gold
itself, but nonetheless the TGD is up 456% and the HUI up 434% since 2000. Silver is a disappointing laggard
but still up 519%. We had noted that the TGD may be forming a bull flag since that last top at 510 in April. After
that the TGD fell about 15% but has now rallied back 10.5%. It appears to be breaking that flag formation, but
obviously we can’t confirm that just yet. If it is correct, then targets could be up to at least 550. The caveat is
that the last low at 435 holds. Major support is down at 395. The past week was positive. Now we need follow
through to the upside. But, like gold, our expectations are still for a low in June.
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Trump just can’t stop issuing tariff threats. Now come threats against the EU of 50% tariffs and against Apple
of 25% tariffs if they don’t move their manufacturing of iPhones to the U.S. (Note: you can’t do that overnight).
Anyway, all are deemed to be negative to economic growth and lower economic growth means oil prices fall.
So down we went, with WTI oil falling 1.1% this past week while Brent crude was off 0.5% as threats remain in
the Middle East, particularly against Iran, a major oil and gas producer (but under heavy sanctions).

Natural gas (NG) also fell 0.3%, mostly because of anticipated demand declines. But no worries. Hurricane
season is right around the corner. NG at the EU Dutch Hub rose 3.9%, because of outages due to maintenance
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at a large Norwegian field. However, some pressure looms as the Russia/Ukraine talks are going nowhere. The
energy stocks fell with the ARCA Oil & Gas Index (XOI) down 4.1% while Canada’s TSX Energy Index (TEN) was
off 0.8%.

Nothing has changed. WTI oil needs to break over $63.50 to suggest a low and over $68 to confirm a low. As

well, it needs to break over $73 to suggest a new uptrend is underway. NG could be making a bottom here. But
we’d need to break over $3.60 to suggest one is in.

Copyright David Chapman 2025
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GLOSSARY
Trends

Daily — Short-term trend (For swing traders)
Weekly — Intermediate-term trend (For long-
term trend followers)

Monthly — Long-term secular trend (For long-
term trend followers)

Up —The trend is up.

Down — The trend is down

Neutral — Indicators are mostly neutral. A trend
change might be in the offing.

Weak — The trend is still up or down but it is
weakening. It is also a sign that the trend might
change.

Topping — Indicators are suggesting that while
the trend remains up there are considerable
signs that suggest that the market is topping.
Bottoming — Indicators are suggesting that
while the trend is down there are considerable
signs that suggest that the market is bottoming.

Disclaimer

David Chapman is not a registered advisory service and is
not an exempt market dealer (EMD) nor a licensed
financial advisor. He does not and cannot give
individualised market advice. David Chapman has
worked in the financial industry for over 40 years
including large financial corporations, banks, and
investment dealers. The information in this newsletter is
intended only for informational and educational
purposes. It should not be construed as an offer, a
solicitation of an offer or sale of any security. Every
effort is made to provide accurate and complete
information. However, we cannot guarantee that there
will be no errors. We make no claims, promises or
guarantees about the accuracy, completeness, or
adequacy of the contents of this commentary and
expressly disclaim liability for errors and omissions in the
contents of this commentary. David Chapman will
always use his best efforts to ensure the accuracy and
timeliness of all information. The reader assumes all risk
when trading in securities and David Chapman advises
consulting a licensed professional financial advisor or
portfolio manager such as Enriched Investing
Incorporated before proceeding with any trade or idea
presented in this newsletter. David Chapman may own
shares in companies mentioned in this newsletter.
Before making an investment, prospective investors
should review each security’s offering documents which
summarize the objectives, fees, expenses and associated
risks. David Chapman shares his ideas and opinions for
informational and educational purposes only and expects
the reader to perform due diligence before considering a
position in any security. That includes consulting with
your own licensed professional financial advisor such as
Enriched Investing Incorporated. Performance is not
guaranteed, values change frequently, and past
performance may not be repeated.
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