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Surprise entrance, wider potential, supply questions, rate ire, uncertain globe, Canada trend, Fourth Turning

The events of the weekend came after we had written this week's Scoop. While it had been threatened that
the U.S. would enter the war with the bombing of Iran, it still came as a surprise for many. As a result, it
changes the dynamics of the war, plunging the world into the unknown. Will this spell the end of the Iranian
regime, leading to a more compliant government? Or will a more confrontational Iran rise? What will be the
impact on global markets, particularly oil? Will other players eventually be drawn in; i.e. Russia and China to
assist Iran, which in turn could lead to a much wider confrontation? Will the immediate effects be to see oil
and gold rise and stock markets fall as they did when Israel first bombed Iran? Will attempts be made to block
the Straits of Hormuz, thus disrupting 20% of the global oil supply? There are more questions than answers,
but the first effects will be seen even after this is written. The Doomsday clock is already 89 seconds from
midnight. Will it now be moved closer? The outbreak of a wider war has the potential to further disrupt the
global economy, pushing inflation higher, disrupting supply chains, and negatively impacting global
manufacturing, tourism, and agriculture.

On a more benign note, the Fed as expected left interest rates unchanged at the FOMC meeting this past
week. That immediately drew the ire of President Donald Trump who has once again threatened to fire Fed
Chair Jerome Powell. If that happened, the bond market would immediately react and not necessarily in a
positive manner. The world already sits on tenterhooks with too much debt. Bond rates rising would make
things more tenuous.

Oil and gas remain important to the global economy. The initial bombing of Iran by Israel sparked a 20% plus
price jump in oil. Natural gas (NG) also rose on the fear of disruption. It's not the first time. Oil shocks have
been a regularity since the 1970s. The Middle East is still the most important supplier of oil to the world,
providing upwards of one-third of the world's daily supply. The outbreak of war in the region risks plunging the
world into another crisis, politically and economically. The 1970s oil crisis plunged the world into a reordering
of geopolitics, leading to a reordering of the global economy and bringing us into the modern energy era.
Recessions often followed a sharp rise in oil prices. Iran is one of the most important oil producers in the world
and also holds some of the largest reserves of both oil and gas. Thus it makes the outbreak of war in the region
potentially very dangerous in numerous ways.

But $100 oil today is not the same as $100 oil back in the 1970s. The high for oil came in 2008 at $147. Today
we'd need to see oil at least at $220 to have the same impact. In 1980 at the height of the Iranian oil crisis, oil
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hit $40. Today that would be almost $160.

Our chart of the week (page 7) is the Canadian dollar which appears to have broken out of a long downward
trend that had been in place since 2020. Canada is also one of the world's largest producers of oil and gas and
holds substantial reserves. Peyto Exploration & Development Corp., for example, reported increased oil and
natural gas production, expanded funds and earnings, improved its payout ratio, reduced debt, pays a
dividend, and is held in the Enriched Capital Conservative Growth Strategy.* Canada's oil is primarily heavy oil
and environmentally unfriendly, requiring considerable refinement.

The week was mostly quiet in global markets with small movements in the stock markets, oil prices creeping
higher, and gold faltering. We note that the stock market appears to be rolling over, oil could be starting a
more major rally, while gold and precious metals faltered and could face still more headwinds, irrespective of
the weekend's events. Economically, bankruptcies are rising, unemployment is creeping higher, and more
uncertainty is entering global markets. Protests are also rising in the U.S., leading to a potentially larger
confrontation. The Fourth Turning, the 90-year cycle of wars, and depressions are upon us. Where will they
lead?

Summer is officially here. Try to set the problems aside. Have a great week.
DC
* Reference to the Enriched Capital Conservative Growth Strategy and its investments, celebrating a 7-year

history of strong growth, is added by Margaret Samuel, President, CEO and Portfolio Manager of Enriched
Investing Incorporated, who can be reached at 416-203-3028 or msamuel@enrichedinvesting.com
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“Economics is a very difficult subject. I've compared it to trying to learn how to repair a car when the engine
is running.”
—Ben Bernanke, American economist, 14" chairman of the Federal Reserve 2006-2014, distinguished
fellow at the Brookings Institute, was Fed chair at the time of the 2008 financial crisis; b. 1953

“Mankind is divided into three classes: those that are immovable, those that are movable, and those that
move.”
—Arabian proverb also attributed to Benjamin Franklin, American polymath, writer, scientist, inventor,
statesman, diplomat, writer, publisher, political philosopher, one of the founding fathers of the U.S.A,,
drafted and signed the Declaration of Independence, postmaster-general; 1706—1790

“If you can’t deal with emotion, get out of trading.”
—J. Welles Wilder Jr., American mechanical engineer, real estate developer, best known as the father of a

number of indicators for technical analysis, including the Relative Strength Index (RSI); 1935-2021
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Once again, war has broken out that could have a negative impact on the price of oil. It's something that seems
to happen every now and then. Starting with the Arab oil embargo of 1973, which was a direct response to the
U.S.’s support of Israel as a result of the Yom Kippur War, the world has experienced a number of oil shocks.
The current war with Iran appears to be just the latest.

How the war will evolve remains to be seen (Note: This was written before the entry of the U.S. into the war).
Since the 1973 Arab oil embargo, we’ve experienced the Iranian hostage crisis of 1979, Gulf War | (1990), Gulf
War Il (2003), the Russian/Ukraine War (2022) and now another Iranian war. The world consumes roughly 97
million barrels of oil per day. Of that, roughly one-third or about 31.5 million barrels per day comes from the
Middle East. Therefore, any supply disruption in the Middle East has a profound impact on the price of oil in
the world. The top five Middle East oil producers are Saudi Arabia, Iran, Irag, Kuwait, and the United Arab
Emirates (UAE). But the two key ones are Saudi Arabia and Iran. The five also hold the largest reserves. There is
an estimate of at least 1.7 trillion barrels of oil in the world. The Middle East has almost half of the world’s oil
reserves—hence, the importance of the Middle East in the supply of oil, the production of oil and by extension
the price of ail.

Yes, the U.S. is the world’s largest producer of oil, producing about 13.5 million barrels per day, but the U.S.
consumes roughly 20.5 million barrels per day, the world’s largest consumer. The remainder has to be
imported primarily from Canada, Mexico, Saudi Arabia, Iraq, and Brazil. Most comes from Canada. The U.S.
also exports oil products, primarily to Mexico and China. Iranian oil is mainly destined for China, whether
under sanctions or not. Hence, China has a great interest in what is going on in Iran, even as they could make
up the difference by importing from elsewhere, particularly Saudi Arabia, which has the capacity to expand
production.

Natural gas (NG) is also important. Iran is the world’s third largest producer of NG and holds the world’s
second largest reserves behind Russia. Russia, Iran, and Qatar dominate in reserves of NG. The U.S. is mostly
self-sufficient in NG. Because of its location, the U.S. does import NG that comes mainly from Canada.

Spikes in oil prices are inflationary as our chart on the annual changes of the U.S. CPI shows. Spikes occurred at
the time of the Arab oil embargo, the Iranian hostage crisis, Gulf War |, and to a lesser extent Gulf War II. The
rise in the 2000s was mainly because of the rise of Asia and China, resulting in sharply increased demand. It
peaked in 2008 when the financial crisis got underway. The Russia/Ukraine War in 2022 was also behind the
spike in inflation in 2022, although not the only cause.

One interesting thing is the history of oil price lows. They do seem to follow a pattern. The low was in 1973,
but the next significant low was in 1986, 13 years later. After that, the next significant low was in 1998, 12
years later. The low in 2008 was 10 years from 1998 and the low in 2020 was 12 years from 2008. The average
is just under 12 years with a range from 10-13 years.
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Merriman (www.mmacycles.com) calls the range 10—14 years. The next one is due in 2030-2034. Merriman
also cites a subset of the 12-year cycle at four years, although these lows would not be as dominant as the
ones on the 12-year cycle. In the interim, the price pressure is to the upside, not the downside, as we remain in

the positive period after the last significant 12-year cycle low. The reality is, we need to get over $80/$85 to
suggest we could break out to over $100. Inflation-wise, we’d have to get over $200/barrel to be equivalent to
the 2008 high. Is that possible if the crisis in the Gulf intensifies? The Straits of Hormuz, where 20%+ of the
world’s oil passes, remain vulnerable, even if many believe that Iran could not shut it down but could disrupt it.
Oil today is not as important to the global economy as it was back in 1973 at the time of the Arab oil embargo.
Dependency has been falling over the years.

U.S. CPI Annual Percentage Change 1970-2025
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Spikes in oil prices were almost always followed by recessions. The 1973—-1975 recession followed the Arab oil
embargo, the 1980-1982 recession followed the Iranian hostage crisis, and the 1990 recession followed Gulf
War I. Although the 2007—2009 recession was mostly financial, oil prices had spiked into 2008, thanks to huge
increases in demand from Asia, particularly China. No recession has followed the oil spike in 2022 after the
onset of the Russia/Ukraine War.

Currently, it is estimated that the world has enough oil and reserves to last another 47 years. Coal supplies
could last well in excess of 400 years and natural gas upwards of 150 years. New supplies of oil are hard to find
in environmentally sensitive locations or under the ocean. The reality is, oil prices need to be higher to make
those resources viable. “Drill, baby, drill” is the mantra, but first one needs higher oil prices to make it happen.
Plus, deal with environment protests, indigenous protests, and more. Renewable energy makes up almost 30%
of global electricity needs and is sure to grow. Irrespective of this, oil and gas will remain important going
forward. Don’t expect the use of oil or gas to end anytime soon. Nonetheless, there are estimates that 90% of
global energy could come from renewables by 2050. That would certainly end dependence on oil, gas, and coal
and the risk of supply disruption.

Enriched Investing Incorporated
P.O. Box 1016, TD Centre, Toronto, ON M5K 1A0
ph: 416.203.3028 fx: 416.203.8825 www.enrichedinvesting.com

e-mail: dchapman@enrichedinvesting.com
50f24


http://www.mmacycles.com/
http://www.stlouisfed.org/
http://www.bls.gov/

ENRICHED

INVESTING INCORPORATETD

The war is expensive, as is being reported by Geopolitical Futures (www.geopoliticalfutures.com):
“A week after launching its assault on Iranian nuclear facilities, Israel's war effort is already proving costly,
potentially limiting its ability to sustain a protracted conflict. According to the Wall Street Journal, Israel
could be spending up to $200 million per day on air defense alone. Just one launch from the David’s Sling
system costs $700,000, while Arrow 3 missiles cost $4 million. Additional costs include operating F-35
fighters, which each cost about $10,000 per hour, as well as refueling and precision-guided munitions.
Estimates indicate a month of war with Iran will cost Israel approximately $12 billion. Reconstruction for
damage caused by Iranian counterstrikes is already estimated at $400 million.”

Despite all the turmoil with Iran, plus sanctions, Iran is maintaining its shipments to China. It has been reported
that, according to vessel tracking data, Iran has shipped 2.2 million barrels of crude per day this past

week. It’s the highest total in five weeks. To avoid disruptions, it’s loading tankers in smaller batches and
moving floating storage vessels closer to China, its main buyer. (Source: www.geopoliticalfutures.com,
www.reuters.com). There is also a railway that was built as a part of the Belt and Road Initiative (BRI) that links
China and Iran.

Nonetheless, it has been reported that Israeli strikes against Iranian oil and gas facilities could severely disrupt
the flow of both oil and gas from Iran. Storage and refinery depots have also been hit. All this heightens the
risk that Iran may try to disrupt the Straits of Hormuz. Whether it would be successful or not remains to be
seen. Any attempt to block the Straits would bring in the U.S. for sure to keep the Straits open. At that point
the war could expand into something much bigger.

But we are in the here and now, and right now there is risk that oil prices could go higher if the war in the
Middle East intensifies. However, its global impact today is a lot less than it was in 1973, 1979, and even 1990.
Add in 2008 and even a sharp rise to over $100 might not cause much of a slowdown in global economies. At
$200 it could be different story.

Add in the danger of rising inflation, the potential for a sovereign debt default, the massive amount of debt in
the world particularly the U.S., the potential for interest rates rise not fall. Expanding the war in the Mid-East is
a dangerous escalation. The risks of a global financial crisis are also rising. The second half of 2025 looks
increasingly questionable as political and economic turmoil rises.
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Chart of the Week

Canadian Dollar 2020-2025
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Has the Canadian dollar broken out? It appears that way as the Cdn$ broke above the downtrend line that had
been in place since the high in 2021. If that’s correct and it holds, then things will become somewhat cheaper
for Canadians traveling to the U.S. Or maybe it won’t make any difference as tourist visits from Canada to the
U.S. have fallen precipitously since President Trump has repeatedly earmarked Canada to be the 51% state.
Nonetheless, the breakout is most likely a welcome relief for some. There is the risk of the inevitable test of
the breakout level near 72.25. Targets for the Cdn$ could be up to 86.75. The high in 2021 was 83.29. There
could be resistance at 76, 78 and 80. A breakdown under 71.00 ends any thoughts of a higher CdnS. Under
69.50 new lows are possible.

If there is one thing that has been positive about the weak CdnS, it has been seen in the price of gold
expressed in CdnS. Since that low in 2021 at $2,108, gold in CdnS is up 220%. From the comparable low for
gold in USS, it is up 202%. Hence, the currency effect because of the weaker CdnS. With the Cdn$ rising now
against the USS, it could slow the rise of gold expressed in Cdn$ even as gold in USS continues to rise. What it
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does highlight is that gold is a hedge against currency devaluation. As the currency falls relative to the USS,
gold rises faster. That’s evident in the differentiation between the return on gold in Cdn$ and gold in USS.
Another reason to hold some gold.

Gold in Cdn$ has been in a straight-up move now since October 2024. So far, it is showing as a nice clear bull
channel. However, a break under $4,350 could be trouble, and under $4,200 even more trouble. Support
seems to be down around $4,000.

Note: you have to multiply the price by 100 to get the correct price.
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While the Cdn$ has broken out of the long downtrend line, it is not out of the woods. A move over 75.00
would confirm the breakout. Until then, the Cdn$ remains vulnerable to at least a test of the breakout line. A
breakdown back under 72.00 would be negative. Under 71.00 we’d be headed lower. Canada is one of the
world’s largest producers of oil and holds the third largest reserves behind Venezuela and Saudi Arabia. Iran is
number 4 in reserves. Canada ranks number 9 in natural gas (NG) reserves. Russia and Iran hold the largest NG
reserves. In terms of production, Canada ranks number 4 in oil and number 5 in natural gas. Any rise in the
price of oil and gas would benefit Canada and most likely strengthen its dollar.
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Could the stock market finally be rolling over? Naturally, we can’t say that yet, but we are getting some signs
that the powerful up move from the April low may be coming to an end. On June 11, the S&P 500 made a
higher high; however, indicators did not confirm the high. It was a small divergence and might mean nothing,
particularly if we once again go on to make new all-time highs. However, as we have often noted, sharp rises
like we have seen since April are normally not sustainable. So far, any pullbacks have been shallow.

On the week, the S&P 500 fell about 0.2%, the Dow Jones Industrials (DJI) was flat, the Dow Jones
Transportations (DJT) rose 0.5%, and the NASDAQ was up a small 0.2%. The S&P 400 (Mid) rose 0.6% while the
S&P 600 (Small) rose 0.2%. The S&P 500 Equal Weight Index rose 0.2% while the NY FANG Index fell 0.2%.
Bitcoin fell 1.6% on the week.

In Canada, the TSX Composite was flat after making new all-time highs while the TSX Venture Exchange (CDNX)
fell 1.4%. In the EU, the London FTSE fell 0.8%, the EuroNext was down 1.1%, the Paris CAC 40 was off 1.2%,
and the German DAX was down 0.7%. The EU is more rattled by the Israel/Iran War than the EU markets were.
In Asia, China’s Shanghai Index (SSEC) fell 0.5%, the Tokyo Nikkei Dow (TKN) was up 1.5%, while Hong Kong’s
Hang Seng (HSI) fell 1.5%.
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At this stage, all we can do is muse as to whether the stock market has topped. If it were to fall, then it could
be possible that the Israel/Iran War is expanding, particularly with Trump’s threats to bomb Iran’s nuclear
facilities at Fordow which are buried deep underground. Any expansion of the war that brings in the U.S. could
then bring in other players such as China and Russia. Plus, attempts could be made to close or at least disrupt
the Straits of Hormuz where 20% of the world’s oil flows. Any of these events could rattle markets.

The most recent low was at 5,767 for the S&P 500, so only a move below that would suggest a potential top. A
drop under 5,700 would be more significant and confirm a top. Markets often turn on the solstice or, if not,
then usually during the first week of January or July. The April low may have been a 4-year cycle low, given it
was actually about five years from the pandemic low of 2020. The 4-year cycle range is 3—5 years while the 6-
year cycle’s range is 5—7 years. Sometimes the 4- and 6-year cycle low coincide. But the longer 18-year cycle is
due in 2027 +/- 3 years. We suspect that we have yet to make that cycle low. The current market could be key,
especially if the S&P 500, along with the DJI and the NASDAQ, fail to make new all-time highs once again. We
can’t say that yet. A breakdown under 4,800 (the April 2025 low was 4,835) would confirm we are on our way
to a more significant low. Only new highs can keep this market’s upward thrust going.
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The Scorecard

Selected Performance Since Inauguration Day 2025
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Despite a down week, gold maintains its lead, up 24.7%. The MSCI World Index maintains second place, up
13.4%. WTI oil is still down 4.4%, but its gains of late get it closer to break-even. It’s also no longer in last place
as that belongs to the USS Index, down 9.7%. Canada’s TSX Composite is clinging to a small gain of 1.0% but
the S&P 500 is down 0.5%.
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$COMPQ Masdag Composite INDX @ StockCharts.com
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The NASDAQ appears to be rolling over. However, we don’t have any confirmation just yet. A move under
19,250 could start something to the downside, but under 18,600 we could break. The index is potentially near
a golden cross to the upside. But it could also fail. The sharp up move from the April low appears to have
unfolded in five waves, or we could argue it’s a zig-zag of abc, x, abc. The NASDAQ didn’t make any new highs
this past week. The MAG7 were generally off as the MAG7 ETF MAGS was down 0.4% on the week. Google was
a big loser, down 4.6%. Microsoft made all-time highs, again up 0.6%. The NY FANG Index fell 0.2%. It's not
part of the MAG7, but Trump Media (DJT) fell 8.8%. At the other end, Advanced Micro (AMD) rose 10.4%. Tesla
was off 1.0%. We could be rolling over or not, but we need a breakdown to confirm. A breakout over 20,000
would ensure new all-time highs ahead.
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Once again, the TSX Composite hit new all-time highs. The end result, however, wasn’t that great as the TSX
reversed and closed flat on the week. The TSX 60 didn’t fare as well and was actually down almost 0.2%,
despite also making new all-time highs. The TSX Venture Exchange (CDNX) fared even worse; while it too made
52-week highs at the end, the CDNX was down 1.4%, a negative sign.

The major driver for the TSX was the TSX Financials (TFS) that also made all-time highs, up 1.0% on the week.
That was good, but the TFS and Energy (TEN) and Information Technology (TTK) were the only ones up on the
week. TEN gained a feeble 0.3% while TTK was up 1.4%. That meant that 11 of the sub-indices were down on
the week. The big loser was Golds (TGD), off 1.7%, followed by Materials (TMT), down 1.6%, and Metals &
Mining (TGM), down 1.5%. All the others losses were under 1%.

The TSX appears to be rolling over. However, the breakdown remains away, at 26,000. Under 25,750 it’s
confirmed and we could head lower. Hard to say just yet as to whether we have made a top. A move over
26,750 would help keep things rising. But the move from the April low has almost been straight up with barely
an interruption. Moves like that are not sustainable without some sort of pullback. The Materials sector
(Golds, Metals, Energy) remain the key going forward. If they falter and the Financials (TFS) falter, the market
is headed lower.
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As was widely expected, the Fed left the key rate unchanged this past week. In response, President Trump
highly criticized Fed Chair Jerome Powell. Trump wanted a 1% cut to help make the carrying cost of the U.S.’s
$37 trillion debt cheaper. A nasty fight between the president and the Fed chair remains possible. Powell’s
mandate is not up until May 2026. Any fight between the president and the Fed chair would be negative for
markets, particularly the bond market. Key foreign buyers are still holding out on buying U.S. treasuries. The
April figures for foreign holdings saw China’s holdings fall $8.2 billion in April. Overall, foreign holdings of U.S.
treasuries fell $36.1 billion in April. Notably, Canada’s holdings fell $57.8 billion in April. But Canada wasn’t
buying gold as Asian banks in particular have been doing as they convert out of treasuries into gold. Canada
divested itself of all of its gold holdings in 2016.
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So far, so good as bond yields fell slightly this past week with the U.S. 10-year Treasury note dropping to 4.38%
from 4.41%. The Canadian Government of Canada bond (CGB) fell to 3.30% from 3.38%. The 2-year—10-year or
2-10 recession spread saw the U.S. at +47 bp vs. +45 bp while Canada’s 2—-10 was +65 bp vs. +66 bp.

Of important economic numbers this past week, retail sales fell 0.9% in May when they expected a decline of
only 0.4%. Year over year (y-o-y) retail sales were up 3.3% vs. the expected 4.9%. Initial weekly jobless claims
were 245,000, below the consensus of 255,000. But the real story this past week was the Fed interest rate
decision and, as noted, the Fed stood pat.
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The USS Index gained on the week as a result of the Iran/Israel conflict. While there are growing concerns
about the U.S. both politically and fiscally given its huge debt, the U.S. dollar remains a global safe haven. On
the week, the USS Index gained 0.6%. A rising USS Index means falling currencies. The euro fell 0.2%, the Swiss
franc was down 0.8%, the pound sterling was off 0.9%, while the Japanese yen dropped 1.4%. The Cdn$
suffered as well, losing 1.1%. Despite the gain on the week, the USS Index remains shy of a breakout. A move
over 99.50 could seal the deal. The USS Index appears to have fallen in five waves from the early 2025 high of
110.18. Now we appear to be making the correction with a completed A wave and a B wave that actually was
slightly below the April low. Are we starting a C wave? That remains to be seen as we need to break out over
99.50, then over 100.50 to confirm. Tempting would be those falling moving averages, currently up near

102/103. If the USS Index were to break out, that would in turn be negative for gold. Something to keep in
mind.

Enriched Investing Incorporated
P.O. Box 1016, TD Centre, Toronto, ON M5K 1A0
ph: 416.203.3028 fx: 416.203.8825 www.enrichedinvesting.com

e-mail: dchapman@enrichedinvesting.com
17 of 24


http://www.stockcharts.com/

ENRICHED

I NV ESTING I NCORPORATETD

$GOLD Gold - Continuous Contract (EOD) CWE @ StockChartscom
20-Jun-2025 Open 2369 .62 High 237247 Low 324045 Close 3358.?9-“9 S5.60 0 1TH) v

Wi $5OLD (Craily] 2362.59 3500.00-."'

—MA[ED] 330977 L T TR 2462273500

— MA[100) 212749 £ Sanme.

—Ma(200) 288,77
—EMA(16E) 239950
Walurie undef

2956 .22

B _—
ZIEIOET
-

— I e
24 Julg 15 22 Aug 12 19 26 Sepd 16 22 Oct7 14 21 2oMow 11 12 25Dec 0 15 22 2025 13 2127 Feb 10 1224 Mar10 17 24 Apry 1421 May 12 19 27Jund 16
MREI(14) 54,27

N j=li]
(i m &Y ol ) m [/ | 70
AN = Faa v ~ SN =
e 8 2 Mt A r = FA AN A igm

20

10
24 Julg 15 22 Aug 1Z 19 26 Sep9 16 23 Oct7¥ 14 21 ZsHow 11 12 25Dec 9 16 22 2025 13 2127 Feb 10 13 24Mar10 17 24 Apr7 1421 May 12 19 Z7Jun g 15

Source: www.stockcharts.com

Due to confusion on what may or may not happen in the Israel/Iran war, gold faltered this past week. On the
week, we ended down 1.8%. The Fed didn’t help with talk of inflation and no rate cuts, at least until the fall.
Silver fared only somewhat better, down 0.7%. However, platinum gained 4.5%, palladium was up 1.6%, and
copper rose 1.9%. Copper’s rising is a positive development as often gold follows copper’s lead. Also, silver’s
not losing as much as gold we view positively. Nonetheless, a failure to make new highs while silver did is a bit
of an unresolved negative divergence. The goings-on in the Middle East could make or break gold’s near-term
performance. For gold bugs, it has been a banner year. Gold is up 27.6%, silver is up 23.2%, and platinum is up
38.7%. Palladium is also up 14.5% and copper up 19.9%. However, it has been the gold stocks that have been
on fire, as at week’s end, despite losses for both the TSX Gold Index (TGD) and the Gold Bugs Index (HUI), they
are up in 2025 49.5% and 52.9% respectively. Again, while silver made a new 52-week highs, we note that both
the TGD and the HUI failed to make new highs this past week. Divergences.

As a follower of cycles, we have often talked about gold’s 7.8-year cycle (range 83—104 months). The low in
December 2015 was a major 7.8-year cycle low. The next 7.8-year cycle low occurred in November 2022. So,
we are on a new up cycle in the 7.8-year cycle. Typically, that cycle breaks down into two 3.9-year cycles (47
months) or three 2.6-year cycles (31 months). The first 2.6-year cycle low could be due in June 2025 +/- 3-
months. So here we are, but a low hasn’t been seen yet. It is possible the low was made in May at $3,120.
However, to confirm that low we need to see new highs above $3,500. So far, we have not. Add in the
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divergence with silver and it remains possible we could have another down thrust to complete the cycle. That
could place a potential low for gold somewhere around mid-July 2025. It would also suggest the pattern that
developed from the $3,500 top to be unfolding as an ABCDE-type pattern with ABCD complete and E wave
down to come. A break under $3,300 would confirm we are on the E wave down. The drop could take us to
$3,100. But if things went off the rails with the end of the Israel/Iran conflict, then we could fall in a worst case
to $2,900 and major long-term support. Remember that this would only be the first 31-month cycle low with
two more cycles to come. If on the other hand we break to new highs then we are also probably having an
expansion of the Israel/Iran war. If there is a down cycle to the 7.8-year cycle, it is the third 31-month cycle.
However, the crest of the current 7.8-year may not come until into that third cycle. Since the 7.8-year cycle
could break into two 47-month cycles, it remains possible that we have more to go in the current up cycle.
New highs over $3,500 with no new lows could confirm that we are still rising with the 47-month still to crest.

We are short-term cautious on gold right now but long-term bullish. The bull pattern kicks back in with new
highs over $3,500 and both gold and silver (and the gold stocks) making new highs. However, if the short-term
caution does show, we should bottom sometime next month.

Coincidently, there appears to be a divergence of views on gold’s moves between two of the biggest players,
Goldman Sachs and Citibank. Goldman is calling for gold $4,000 in 2026 while Citi is calling for gold to fall
below $3,000 in 2026. Could they both be right? It is possible.
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Silver finally broke out and made new 52-week highs. However, we don’t like the way it broke out. Platinum is
doing something similar. Both made new 52-week highs this past week, then turned down. Silver ended the
week down 0.7%; however, platinum held on to a 4.5% gain. A break now of $35 could suggest a top is in.
Under $34.50 a top is in. There is considerable support down to $32 to $34, but a break under $32 would be
negative and we could fall to $29. New highs could end the down discussion. No negative divergences were
seen at the top. If the breakout is correct, our target is up to $44. But false breakouts are all a part of the
market as they bring in a lot of new players, setting them up for a fall. The bottom line is, a break of $34.50 is
negative and could set us on the path towards $32/$34.
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Have the gold stocks made a temporary top? Could be. We topped on the TSX Gold Index (TGD) on April 16 at
510.76. Another higher high top was made on June 5 at 518.01. On both days the high was made, then the
market turned down. While the TGD made a higher high on June 5, the indicators did not confirm as all were
making lower highs. Now we appear to be turning down from the June 5 top without making another high. All
of these are negative divergences. On the week, the TGD fell 1.7% while the Gold Bugs Index (HUI) fell 2.4% as
it made the same pattern as the TGD.

A break now of 500 would start to confirm the top and project a fall, most likely to that uptrend line that
currently comes in at 460. If we were to take out the recent low at 435, the odds then favour a decline to
around 400. Only firm new highs could break this pattern. Another new high that doesn’t firmly take out the
June 5 high sets up a pattern we call three thrusts to a high. Once that happens, a larger decline could get
underway. It's a warning.
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We covered oil prices substantially in our opening. Geopolitical risk is raising the price of oil. We don’t know
what President Trump is going to do, given his threats to fully enter the war. The disruptions as a result of the
war did cause natural gas (NG) prices to jump this past week. NG at the Henry Hub gained 8.1% this past week
while NG at the EU Dutch Hub leaped 9.1%. By comparison, that was more than oil prices where WTI oil gained
0.8% on the week while Brent crude rose 3.5%. The energy stocks responded with the ARCA Qil & Gas Index
(XOl) up 0.6% and the TSX Energy Index (TEN) gaining a small 0.3%.

Enriched Investing Incorporated
P.O. Box 1016, TD Centre, Toronto, ON M5K 1A0
ph: 416.203.3028 fx: 416.203.8825 www.enrichedinvesting.com

e-mail: dchapman@enrichedinvesting.com
22 of 24


http://www.stockcharts.com/

ENRICHED

INVESTING INCORPORATETD

WTI oil may have broken above the downtrend line from the 2022 high, but it is not out of the woods just yet.
A move above $80 is needed to confirm the breakout. Above $85-88, the odds rise that we could go up to
$100. NG appears to have room to rise to $4.30. If we do new highs are possible.

The Iran/Israel conflict has leaped to the top of the news. It remains unpredictable as to how it will turn out. If

the U.S. enters the war, given its threats against Iran’s deep nuclear facilities, it could expand the war and
bring in others, notably Russia and China. Then it would be a completely different ball game.

Copyright David Chapman 2025
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GLOSSARY
Trends

Daily — Short-term trend (For swing traders)
Weekly — Intermediate-term trend (For long-
term trend followers)

Monthly — Long-term secular trend (For long-
term trend followers)

Up —The trend is up.

Down — The trend is down

Neutral — Indicators are mostly neutral. A trend
change might be in the offing.

Weak — The trend is still up or down but it is
weakening. It is also a sign that the trend might
change.

Topping — Indicators are suggesting that while
the trend remains up there are considerable
signs that suggest that the market is topping.
Bottoming — Indicators are suggesting that
while the trend is down there are considerable

signs that suggest that the market is bottoming.

Disclaimer

David Chapman is not a registered advisory service and is
not an exempt market dealer (EMD) nor a licensed
financial advisor. He does not and cannot give
individualised market advice. David Chapman has
worked in the financial industry for over 40 years
including large financial corporations, banks, and
investment dealers. The information in this newsletter is
intended only for informational and educational
purposes. It should not be construed as an offer, a
solicitation of an offer or sale of any security. Every
effort is made to provide accurate and complete
information. However, we cannot guarantee that there
will be no errors. We make no claims, promises or
guarantees about the accuracy, completeness, or
adequacy of the contents of this commentary and
expressly disclaim liability for errors and omissions in the
contents of this commentary. David Chapman will
always use his best efforts to ensure the accuracy and
timeliness of all information. The reader assumes all risk
when trading in securities and David Chapman advises
consulting a licensed professional financial advisor or
portfolio manager such as Enriched Investing
Incorporated before proceeding with any trade or idea
presented in this newsletter. David Chapman may own
shares in companies mentioned in this newsletter.
Before making an investment, prospective investors
should review each security’s offering documents which
summarize the objectives, fees, expenses and associated
risks. David Chapman shares his ideas and opinions for
informational and educational purposes only and expects
the reader to perform due diligence before considering a
position in any security. That includes consulting with
your own licensed professional financial advisor such as
Enriched Investing Incorporated. Performance is not
guaranteed, values change frequently, and past
performance may not be repeated.

Enriched Investing Incorporated
P.O. Box 1016, TD Centre, Toronto, ON M5K 1A0
ph: 416.203.3028 fx: 416.203.8825 www.enrichedinvesting.com
e-mail: dchapman@enrichedinvesting.com

24 of 24



