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TACO strikes, falling jobs, precious wins, reversal bounce, deteriorating increases

"It was the best of times, it was the worst of times....... ". Charles Dickens' words still resonate today. This past
week we had a continuing of the brawl between president Donald Trump and Fed Chair Jerome Powell, the
firing of the head of the BLS because the president called the job numbers rigged, and tariffs, tariffs and more
tariffs. The TACO man strikes. Oh yes, and Canada reported its July job numbers and no surprise we are falling
just like everyone else is.

A big winner this past week was the gold stocks. The TSX Gold Index (TGD) is featured as our chart of the
week (page 11). Records fell once again. Thanks to golds, metals and materials the TSX once again made all-
time highs but nobody else did. At least not as yet but since that big reversal day on July 31 markets spent the
past week trying to bounce back. Are more new highs coming despite the deteriorating background? The
markets continue to deteriorate even if they have moved higher.

This week promises more action as we await the release of the July inflation numbers. We also get retail sales
and the preliminary Michigan Sentiment Index. Early indications suggest inflation could be ticking higher. Could
it be the tariffs? Possible yield increases that could accompany higher inflation may benefit the balance sheets
of insurance companies such as Great-West Lifeco Inc., that reported increased base earnings, higher base
ROE, pays a dividend, and is held in the Enriched Capital Conservative Growth Strategy.* We also get a
meeting between Trump and Putin to supposedly resolve the Russia/Ukraine war. Odds of success - zero.

It's been a hot muggy summer. It's no surprise to discover that the sales of ACs and fans have jumped sharply
globally this year. Portability and convenience have been paramount.

Have a great week!

DC

* Reference to the Enriched Capital Conservative Growth Strategy and its investments, celebrating a 7 % -year
history of strong growth, is added by Margaret Samuel, President, CEO and Portfolio Manager of Enriched
Investing Incorporated, who can be reached at 416-203-3028 or msamuel@enrichedinvesting.com
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"There are three kinds of lies: lies, damned lies, and statistics"

—attributed to Samuel L. Clemens, better known as Mark Twain, American humourist, writer, essayist,
best known for the Adventures of Tom Sawyer (1876) and the Adventures of Huckleberry Finn (1884),
praised as “the greatest humourist the U.S. has produced” and “the father of American literature”; 1835—
1910

“In order to form an immaculate member of a flock of sheep one must, above all, be a sheep.”
—Albert Einstein, German-born theoretical physicist, developed the theory of relativity, contributed to
guantum mechanics, mass-energy equivalence formula E=MC?, Nobel Prize physics 1921; 1879-1955

“Masses are always breeding grounds of psychic epidemics.”
—Carl Jung, Swiss psychiatrist, psychotherapist, psychologist, author, founded the school of analytical
psychology, peer of Sigmund Freud and Alfred Adler; 1875-1961

Charles Dickens, the English novelist and social critic (1812—1870) wrote what may be one of the best opening
lines for a book ever. While people usually centre on the opening words, the entire quote has meaning, even
for today:

"It was the best of times, it was the worst of times, it was the age of wisdom, it was the age of
foolishness, it was the epoch of belief, it was the epoch of incredulity, it was the season of Light,
it was the season of Darkness, it was the spring of hope, it was the winter of despair, we had
everything before us, we had nothing before us, we were all going direct to Heaven, we were all
going direct the other way—in short, the period was so far like the present period that some of
its noisiest authorities insisted on its being received, for good or for evil, in the superlative
degree of comparison only."

—Charles Dickens, A Tale of Two Cities (1859)

When we think of the best of times, we think of the Al revolution, global connectivity, and at least some
decline in extreme poverty. But then the worst of times comes to mind: ongoing wars (Russia/Ukraine; Israel
and most everyone in the Middle East), genocide in Gaza, wars in Africa including genocide, rising
authoritarianism, particularly in the U.S. (the so-called beacon of democracy), deeply polarized politics, and
rising natural disasters driven by climate change. We have the wisdom of scientific consensus on climate
change and the best education. But we also have dangerous foolishness in the spread of misinformation and
conspiracy theories where the lie becomes the truth. Many do support climate action, equality, and justice, but
a rising noisy and aggressive minority distrusts everything in government and specializes in denialism: of
climate change, elections, and science, all the while attacking the other side as “woke” or worse.
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There is a desire for democratic participation, but we are offset by rising extremism, humanitarian crises, and
war. Change is needed and it could be led by renewable energy, global cooperation, and Al. But denialism,
rising violence, job insecurity, and a housing crisis are pushing back. We need balance, but instead we get
disorder.

The Fed Chair and the President

The recent fights between U.S. President Trump and Fed Chair Jerome Powell exemplify some of that disorder,
along with rising authoritarianism. Add in the recent firing of the head of the Bureau of Labour Statistics (BLS)
by President Trump because he didn’t like the latest job numbers reported by the BLS.

The Federal Reserve’s independence is paramount. Monetary policy is made based on economic data, not
short-term political pressures. While it doesn’t appear that Trump is prepared to fire Fed Chair Jerome Powell,
Powell faces a constant barrage of criticism. Trump is also naming potential replacements long before Powell’s
term is up in May 2026. Trump appointed Powell in 2017 to replace Janet Yellen. Trump is proposing Stephen
Miran, the chair of the Council of Economic Advisors, to take the open position on the Fed. Miran is a known
dove on interest rates and the U.S. dollar, which is potentially good for gold. He still needs Senate approval to
be considered as the replacement Fed chair.

The Fed is led by economists and financial experts, not political-messaging appointees who may bend the Fed
to the wishes of the president rather than basing their decisions on economic data. No, they are not always
right. The Fed risks losing credibility and trust in the U.S. dollar as the world’s reserve currency. That in turn
could see a pullback from the U.S., particularly in investment, the stock market, and most importantly the
bond market where the U.S.”s $37 trillion debt load is by far the largest in the world. The bond market cannot
be politically controlled, given its international nature. Over 25% of the U.S. debt is held by foreign countries,
either as international reserves or investments. Some 20% is held by the Fed and over 20% is held by
intragovernmental departments such as Medicare/Medicaid. The remainder is held by banks, insurance
companies, and others.

A Fed without independence could result in a rise in inflation, the creation of asset bubbles, and even crashes
as a result of manipulated interest rates. One of the biggest mistakes during the pandemic was flooding the
financial system with liquidity (money) and lowering interest rates to near zero in order to prevent a recession
or worse. The problem was, as is usual in these situations, they acted late at both ends—meaning, they held
rates low for too long and added to liquidity beyond what was needed in the end. This led to the rise in
inflation in 2022—-2023, although other factors also contributed to that rise.

Ever since the 2008 financial crisis, the Fed and other central banks have consistently used quantitative easing
(QE) and low interest rates to help prevent a potentially steep recession. The result has been a massive rise in
the amount of debt outstanding by governments, corporations, and households and the rise of asset bubbles
in Al, housing, and more. That in turn leads to financial crises where the unwinding of the period of low
interest rates and QE becomes painful. No, monetary inflation is not the only reason we have inflation because
we also have supply disruptions, sanctions, climate disasters, and more that also contribute significantly.
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However, holding rates under the rate of inflation is a losing proposition in the long run--eventually one has to
raise rates to choke off the inflation, which in turn could lead to the pricking of the asset bubbles.

It's not an easy balancing act. However, if the Fed were to be politicised, we could see a collapse in global trust
for the U.S. and its financial leadership. That in turn could be negative for the bond market, which is the
ultimate judge of the management of finances of the U.S. The bond market can be unforgiving.

U.S. Inflation, Fed Fund Rate, U.S. 10-year Treasury Note 2015-2025

Source: tradingeconomics.com
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The BLS and the President

After the release of the recent job numbers, the president fired the head of the Bureau of Labour Statistics
(BLS) for allegedly releasing rigged numbers. Agencies such as the BLS, the Bureau of Economic Analysis (BEA),
the Federal Reserve, the Census Bureau, plus others are all independent, data-driven agencies. Their role is to
provide data and statistics, although clearly the Federal Reserve is also responsible for a lot more. The BLS
provides core economic data and statistics on unemployment, inflation (CPI), wage growth, productivity, etc.
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Firing its head for purely political reasons—just because you don’t like the data—sets a dangerous precedent.
It puts into question that all future data could be manipulated or influenced, thus undermining not just the
financial market, but also the Federal Reserve, business investment, consumer sentiment, and legislation.
Many depend on these numbers including economists, U.S. states, business, investors, analysts, researchers,
academics in think tanks, universities, media, workers, labour unions, and statistical organizations. While the
BLS is under the Department of Labour, it, like many other agencies, operates with considerable
independence. For Canadians, comparable agencies would be Statistics Canada and the Bank of Canada. There
are, of course numerous other agencies or, as they are called in Canada, Crown corporations.

“In my opinion, today’s Jobs Numbers were RIGGED in order to make the Republicans, and ME, look bad.”
—President Donald Trump, August 1, 2025

Yes, there are problems with the data regularly collected by the BLS and other agencies. But U.S. data is one of
the most renowned in the world. There were huge downward revisions of the labour data for May and June
that helped trigger the president’s tirade. But revisions are a fact of life, particularly with labour statistics. In an
excellent article by economist David Rosenberg of Rosenberg Research (The Globe and Mail, August 4, 2025),
he outlines the flaws of data-gathering for the monthly labour statistics:
www.theglobeandmail.com/investing/markets/inside-the-market/article-the-real-reason-behind-the-stunning-
us-job-revisions-and-why-trumps/.

As we have often noted, there are two surveys published each month on labour: the establishment survey and
the household survey. The establishment survey posts the monthly nonfarm payrolls plus examines industry
from goods producing companies through to government. The household survey is far more extensive,
covering everything from the size of the labour force to the unemployment numbers. The problem with the
establishment survey is it depends on businesses filling out monthly surveys. The BLS has to deal with the
responses, whether they come in or not. The response rate is not what is needed for totally accurate reports
so the BLS is left to its own devices and the numbers are subject to revisions. The labour market is up to 170
million and the total population 16 years and older is over 270 million. That’s a lot to survey. And the
population level excludes prison inmates and those in the armed forces.

If the market perceives that the numbers could be manipulated, volatility could increase and the many who
rely on these numbers—from economists, to business, to the Federal Reserve—would no longer be able to
make decisions and create policy. Data would become unreliable and as a result global trust in the statistics
could collapse. That in turn could have a negative impact on the U.S. currency as the world’s reserve currency
and on the bond market.

Chart on next page

Enriched Investing Incorporated
P.O. Box 1016, TD Centre, Toronto, ON M5K 1A0
ph: 416.203.3028 fx: 416.203.8825 www.enrichedinvesting.com

e-mail: dchapman@enrichedinvesting.com
50f19


http://www.theglobeandmail.com/investing/markets/inside-the-market/article-the-real-reason-behind-the-stunning-us-job-revisions-and-why-trumps/
http://www.theglobeandmail.com/investing/markets/inside-the-market/article-the-real-reason-behind-the-stunning-us-job-revisions-and-why-trumps/

ENRICHED

I NVESTING INCORPORATED
U.S. Employment Population Ratio Labour Force Participation Rate 1948-2025
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The U.S. employment population ratio and the labour force participation rate rose steadily from about 1970
onwards as the baby boomers and women entering the labour force helped to push up the numbers. But, since
peaking in 2000 at the height of the dot.com boom/bubble, we have been in steady although irregular decline.
The peak was 2000 with the employment population ratio peaking at 64.7% while the labour force
participation rate peaked at 67.3%. Today they sit at 59.6% and 62.2% respectively, a steep decline. No
surprise to learn that the “not in the labour force” category has soared during this period. This represents

people unemployed for a longer period of time such that they are no longer considered a part of the labour
force.

There are many reasons for the decline, including baby boomers retiring, manufacturing falling, mid-level
skilled jobs being automated or offshored, while at the other end many students are staying in school longer.
Add in rising disability and health issues, plus the high cost of childcare which forces many women to drop out
of the workforce. Many laid off just don’t get work or don’t have the skills and the result is they drop out,
relying on other benefits to survive. Homelessness has risen sharply in the U.S. and elsewhere. The Great

Recession (2007-2009) along with the COVID pandemic also played an important role in pushing people out of
the labour market.

Nonetheless, these numbers are important and if we can’t rely on the numbers going forward, the credibility
of the report collapses. We also note as we were writing this that Trump is removing the head of the IRS. It
would be the fifth time in the past year. Maybe he didn’t like his tax results.

Trade Wars

August has marked the escalation of Trump’s trade wars. Sweeping tariffs on over 70 countries ranging from
10% to 50% have kicked in. Some stand out, such as India at 50% with a base of 25% plus another 25% for
buying Russian oil. Brazil also faces 50% with a 10% base plus another 40% because of charges being laid at the
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former President Jair Bolsonaro. Bolosonaro and Trump were close, so Trump is using pressure to attack Brazil.
Brazil has indicated they are not budging. Others hit include Switzerland at 39%, Canada at 35% unless it is
CUSMA compliant, while the EU, South Korea, Japan, U.K., and Southeast Asia have lower rates from 10% to
15%.

Canada’s CUSMA-compliant trade covers some 90% of trade between the U.S. and Canada. However, notably,
Ontario Premier Doug Ford believes the U.S. will tear up the CUSMA before its time is officially up on June 30,
2026. There are provisions for huge investments in the U.S. from the EU, Japan, and Korea, but they insist they
are loans, not investments. As well, the EU in particular has met with stiff resistance from member countries
because they believe the EU gave away too much. Overall, some countries caved to U.S. demands but others
(Brazil, India, and even Canada) have not and will resist. In some instances, steep counter tariffs are being
announced, particularly in India.

One interesting tariff is a tariff on gold bars from Switzerland. Switzerland is the world’s biggest refiner of gold.
The tariffs are on 1-kilo and 100-ounce bars. The tariff on Switzerland is 39%. Notably, the COMEX (Commodity
Exchange) also competes with Valcambi of Switzerland for the refinement of gold bars, but Valcambi is the
biggest. The initial reaction was for gold prices (December futures) to reach new all-time highs over $3,500.
However, the White House said they needed to clarify these tariffs. As a result, gold fell. We await.

Additionally, tariffs of 100% will be placed on foreign-made semiconductors to boost domestic supply. Taiwan
is huge manufacturer of semiconductors. All these tariffs could eventually be passed on to consumers
(inflationary) unless the companies wish to take a hit to their profits. Market volatility will grow and global
trade tensions could escalate.

The tariffs are unprecedented and are now higher than they were following the Smoot-Hawley Tariff Act of
1930. For years after World War Il, the world moved towards freer trade, first with GATT and then with the
World Trade Organization (WTO) and free trade agreements (CUSMA). However, this is no longer the case. In
response, particularly from the rise of global trade tensions, gold is threatening to break out while the stock
market rally is fading.

The following chart from Geopolitical Futures indicates that the latest estimate is 17.3% for the current
average tariff. Some note it is higher, over 18%. The tariff wars of the 1930s resulted in the Great Depression,
followed by global war. Will history repeat itself or just rhyme?

Chart on next page
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US TARIFFS
Tariffs were high to protect U.S. industry and

raise federal revenue before income tax existed.

:‘:;zsnse:,'.sz,‘:rm; Foaaigay *ed o rome h 1 t 1 I &
BXE 59, U.S. IMPORTS AVERAGE EFFECTIVE TARIFF RATE I s oCrLI| ?rae n t

,1920s
. Amld post-WWI uncertainty, the 1922
/" Fordney McCumber Act raised tariffs to
protect farmers and manufacturers.
.1930s

/" The Smoot-Hawley Tariff Act raised
¢ U.S. tariffs on over 20,000 imported
' gogds dei(epenlln trlle Gr(leat Depression
.. and sparking global retaliation.
o Latest

estimate

0
N
'
'
il
‘
'
'
'
'
'
'
‘

20%
17.3%
1947 2025-"
/' General Agreemant on Tariffs President Trump announces
;' and Trade signed by 23 sweeping tariffs, aiming to reduce
¢ nations to reduce trade barriers U.S. trade and budget deficits.
+ and promote multilateral trade.
10.3%
10% &
1994
" The North American Free Trade
. Agreement eliminated most tariffs in
\ theU.S, Canada and Mexico, deepening
s, regional trade integration.
0%
1900 1925 1950 1975 2000 2025

TARIFF TRADE DEALS MADE WITH LARGEST TRADE PARTNERS MARKETS RECOVERING FROM APRIL'S FALLOUT
MIDeal agreed: MiNG daalagreed WiSeperate tariff regime* INDICES REBASED TO DONALD TRUMP'S INAUGURATION (100 = JAN 21)

& JJ\ ; FTSE 100
Mexico 105 AL A AV\A/ A SEP 500
i Stoxx
' Europe 600

China
Canada
Japan
Vietnam
S. Korea ; 100
Taiwan
India
UK —
Thailand |
Switz. | 5
Malaysia
Singapore
Brazil
Indonesia Jlll 90
Israel |
Colombia
Turkey
Australia
Chile 85 !
S. Africa ‘Liberation!
Phililp. [l ay'"!
0 100 200 300 400 500 600 Jan 212025 Apr2 Jul 28

U.S. GOODS IMPORTS BY COUNTRY 2024 BILLION UsD
*Imports from Canada & Mexico are subject to a sep:

Sources: U.S. Census Bureau, U.S. International Trade Commission, Tax Foundation, White House © 2025 Geopolitical Futures®

Source: www.geopoliticalfutures.com, www.census.gov, www.usitc.gov, www.taxfoundation.org, www.whitehouse.gov

Enriched Investing Incorporated
P.O. Box 1016, TD Centre, Toronto, ON M5K 1A0
ph: 416.203.3028 fx: 416.203.8825 www.enrichedinvesting.com
e-mail: dchapman@enrichedinvesting.com

8 0f19


http://www.geopoliticalfutures.com/
http://www.census.gov/
http://www.usitc.gov/
http://www.taxfoundation.org/
http://www.whitehouse.gov/

ENRICHED

INVESTING INCORPORATETD

Canada Job Numbers

Unemployment Rate, Employment Change 2022-2025

Source: tradingeconomics.com
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Canada’s employment fell 40,800 in July after a huge up of 83,100 in June. Volatile, but not unusual. The
unemployment rate was unchanged at 6.9% while the R8 unemployment rate (plus discouraged searchers,
waiting group, portion of involuntary part-timers), the highest level reported by Statistics Canada
www.statcan.gc.ca), jumped to 9.9% from 8.6%. In many ways, given tariffs, etc., it is not surprising to see a
shakedown in the employment numbers. However, note that Canada’s employment change (comparable to
the U.S. nonfarm payrolls) averaged 34,600/month over the past year. Proportionally, that’s a factor of 2.2
times better than the U.S., despite the drop in July. Full-time employment fell 51,000 while part-time
employment rose 10,300. The biggest losses were in information and culture/recreation as well as in
construction, which is odd given the need to build houses.
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The number of employed persons fell by 100,000 while the number of unemployed persons rose by 10,000.
The employment population ratio fell to 60.7% from 60.9% while the labour force participation rate fell to
65.2% from 65.5%. That helped keep the unemployment rate steady at 6.9%.

Analysts had expected employment to rise by 13,500 jobs while the unemployment rate ticked up to 7.0%.
However, in many ways, a loss was not really a surprise, given the big gain in June. Like the U.S., StatsCan does
have smoothing out to do with the job numbers, although Canada’s do not show as dramatic a change as the
numbers in the U.S. Canada also calculates its unemployment rate differently. If it is calculated the same as the
U.S., Canada’s unemployment rate is 6%.

Contributing to the rising unemployment has been the steep tariffs being put on Canada, particularly on steel,
aluminum, and automobiles. Overall, though, the impact is still small compared to what it could be. Young
people took the bulk of the job losses. What will the BofC do? They left rates unchanged at the last interest
rate meeting. The next one is on September 17, with the odds favouring a rate cut. Average hourly wages
actually grew, up 3.5% year over year (y-o-y) vs. up 3.2% in June.

An interesting aspect of the jobs report was that despite the loss of jobs in July Canada had a huge gain in June.
Add the two together and average it is 40,000 jobs over June and July. For 2025 Canada has averaged 11,400
jobs each month. Yes it has slowed from 2024 but considering all that is happening growth continues.
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Chart of the Week
TSX Gold Index (TGD) 2024-2025
$SPTGD SaPITSH Global Gold Index TSE @ StockCharts.com
2-Aug-2025 10:55am Open 55272 High 57202 Low 566 61 Last 571.26 Volume 2221 Chg +5.78 (+1.02%) &
W $SE3TJGD (Draily) 571.26 T e
— MA[S0) 506 61 -
— AL 100) 454,74 ..-“'” ﬁ
—mMalzo0) 430,73 " o
—EMA[1E5) 456,47 ——
Wolume 23,207,230 -:;E-
518'91--5131“.‘-.-“----[:*' """" 52
g

ann
{35474

P

BE= 470

- e
o (45647
i a0

-
416 30—

—

- i"x'
™" g ]

- T I
PRI ﬂﬁw I+++H |;|‘1

Sep Oct Mow Dec 2025 Feb Mar Apr hay Jun Jul fug

Source: www.stockcharts.com

Gold and silver are threatening to break out to new highs. Gold has (Dec futures but not cash); we await silver.
The gold stocks already have. Some might argue that the TSX Gold Index (TGD) was forming an ascending
wedge triangle. Others interpret it as just an ascending triangle. The difference is the former is bearish and the
latter bullish. We broke out to the upside, suggesting that it was an ascending triangle. The triangle has
potential measuring to around 635. That’s another 12% away. The TGD has been making new all-time highs.

Not so much the Gold Bugs Index (HUI). While the HUI has broken out to the upside, it remains a fair distance
from its all-time high at 639 set in 2011. The HUI’s potential target is 543, still a long way from that 2011 high.
Nonetheless, the HUI is making fresh 52-week highs.

Both indices are now seeing their RSI rise above 70, which indicates overbought. Profit-taking would not be a
surprise, especially when we hit the top of that bull channel, which is currently near 585. The breakout
suggests that pullbacks could be bought, but now with an RSI overbought and approaching that channel top,
one might be wise to await a pullback. For the TGD, a breakdown under 500 would be negative and could see
further declines to 480 and 450. Profit-taking as we move higher is a wise idea in a market that can be volatile.
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$SPX S&P 500 Large Cap Index INDX ® StockChartscom
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When, oh when will this market top? It's August, the second worst month of the year. Coming up is
September, the worst month of the year. October usually brings lows. We reversed off the highs on July 31 (all-
time for SPX and NASDAQ), but so far the follow-through has been feeble and we are starting to rise again,
suggesting we could yet see another all-time high. Nonetheless, we would not want to follow it. Divergences
with the Dow Jones Industrials (DJI) and Dow Jones Transportations (DJT) tell us the indices are not confirming
each other. Dow Theory suggests when that happens a trend reversal is coming. Unfortunately, it doesn’t say
when.

Other indicators are not great. Divergences are being seen with the advance/decline line, the new highs/new
lows line, the percentage of stocks above their 50-day MA and 200-day MA, the NYSE McLellan oscillator,
bullish percent indicators, bullish/bearish indicators, put/call indicators, and the Volatility Index (VIX). None of
them are confirming this rally. The RSI has been above 70, but currently it is not at 62.8. So far, nothing has
triggered the stock market lower: no financial crisis, no major geopolitical crisis, and no domestic crisis. Oh,
there are crises but they are one-offs or the stock market isn’t concerned about them. They are concerned
about earnings, which are wobbling but not cracking. The economy is slowing, but not falling out of bed. And
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deficits, which help provide liquidity, help keep the market rising. Trump’s Big Beautiful Bill promises more tax
cuts, mostly for wealthy investors. Everyone else spends. A reminder, however, that the Big Beautiful Bill is still
hung up in the Senate.

On the week, the S&P 500 (SPX) rose 2.4%, the DJI was up 1.4%, the DJT up 1.6%, and the NASDAQ gained
3.9%. Yes, the NASDAQ is close and it did close at a record high, but the absolute high remains intact for the
moment. The S&P 400 (Mid) rose 0.5% while the S&P 600 (Small) was up 2.2%. Bitcoin was up 2.5% but
remains shy of its all-time high.

In Canada, the TSX did make a new all-time high, gaining 2.7%, while the TSX Venture Index (CDNX) was up
3.4%. Helping the TSX make news were Golds (TGD), Metals (TGM), and Materials (TMT) as all were up sharply
this past week. Information Technology (TTK) gained 7.5%, also adding to the rush to new highs. All-time highs
were seen for the TGD, TGM, TMT, TTK, and Utilities (TUT).

In the EU, the London FTSE made all-time highs, up 0.3%, the Paris CAC 40 was up 2.6%, the German DAX was
up 2.8%, and the EuroNext gained 2.5%. In Asia, China’s Shanghai Index (SSEC) was up 2.6%, the Tokyo Nikkei
Dow (TKN) gained 2.5%, and Hong Kong’s Hang Seng (HSI) gained 1.4%. The MSCI World Index (ex USA) gained
3.5%. All in all, a good week for stock indices. But September is coming. Is there a beware the Ides of
September?

New highs remain possible for the SPX and NASDAQ. A break back down that takes out 6,200 spells trouble.
Under 6,100 there’s more trouble. Major support for the moment is down around 5,900. This is not the time to
be buying. It's the time to batten down the hatches and take profits. Storm clouds are gathering.

Rest of page is blank
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The Scorecard
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Another week and gold remains firmly in the lead since January 20, 2025, up 25.7%. The MSCI World Index (ex
USA) is second, up 16.9%. WTI is still the worst performer, down 18%, while the USS Index is second to last,
down 10.1%. Gold hasn’t moved much since April but continues to suggest it should break out to the upside.
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U.S. Bonds
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Symmetrical triangles can either be a consolidation pattern or a topping pattern. It is rare to see one as a
bottom pattern, but it happens. Here we have the quandary of interpreting the clearly forming symmetrical
triangle. Bond yields ticked higher this past week with the U.S. 10-year Treasury note up to 4.29% from 4.23%.
Kept us within the triangle that is forming. We now have a clear demarcation for the triangle. A breakout over
4.45% suggests higher while a breakdown under 4.20% suggests lower. As with all breakouts or breakdowns,
we normally prefer a close under the breakout/breakdown and then staying over/under for at least a couple of
days. Measuring implications suggests for a breakout, the target could be up to 5.25%, while a breakdown
suggests a decline to 3.40%. We continue to favour the breakout but can’t rule out a breakdown. As well, the
triangle may not yet be complete. As we have noted, the bond market is the authenticator of the actions of the
president and what he does. The bond market does not respond to threats, as it’s too big and too
international.
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Gold
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Did gold make all-time highs this past week? The December futures did spring past $3,500 and hit a high of
$3,534. All that was in response to the news that Swiss 1-kilo and 100-ounce bars were to be tariffed. The U.S.
placed a blanket 39% tariff on Swiss imports. Then, later, the White House wished to issue a statement to
clarify the tariffs on gold bars. As far as we are concerned, we have yet to see it. Following that news, gold
rapidly sold off again. December gold futures closed at $3,491.

However, this chart doesn’t show that as it uses the rolling near futures which, in this case, are the August
futures. They mature or settle later this month on August 27. As a result, the August futures which are more
tied to cash gold did not respond the same way as the December futures. We closed at $3,394, still well short
of a new record high over $3,500. As a result, the divergence with silver and platinum continues.

On the week, gold did rise 1.0%, silver was up 3.7%, while platinum managed a gain of 0.8%. Of the near
precious metals, palladium fell 7.4% while copper continues to struggle but did gain 0.9%. The gold stock
indices fared quite well with the Gold Bugs Index (HUI) up 10.1% to new 52-week highs while the TSX Gold
Index (TGD) gained 10.8% to new all-time highs. Are the gold stocks leading? When we see gold break over
$3,500, silver over $39.50, and platinum over $1,492 we’ll know we are on our way. Until then we remain
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vulnerable to a downside break. We say this, even though the fundamentals for gold remain very strong and
the underlying geopolitical, domestic-political, and economic conditions continue to help gold remain a safe
haven. You can’t print more gold; you need to dig and hope you find some.

Over in the oil market, the on-again, off-again of a potential deal with Russia over Ukraine keeps some
downward pressure on the price. However, it’'s OPEC hiking production for market share that sparked a sell-off
in oil. WTI oil fell 5.7%, Brent crude was down 4.7%, natural gas (NG) was off 2.9%, and the EU NG was down
4.9%. The energy stocks saw the ARCA Qil & Gas Index (XOl) down 0.7% and the TSX Energy Index (TEN) off
0.6%.

The USS Index fell 0.4% this past week, throwing into question that earlier breakout. Breaking 97 would end
any discussion of the breakout continuing. The recent high was 100.25 so we have to take that point out. As for
the currencies, they were mixed this past week. The pound sterling gained 1.3%, the Cdn$ was up 0.3%, and
the euro was up 0.5% while the Japanese yen gained 0.1%. The Swiss franc was the only loser, down 0.5%.

Gold is our safe haven of choice. It is no one else’s liability. You can’t print it. Gold responds positively to
geopolitical, domestic-political, and economic tensions, for which we have all three. If gold were to break out
of that triangle that has been forming, targets are $3,825. We are treating the triangle as a consolidation
symmetrical triangle, but as we have warned, they can also be tops. The background suggests that the
breakout should be to the upside.

Copyright David Chapman 2025

Markets and Trends on next page
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0.33%

0.30%

108.44
69.49
103.54
110.16
12511

63.57

2,641.00
29.24

910.50

909.80
4.03

71.72
3.63

I NCORPORATETD

Markets & Trends

% Gains (Losses)

Close Week YTD Daily (Short
Aug 8/25 Term)
6,389.45 2.4% 8.6% up
44,175.61 1.4% 3.8% neutral
15,340.41 1.6% (3.5)% down (weak)
21,450.02 3.9% 11.1% up
27,758.68 (new highs) * 2.7% 12.3% up
787.22 3.4% 31.7% up
1,352.05 2.2% (4.0)% neutral
2,723.11 3.5% 18.2% up
116,504.17 2.5% 24.7% up
472.94 (new highs) 10.1% 71.6% up
567.15 (new highs) * 10.8% 68.4% up
4.29% 1.4% (6.3)%
3.38% (2.6)% 4.0%
0.52% (1.9)% 57.6%
0.71% 1.4% 136.7%
98.29 (0.4)% (9.4)% neutral
0.7269 0.3% 4.6% down
116.40 0.5% 12.4% neutral
123.72 (0.5)% 12.3% down (weak)
13448 1.3% 7.5% down (weak)
67.66 0.1% 6.4% down
3,394.33 1.0% 28.5% up
38.38 3.7% 31.3% up
1,325.50 0.7% 45.6% down (weak)
1,117.50 (7.4)% 22.8% down (weak)
4.46 0.9% 10.7% down
63.44 (5.7)% (11.5)% down
3.00 (2.9)% (17.4)% down

Note: For an explanation of the trends, see the glossary at the end of this article.
New highs/lows refer to new 52-week highs/lows and, in some cases, all-time highs.

Trends
Weekly Monthly (Long
(Intermediate) Term)

up up

up up
neutral up

up up

up up

up up
neutral up

up up

up up

up up

up up
down down

up neutral

up up

up up

up up
neutral down (weak)

up up

up up

up up

up neutral

up up
down down
down down (weak)

Source: www.stockcharts.com
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GLOSSARY
Trends

Daily — Short-term trend (For swing traders)
Weekly — Intermediate-term trend (For long-
term trend followers)

Monthly — Long-term secular trend (For long-
term trend followers)

Up —The trend is up.

Down — The trend is down

Neutral — Indicators are mostly neutral. A trend
change might be in the offing.

Weak — The trend is still up or down but it is
weakening. It is also a sign that the trend might
change.

Topping — Indicators are suggesting that while
the trend remains up there are considerable
signs that suggest that the market is topping.
Bottoming — Indicators are suggesting that
while the trend is down there are considerable

signs that suggest that the market is bottoming.

Disclaimer

David Chapman is not a registered advisory service and is
not an exempt market dealer (EMD) nor a licensed
financial advisor. He does not and cannot give
individualised market advice. David Chapman has
worked in the financial industry for over 40 years
including large financial corporations, banks, and
investment dealers. The information in this newsletter is
intended only for informational and educational
purposes. It should not be construed as an offer, a
solicitation of an offer or sale of any security. Every
effort is made to provide accurate and complete
information. However, we cannot guarantee that there
will be no errors. We make no claims, promises or
guarantees about the accuracy, completeness, or
adequacy of the contents of this commentary and
expressly disclaim liability for errors and omissions in the
contents of this commentary. David Chapman will
always use his best efforts to ensure the accuracy and
timeliness of all information. The reader assumes all risk
when trading in securities and David Chapman advises
consulting a licensed professional financial advisor or
portfolio manager such as Enriched Investing
Incorporated before proceeding with any trade or idea
presented in this newsletter. David Chapman may own
shares in companies mentioned in this newsletter.
Before making an investment, prospective investors
should review each security’s offering documents which
summarize the objectives, fees, expenses and associated
risks. David Chapman shares his ideas and opinions for
informational and educational purposes only and expects
the reader to perform due diligence before considering a
position in any security. That includes consulting with
your own licensed professional financial advisor such as
Enriched Investing Incorporated. Performance is not
guaranteed, values change frequently, and past
performance may not be repeated.

Enriched Investing Incorporated
P.O. Box 1016, TD Centre, Toronto, ON M5K 1A0
ph: 416.203.3028 fx: 416.203.8825 www.enrichedinvesting.com
e-mail: dchapman@enrichedinvesting.com

19 of 19



