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Benign markets, precious calm, oil glut, fleeting blowout, shutdown chaos, rollover signs, trillion milestones

Stocks wobbled, gold was fairly flat, bonds marginally higher, oil fell but the energy stocks rose outperforming
again. That about sums up the week. The real highlights were Canada's blowout job numbers, the government
shutdown that will hit 41 days Monday, the trillion dollar man and the five trillion dollar company. Oh, and
need we mention margin debt on the NYSE is at record levels.

Markets were pretty benign this past week although the stock market mostly closed down. Are the
overvaluations catching up? An exception may be Quebecor Inc. that facilitated expansion into new markets by
acquiring Freedom Mobile, that reported higher total revenue, record cash flow, and increased net income,
that pays a dividend, and that is held in the Enriched Capital Conservative Growth Strategy.* Gold, silver and
the gold stocks didn't have much movement up or down as it seeks a Nov/Dec low. The global oil glut
continues and prices fell and are now just above the 52-week low. Canada reported over 66,000 new jobs way
above expectations but they were all part-time. How long will they last?

The government shutdown continues and it is now sparking air chaos as airports are forced to cut flights due
to a lack of air traffic controllers who are government employees considered essential but not being paid.
Instead they get sick. All this against a backdrop of rising announcements of layoffs and the MAG7 and a few
friends showing signs of rolling over. But where are the job numbers? Oh yes, the BLS is shut down.

Elon Musk becomes the first trillion dollar man. Well not quite. He has to earn it. Still that's against the
background of the average annual U.S. wage of $74,738. But note that's skewed because of the significant
number of very high earners. Nvidia became the first five trillion dollar company then fell 7%. At $5 trillion
Nvidia is now the world's third largest country. Nvidia is the subject of our chart of the week (page 11).
Democrats cleaned up at this past week's elections in a rebuke of Trump. And lest we forget, a bash worthy of
the Great Gatsby was held at Mar-a-Lago against the backdrop of 40 million being cut off food stamps.

We seem to be marching slowly to a catastrophe. How does one go bankrupt? Slowly, then suddenly.

We got the first snowfall of the season. And it's only Nov 10.

Have a great week!

DC

* Reference to the Enriched Capital Conservative Growth Strategy and its investments, celebrating a 7 % -year

history of strong growth, is added by Margaret Samuel, President, CEO and Portfolio Manager of Enriched
Investing Incorporated, who can be reached at 416-203-3028 or msamuel@enrichedinvesting.com
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Brother on the corner asks for something to eat
He says all my kids are hungry, my rent is past due
Brother, can | get a little change from you
Begging for change, begging for change
The whole world's begging for change
Begging for change, begging for change
The whole world's begging for change
The working class needed a raise
Cause they can't make it on minimum wage
Politicians keeping a seat occupied
Rich getting richer while the poor is denied
—Billy Branch, three-time Grammy-nominated American blues harmonica player; b. 1951, song featuring
Shemekia Copeland, American blues vocalist; b. 1979, Song Begging for Change (2025)

“l don't really understand why there needs to be so much tension about this. The country is facing the worst
economy since the Great Depression. If the financial system collapses, it will take every one of you down.”
—Ben Bernanke, American economist, 14™ Chairman of the Federal Reserve (2006—2014) played by Paul
Giamatti in Too Big to Fail (2011)

“l have a feeling in a few years people are going to be doing what they always do when the
economy tanks. They will be blaming immigrants and poor people.”
—Mark Baum, aka Steve Eisman, American businessman and investor, known for having shorted
collateralized debt obligations (CDOs) to profit from the collapse of the U.S. housing market bubble (2007-
2008), played by Steve Carell in The Big Short (2015)

The Market is Long in the Tooth

The U.S. government shutdown is showing only faint signs of ending as it reaches its 41* day (November 10,
2025) — arecord. The shutdown is beginning to bite. Flights are to be cut at major airports. Chaos follows. We
continue to fly in the dark as to the jobs situation, given that the Bureau of Labour Statistics (BLS) is also a

victim of the shutdown. This is against a backdrop of rising layoffs and rising bankruptcies, particularly in
commercial real estate and subprime auto lending.

Since January 1, 2025, some 4,286 companies have announced layoffs. That includes several high-tech/Al
companies where some 600+ have announced layoffs. Trying to get a handle on how many is difficult, but
according to Forbes (www.forbes.com) the estimate is over one million. Apparently, layoffs have exceeded one
million only four other times: in 2001 (dot.com bubble burst), 2008 and 2009 (Great Recession, financial crisis),
and 2020 (the COVID pandemic). And we’re not yet in a recession.
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Reasons cited for the layoffs include the government shutdown, budget cuts, the rise of Al, falling

consumer spending and rising costs (tariffs?). Yet they haven’t yet shown up in the job numbers. Yes, well
we’re not getting them right now and support programs such as severance can keep things okay, at least for a
while.

That said, thousands of federal government workers who were laid off are not being paid. Even essential
workers haven’t been paid (although many book in sick) and food stamps are being suspended, impacting
some 41 million recipients. Meanwhile, a bash was held at Trump’s Mar-a-Lago estate that was, apparently,
worthy of The Great Gatsby. Inequality reigns on a massive scale. Despite all this, ADP employment (private
sector only) announced job gains of 42,000 for October when they expected only 25,000. This followed two
months of falling jobs.

So maybe it isn’t a surprise to see that the stock market may be finally responding. However, we’d rather not
get ahead of ourselves. We need to see the S&P 500 under 6,500, the NASDAQ under 22,000, and the Dow
Jones Industrials (DJI) under 45,400 to suggest to us that a top may be in. Confirmation comes at lower levels.
We've had numerous false starts since the tariff “Liberation Day” in April 2025 that saw the S&P 500 drop a
swift 21%, briefly into bear market territory.

Most indicators are, if not at record highs, close to it. Here’s a summary of indicators of the S&P 500:

S&P 500 Current Record High Long-Term Mean
PE Ratio 30.69 123.73 (May 2009) 16.18
Shiller PE 40.07 44.19 (Dec. 1999) 17.31
Price to Sales 3.39 3.32 (Sept. 2025) 1.80
Price to Book 5.51 5.40 (Sept. 2025) 3.14
Earnings Yield 3.26% 18.82% (Dec. 1917) 7.21%
S&P EPS 224.07 230.52 (Dec. 2021) 45.80
Buffett Indicator 222.91 222.91 (Nov. 2025) 88.5
(Wilshire
5000/GDP)

Source: www.multpl.com, www.longtermtrends.net

Nine stocks have dominated the S&P 500: Apple, Amazon, Google, Meta, Microsoft, Nvidia, Tesla, Broadcom,
and Berkshire Hathaway. Together they constitute some 37% of the S&P 500. How they go will show the way
the market goes. From 1999 to 2018 the S&P 600 (Small) outperformed the S&P 500. Yes, there were hiccups
along the way, most noticeably during the 2008 financial crisis and Great Recession. But since 2018, except for
2020-2021, the S&P 500 has outperformed. A healthy market suggests that small caps should outperform.
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Shiller PE Ratio S&P 500 1870-2025
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Above the Shiller PE may not be at record highs seen in 1999/2000 but we’re getting close. The 1929 crash and
the 2008 financial crisis crash saw the Shiller PE at lower levels. The indicator is flashing danger. As is the
Buffett indicator that is at record highs. They are unsustainable.

In the following table, we look at the big nine in the S&P 500 that have dominated. It’s no surprise they are all
trillion-dollar companies, led by Nvidia. Returns since 2020 illustrate their dominance, particularly for Nvidia,
Tesla, and Broadcom, which are all up more than 1,000%. They have outperformed both the S&P 500 and gold
but not Bitcoin, which is up some 1,800%+ since 2020.

The Big Ten plus SPX, Gold, BTC

MAG7 +Top 10 Price 11/5/25 $ Market Cap Gain/Loss Since P/E Ratio EPS
SPX, Gold, Strillions 2020 %
Bitcoin
Amazon (AMZN) $250.20 S2.7 177% 35.34 7.08
Apple (AAPL) $270.14 $4.0 342% 36.26 7.43
Alphabet $284.75 $3.4 412% 28.14 9.99
(Google)
(GOOG, GOOGL)
Meta (META) $635.95 S1.6 328% 28.16 29.07
Microsoft $507.16 S4.0 263% 36.12 14.06
(MSFT)
Nvidia (NVDA) $195.21 $4.8 3,507% 55.46 3.51
Tesla (TSLA) $462.07 S1.5 1,511% 314.33 1.50
Broadcom $358.98 $1.7 1,987% 91.63 3.88
(AVGO)
Berkshire $736,750 S1.1 163% 15.70 46,909
Hathaway
(BRK.A)
S&P 500 6,796 Est $59.3 169% 31.8 58.96
Gold $3,970 Est $27.8 158%
Bitcoin $103,893 s2.1 1,846%

Source: www.stockcharts.com, www.m.onlinebrokerage.cibc.com, www.ca.finance.yahoo.com
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Since 2020, the NASDAQ is up roughly 155%. However, it is beginning to look tired. Yes, strangely, volume has
picked up over the past few months, but momentum is slowing and diverging with lower highs, even as the
NASDAQ makes higher highs. We also may have five waves up from that low in 2022, suggesting that at

min
sign
are

imum a correction could be coming. No, we can’t confirm a top, but a breakdown under 22,400 might
al the start of a steeper correction. We learned that hedge funds have a rather interesting play on. They
long the big cap Al stocks but have shorted stock indices ETFs against it. But what happens when the Al

stocks outperform to the downside the stock indices ETFs? The hedge trade could then be flipped.

This

market is long in the tooth, and numerous indicators suggest we should be careful going forward. A

sudden change in direction could come out of the blue, triggered by any number of things.

NASDAQ Weekly 2020-2025
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The Trillion-Dollar Man

Explained: Elon Musk’s
$1-Trillion Tesla Pay Package

Key elements of Tesla’s proposed
2025 CEO Performance Award

423,743,904 shares

Awarded in 12 tranches of

£ 620 & 20 B2 D 50 ED) D)) D) 5 )

For the 12 tranches to be awarded, Musk must lead Tesla to reach:

12 market cap milestones & 12 operational milestones
marcklé;rgans Product goals

1 20M Tesla vehicles delivered
2 10M active full-self-driving subscriptions
3 1M robots delivered
a 1M robotaxis in commercial operation
5
6 Adjusted EBITDA milestones
7 $400B
g $300B

10 $200B

n $100B

12 $8.5T $0B
$0T 3$2T $4T $6T $8T $10T 1 2 3

Vesting
» Shares earned for milestones reached within 5 years vest
— after 7.5 years of continuous eligible service
» Shares earned for milestones reached after 5 years vest
after 10 years of continuous eligible service
S If all these provisions are met, the value of
the stock award would be roughly $1 trillion.

Source: Tesla

statista %s

Source: www.statista.com
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The idea that one man could become a trillionaire is beyond belief. But that is what could happen if somehow
all the milestones are reached over the next several years. Elon Musk already has a net worth of $490 billion,
according to Forbes’ billionaires list (www.forbes.com/real-time-billionaires/). As we have noted, that now
makes Musk the 21* largest country in the world, just behind Sweden. No wonder inequality is rampant.

Could this be a “buy the rumour” (Musk will become the trillion-dollar man) “sell the news” (he became the
trillion-dollar man)? The rise to $470 happened on declining volume and declining momentum. The RSI topped

back i

in September. Now Tesla has been falling and has made what might be a double top on the charts. A firm

break under $410 could suggest a swift decline to $350. Caveat emptor.
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Canada Job Numbers

Source: tradingeconomics.com
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In what was a complete surprise, Canada added some 66,600 new jobs in October. It follows a 60,400 gain in
September. The market had expected a gain of only 5,000 while some estimates had Canada contracting. The
unemployment rate fell to 6.9%, down from 7.1% and an expected 7.2%. Before we get too excited, however,
part-time employment rose 85,100 while full-time employment fell 18,500. The R8 unemployment rate, which
adds in discouraged workers and involuntary part-timers, fell as well to 8.2% from 8.6%. Jobs up;
unemployment rate down. Wages went up as well with average hourly wages up 4% year over year (y-o-y),
above the expected 3.3%. Good news all around.

With the U.S. government shutdown, the Bureau of Labour Statistics (BLS) is shut down, so no U.S. job
numbers.
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Michigan Consumer Sentiment

United States Michigan Consumer Sentiment (points)
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The consumer is not very happy. The Michigan Consumer Sentiment Index (preliminary) for November fell to
its second lowest reading on record, coming in at 50.3 below October’s 53.6 and below the expected 53.2.
What can one say? Rising layoffs, a government shutdown, air chaos, food stamps cut off for 41 million people,
a majority struggling to survive while Gatsby-like bashes are held at Mar-a-Lago, and one man who could

become a trillionaire. And we are not even in an official recession yet. But for many it feels like a recession, or
worse.
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Chart of the Week

$5 Trillion: How Big Is Nvidia?

Nvidia's market capitalization in comparison to
the (combined) market cap of other companies”
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Is it a bird? Is it a plane? No, no, it’s Nvidia: the $5 trillion company, the largest company in the world, and the
world leader in artificial intelligence computing. Oh yes, and Jensen Huang the founder, president, and CEO of
Nvidia is on the Forbes’ billionaires list as the eighth wealthiest person in the world. At around $174 billion in
net worth, Mr. Huang has some way to go to catch up to Elon Musk, the wealthiest person in the world at
about $495 billion.

The chart from Statista (www.statista.com) shows that Nvidia has left both Meta and Alphabet (Google) in the
dust as their combined worth is less than Nvidia’s. Even Apple and Microsoft are trailing as well. Five trillion
dollars is a mind-boggling valuation for Nvidia, making it larger than Germany at $4.7 trillion, India at $4.2
trillion, and Japan at $4.2 trillion. All the gold ever mined in the world is worth only $7.5 trillion. It makes
Nvidia the third largest country in the world, trailing only the U.S. and China. If Jensen Huang were a country,
he’d be around the 57™ largest country in the world, just behind Ukraine and ahead of Kuwait.

It is so crazy that some believe Nvidia could become the first quadrillionaire company. Really? The U.S. GDP is
only $31.5 trillion. Nvidia has returned 3,315% since 2020. The S&P 500 returned only 112% and gold 164%.
We can’t tell where Nvidia will top. But if a breakdown gets underway, Nvidia could accelerate under
$180/183. So, what will it be? Is Nvidia at the heart of the golden age of Al? Or is it a dot.com bubble waiting
to burst?
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% Gains (Losses) Trends
Close Close Week YTD Daily (Short Weekly Monthly (Long
Dec 31/24 Nov 7/25 Term) (Intermediate) Term)
S&P 500 5,881.63 6,728.80 (1.6)% 14.4% neutral up up
Dow Jones Industrials = 42,544.22 46,987.10 (1.2)% 10.4% up (weak) up up
Dow Jones Transport 15,894.75 16,209.22 2.0% 2.0% up neutral up
NASDAQ | 19,310.79 23,004.54 (3.0)% 19.1% neutral up up
S&P/TSX Composite = 24,796.40 29,912.19 (1.2)% 21.0% down up up
S&P/TSX Venture (CDNX) 597.87 885.31 (7.6)% 48.1% down up up
S&P 600 (small) 1,408.17 1,437.82 0.2% 2.1% down up up
MSCI World 2,304.50 2,826.36 (0.9)% 22.7% down up (weak) up
Bitcoin = 93,467.13 103,434.22 (5.7)% 10.7% down neutral up
Gold Mining Stock Indices
Gold Bugs Index (HUI) 275.58 579.51 (0.2)% 110.3% down up up
TSX Gold Index (TGD) 336.87 698.43 1.2% 107.3% down (weak) up up
%
U.S. 10-Year Treasury Bond yield 4.58% 4.10% 0.5% (10.5)%
Cdn. 10-Year Bond CGB yield 3.25% 3.18% 1.9% (2.2)%
Recession Watch Spreads
U.S. 2-year 10-year Treasury 0.33% 0.53% 6.0% 60.6%
spread
Cdn 2-year 10-year CGB spread 0.30% 0.73% 1.4% 143.3%
Currencies
USS Index 108.44 99.54 (0.2)% (8.2)% up down (weak) down
Canadian $ 69.49 0.7126 (0.1)% 2.6% down neutral neutral
Euro 103.54 115.66 0.3% 11.7% down up (weak) up
Swiss Franc 110.16 12421 flat 12.7% down up (weak) up
British Pound 12511 13161 0.1% 5.2% down neutral up
Japanese Yen 63.57 65.10 0.3% 2.4% down down down
Precious Metals
Gold 2,641.00 4,002.01 0.1% 51.5% neutral up up
Silver 29.24 48.37 (0.4)% 65.4% neutral up up
Platinum 910.50 1,541.80 (1.4)% 69.3% neutral up up
Base Metals
Palladium 909.80 1,405.50 (3.1)% 54.5% neutral up up (weak)
Copper 4.03 494 (3.0)% 22.6% up (weak) up up
Energy
WTI Oil 71.72 59.89 (1.5)% (16.5)% down down down
Nat Gas 3.63 432 5.6% 19.0% up up neutral

Source: www.stockcharts.com
* New All-Time Highs
Note: For an explanation of the trends, see the glossary at the end of this article.
New highs/lows refer to new 52-week highs/lows and, in some cases, all-time highs.
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We are getting another dip in the stock market. We’ve seen this several times since the “Liberation Day” low in
April. Each time it has been shrugged off and we go to new all-time highs. The question is, is this it? After all,
firms are in better shape today than they were at the time of the 2008 financial crisis. Banks are in a better
place (due to higher capitalization) to withstand any breakdown and increase in bankruptcies. Some regional
banks are in trouble because of commercial real estate and auto lenders’ subprime loans. But they are not so
big that it could cause a big problem for the money center banks led by JP Morgan Chase.

It was a down week as the government shutdown, falling consumer sentiment, and some signs of a weakening
economy all helped push stock prices lower. On the week, the S&P 500 fell 1.6% and the Dow Jones Industrials
(DJI1) was down 1.2%, but surprisingly the Dow Jones Transportations (DJT) was up 2.0%. Maybe they like the
chaos at the airports. The tech-heavy NASDAQ fell 3.0%. The NY FANG Index was down 3.0 as well. The S&P
500 Equal Weight Index dropped a small 0.2% as it is not weighed down by the MAG7 and FAANGs.

Speaking of them, it was not a good week for the MAG7. Meta fell 4.1% as did Microsoft, Tesla dropped 5.9%,
Nvidia was dumped, down 7.1%, Advanced Micro was down 8.8%, Broadcom was off 5.4%, and ServiceNow
was down 5.4%. In what may be telling, Trump Media (DJT) fell 14.5% to 52-week lows.
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Elsewhere, the S&P 400 (Mid) was off a small 0.1% while the S&P 600 (Small) was up 0.2%. Bitcoin continued
its recent woes, falling 5.7% and briefly dropping under $100,000. Is the Bitcoin rage over? In Canada, the TSX
Composite fell 1.2% while the TSX Venture Exchange (CDNX) was whacked, down 7.6%. In the EU, the London
FTSE was down 0.5% after making all-time highs, the EuroNext was down 1.5%, the Paris CAC 40 was off 2.1%,
and the German DAX was down 1.6%. In Asia, China’s Shanghai Index (SSEC) was up 1.1%, the Tokyo Nikkei
Dow (TKN) continued its record-breaking run, making new all-time highs, but then reversed and closed down
4.1%. Hong Kong’s Hang Seng (HSI) rose 1.3%. The U.S., EU, and Canada were bad; Asia was good, except for
Japan.

We are reluctant to call a top yet. Under 6,550 would be first sign of a possible top. But under 6,500 would be
better and under 6,200 a top is confirmed. We are overdue for a correction at minimum. The S&P 500 gained
43% from that April low, even as it is up only 14.4% on the year. There have been few pullbacks since April. It's
overdue. New highs once again are possible if we regain above 6,830.
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Another warning sign? FINRA margin debt is at record highs, far surpassing anything seen in 2000, 2007, and
2021. Our last number was in September so it may have come off somewhat since then, given what has
occurred with a potentially deteriorating economy and the government shutdown. Worth keeping an eye on.
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Has the TSX topped? Naturally, we can’t say that with any clarity yet, but this past week’s action suggests that
the current correction may not yet be over. On the week, the TSX fell 1.2%. The junior TSX Venture Exchange
(CDNX) saw a wave of profit-taking as it fell 7.6%. We appear to have broken an uptrend line from the April
low. But so far, the 50-day MA (29,800) is acting as support. We hit a low of 29,530 before rebounding and
closing at 29,912 on Friday. A break of 29,500 suggests lower with the next good support at 28,575. Of the 14
sub-indices, eight were up, one was flat, and five were down. Information Technology (TTK) took the brunt of
selling, down 7.6%. Because of its weight in the inde, it helped push the TSX down on the week. Health Care
(THC) lost 4.2%. The big winner was Energy (TEN), up 2.1% despite oil prices falling, although natural gas (NG)
rose. Financials (TFS) were flat on the week. We believe an overdue correction is underway to correct that long
period of overbought conditions. Reasonable targets might be down to 27,500. That’s a big rise to correct as
the TSX gained almost 39% from that April low.
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U.S. 10-year Treasury Note, Canada 10-year Bond CGB
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Source: www.tradingeconomics.com, www.home.treasury.gov, www.bankofcanada.ca

Signs of a weakening economy, falling consumer sentiment, and the government shutdown didn’t seem to
bother bonds this past week. The U.S. 10-year Treasury note hit a high of 4.16% before settling back at 4.10%,
up 2 bp on the week. Canada, meanwhile, encouraged by the gangbusters jobs report saw its 10-year
Government of Canada bond (CGB) rise 6 bp to 3.18%. The surprise jobs report now has pundits suggesting
that the Bank of Canada (BofC) may not cut rates next month. On the other hand, the Fed may have no choice
but to cut rates, given the deteriorating situation in the U.S. Bad news in the U.S. eventually flows over into
Canada. The U.S. 10-year doesn’t really break until above 4.30%. On the other hand, a drop through 4.00%
again suggests lower yields ahead. Both the Canada 10-year and the U.S.10-year appear to be in downtrends
that haven’t yet found their low.
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Not much to say about currencies this past week as movement was very small. Yes, the USS Index broke out of
what appears to be a bottom pattern, but so far follow-through is weak. We ran into resistance at 100.30, the
area of the 200-day MA. On the week, the USS Index fell 0.2%, the euro was off 0.3%, the Swiss franc was flat,
the pound sterling was down 0.1%, and the Japanese yen was up 0.3%. The CdnS fell just under 0.1% during
budget week. We need to break over 100.50 to suggest higher levels. If the bottom pattern is correct, targets
could be 103.00. A break of 98.40 suggests we are going lower, possibly to new lows.
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Gold is going through an overdue correction. We had never seen such a long period of overbought (RSI)
conditions before. Gold rose this week a small 0.1%. Gold rebounded on Friday as concerns mounted over the
government shutdown and the lack of jobs data. Yes, there are private surveys, but, overall, they don’t replace
what is released by the BLS. Central bank purchases are also continuing. So far so good, in that gold appears to
be holding near $4,000. However, we would not be surprised to see it fall further with a breakdown under

$3,900. That could target down to $3,600 where gold would be making a healthy correction following that
overbought period.

Gold rose 0.1% on the week, silver fell 0.4%, platinum was down 1.4%, palladium lost 3.1%, and copper fell
3.0%. All in all, not a particularly good week for the precious metals (PMs). We need to regain back above
$4,210 to suggest new highs. We remain bullish on gold for the long term, but this correction was clearly
overdue. Following a low which we expect sometime in November or even December, we expect to rise to
new highs in Q1 2026.
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Silver continues to correct that extreme overbought period as it fell a small 0.4% this past week. Like gold, it
was largely a dull week. Possibly helping silver going forward is that the U.S. added silver to its list of critical
minerals. That’s interesting as the U.S. relies heavily on imported silver. Mexico is the world’s largest silver
producer, producing upwards of six times more than the U.S. who ranks eighth. China is number two and even
they produce over three times more than the U.S. The U.S. is the world’s largest of importer of silver, followed
by the U.K. The U.S. imports about double what the U.K. imports. Silver is heavily used in industry for
electronics, cars, solar panels, chemicals, and a lot more.

We may have a support zone near the 50-day MA ($46.31). A break under $46 would send us down towards
$43 which may be our ultimate target. Silver needs to regain above $52.60 to suggest new highs. We are not
oversold yet. Silver miners have done well this year with the Silver Miners ETF (SIL) up for the year to date
104% vs. silver’s gain of 65.4%. The Junior Silver Miners ETF (SIL) is up 118%. That's marginally better than the
gold miners ETFs GDX and GDXJ.
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Gold stocks flopped around this past week, forming what might be a B wave. To come, a possible C wave to the
downside. On the week, the Gold Bugs Index (HUI) was down 0.2% while the TSX Gold Index (TGD) rose 1.2%.
For the TGD there is some resistance at 750, but we need to break back above 765 to suggest new highs. We
are currently hovering around the 50-day MA, but a good break of 660 suggests lower prices, possibly to that
next support line near 610. A break of that line could send us even lower. The 200-day MA is currently at 529.
We remain bullish on gold stocks but recognize this is an overdue correction to one of the most overbought
periods we’ve ever seen. In that respect this correction is healthy and needed.
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So, which is it? A world awash in oil along with subdued demand pushing prices to their lowest level in years?
Or the potential for blow-ups in Russia, Venezuela, and the Middle East that could push oil prices sharply
higher? Pushing prices lower may be good for consumers, but it could prove disastrous for producers who
depend on higher prices; for example, Alberta with its high cost of extracting oil, shale oil producers, and
Russia needing to finance its war with Ukraine. Or the other way where higher oil prices ignite inflation.

We might add in the current U.S. government shutdown, which is negatively impacting airports, thus reducing
the number of flights and using a lot less gasoline. Or even the U.S.’s push to “drill, baby, drill,” thus potentially
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pushing more oil on the market. That the easy-to-find oil has already happened is besides the point. That
leaves deep underwater, environmentally difficult places such as Northern Alaska and the Arctic, and opening
national parks to drilling. All that translates into is a somewhat bearish outlook for oil.

It’s admittedly baffling as the chart below shows the performance of WTI oil vs. the ARCA QOil & Gas Index (XOl)
and the TSX Energy Index (TEN). While oil prices have been falling, the XOl and TEN are slowly rising. Their
returns since 2020 are roughly four to six times better than oil itself. Are they hinting that oil prices could soon
rise?

That descending wedge triangle on WTI oil also suggests that we could break out to the upside. We’'d need to
get above $73 to suggest to us that we really are going higher. This past week WTI oil fell 1.5% while Brent
crude dropped 1.2%. Meanwhile, the XOI rose 0.6% and the TEN was up 2.1%. QOil down; energy stocks up.
Maybe it was all because of natural gas (NG) that jumped another 5.6% this past week. NG is being driven by
record LNG demand as Europe is still trying to wean itself off Russian oil and gas. It didn’t, however, do much
for EU NG at the Dutch Hub as it fell 0.3%. It seems their problem is too much NG in storage. NG is
encountering resistance at $4.40/54.50. Will it bust through? The all-time high for NG was set in 2022 at the
height of the Russian invasion of Ukraine, reaching $10.04. A pause for NG wouldn’t be a surprise, given it is
currently overbought.

We're encouraged by the energy stock’s outperformance and that compelling descending wedge. Seasonally,
December to June is the strongest period for both oil and gas. We await a rise and a catalyst.

Performance WTI Oil vs. XOl and TEN 2020-2025
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GLOSSARY
Trends

Daily — Short-term trend (For swing traders)
Weekly — Intermediate-term trend (For long-
term trend followers)

Monthly — Long-term secular trend (For long-
term trend followers)

Up —The trend is up.

Down — The trend is down

Neutral — Indicators are mostly neutral. A trend
change might be in the offing.

Weak — The trend is still up or down but it is
weakening. It is also a sign that the trend might
change.

Topping — Indicators are suggesting that while
the trend remains up there are considerable
signs that suggest that the market is topping.
Bottoming — Indicators are suggesting that
while the trend is down there are considerable

signs that suggest that the market is bottoming.

Disclaimer

David Chapman is not a registered advisory service and is
not an exempt market dealer (EMD) nor a licensed
financial advisor. He does not and cannot give
individualised market advice. David Chapman has
worked in the financial industry for over 40 years
including large financial corporations, banks, and
investment dealers. The information in this newsletter is
intended only for informational and educational
purposes. It should not be construed as an offer, a
solicitation of an offer or sale of any security. Every
effort is made to provide accurate and complete
information. However, we cannot guarantee that there
will be no errors. We make no claims, promises or
guarantees about the accuracy, completeness, or
adequacy of the contents of this commentary and
expressly disclaim liability for errors and omissions in the
contents of this commentary. David Chapman will
always use his best efforts to ensure the accuracy and
timeliness of all information. The reader assumes all risk
when trading in securities and David Chapman advises
consulting a licensed professional financial advisor or
portfolio manager such as Enriched Investing
Incorporated before proceeding with any trade or idea
presented in this newsletter. David Chapman may own
shares in companies mentioned in this newsletter.
Before making an investment, prospective investors
should review each security’s offering documents which
summarize the objectives, fees, expenses and associated
risks. David Chapman shares his ideas and opinions for
informational and educational purposes only and expects
the reader to perform due diligence before considering a
position in any security. That includes consulting with
your own licensed professional financial advisor such as
Enriched Investing Incorporated. Performance is not
guaranteed, values change frequently, and past
performance may not be repeated.
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