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Crisis portrayal, lonely highs, missed reports, AI extremes, tied rise, powerhouse takedown 
 
Since the 1980s there has been a raft of films about Wall Street. There have been 10 alone, both films and 
documentaries, about the 2008 financial crisis alone. They are a source of fascination and surprisingly accurate 
in their portrayal. We muse on them and what does it mean for today's markets. Especially against the 
backdrop of today's politics.  
 
Markets were quite mixed this past week. But the Dow Jones Industrials (DJI) made a lonely walk to all-time 
highs. Nobody else joined him. Then markets reversed. The AI stocks sold off but blue chips rose. Gold rose 
then fell. Bond yields rose. All this against the backdrop of the ending of the longest government shutdown 
ever. Politics is getting murkier and the Epstein case won't go away. We await economic reports that did not 
come out during the shutdown. Will we ever see them? Or will we only get the latest? The most important one 
missed was both the September and October jobs reports.  
 
Numerous indicators are screaming extremes. But against this many analysts are predicting a continuance of 
the current market saying AI is the future. Who's right? One of the key features of this era is extreme 
inequality. Previous periods didn't end so well.  
 
Our chart of the week (page 10) looks at the massive rise of debt. Against this background gold has also gone 
up to new heights as well. Are gold and debt tied at the hip? If so, both have further to rise. There has been 
musing of backing the U.S. debt to gold, a return to at least a partial gold standard. If correct then gold prices 
are too low.  
 
As we note stock markets rose this past week then fell by week's end. Gold did the same. Oil bobbled even as 
threats continued to attack Venezuela, the holder of the world's largest oil reserves and also the world's 12th 
largest producer.  Russia's Black Sea port was also attacked, a reminder that Russia remains the world's 3rd 
largest producer and holds the world's 8th largest reserves. Russia is a commodity powerhouse yet war and 
sanctions are trying to take it down. Against this backdrop energy stocks rose again and the TSX Energy Index 
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hit new 52-week highs.  Do they know something?  For example, Peyto Exploration and Development Corp., an 
explorer and producer of unconventional natural gas, reported strong free funds flow, reduced cash costs, and 
lower net debt, pays a dividend, and is held in the Enriched Capital Conservative Growth Strategy.* 
 
We had our first blast of winter. But then just as quickly it disappeared.  
 
Have a great week! 
 
DC 
 
* Reference to the Enriched Capital Conservative Growth Strategy and its investments, celebrating a 7 ½ -year 
history of strong growth, is added by Margaret Samuel, President, CEO and Portfolio Manager of Enriched 
Investing Incorporated, who can be reached at 416-203-3028 or  msamuel@enrichedinvesting.com 
  

mailto:msamuel@enrichedinvesting.com
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"Number one rule of Wall Street. Nobody, I don't care if you're Warren Buffett or if you're Jimmy Buffett, 
nobody knows if a stock is gonna go up, down, sideways or in f---ing circles, least of all stockbrokers, right?" 

—Mark Hanna, played by Matthew McConaughey in The Wolf of Wall Street (2013) 
 

“I love money more than the things it can buy…but what I love more than money is other people’s money.”   
—Lawrence Garfield, played by Danny DeVito in Other People’s Money (1991) 

 
"And there is no such thing as a no sale call. A sale is made on every call you make. Either you sell the client 

some stock or he sells you a reason he can't. Either way a sale is made, the only question is who is gonna 
close? You or him? Now be relentless, that's it, I'm done." 

—Jim Young, played by Ben Affleck in Boiler Room (2000) 
 
Hollywood and Wall Street have a long history, even though most of the films about Wall Street only go back 
to the 1980s. The most famous one may be Wall Street (1987), a film about ambition and greed. Our favourites 
are The Wolf of Wall Street (2013), a film based on the true story of Jordan Belfort and his rise and fall against 
the corruption and greed in Wall Street’s boiler rooms, and The Big Short (2015), a film set against the 
backdrop of the 2008 financial crisis, about investors betting against the U.S. mortgage market, based on the 
book by Michael Lewis. There have also been comedies, such as Trading Places (1983), about a snobbish 
commodities broker and a street hustler trading places in the commodities brokerage business. While set in 
Chicago, the home of the Chicago Board of Trade (CBOE) and the Chicago Mercantile Exchange (CME), it still, 
nonetheless, encompasses the investment business.  
 
Even Canada got into the act with a TV series, Traders (1996–2000), about the goings-on of investment bankers 
on Toronto’s Bay Street. What struck us about these films was that, given our own 50+ year career in the 
investment industry, the depiction of investment bankers in these films was quite accurate. Where money was 
involved, greed followed. The rows of traders on phones, power lunches, palace intrigues, affairs, and even 
drugs were quite common.  
 

The richest one percent of this country owns half our country's wealth, five trillion dollars. One-third of that 
comes from hard work, two-thirds comes from inheritance, interest on interest accumulating to widows and 

idiot sons and what I do, stock and real estate speculation. It's bullshit. You got ninety percent of the 
American public out there with little or no net worth. I create nothing. I own. We make the rules, pal. The 

news, war, peace, famine, upheaval, the price per paper clip. We pick that rabbit out of the hat while 
everybody sits out there wondering how the hell we did it. Now you're not naive enough to think we're 
living in a democracy, are you buddy? It's the free market. And you're a part of it. You've got that killer 

instinct. Stick around pal, I've still got a lot to teach you. 
—Gordon Gekko, played by Michael Douglas in Wall Street (1987) 

 

 



 

 
 

4 of 25 

 

Enriched Investing Incorporated 
P.O. Box 1016, TD Centre, Toronto, ON  M5K 1A0 

ph: 416.203.3028 fx: 416.203.8825 www.enrichedinvesting.com 
e-mail:  dchapman@enrichedinvesting.com 

 
 

Solomon Brothers Trading Floor in the 1980s 
 

 
Source: Instagram. A picture of the trading floor of Solomon Brothers in the 1980s, an era often referred to as the golden age of Wall Street  
 

Gordon Gekko was off a little bit. According to the wealth distribution of the U.S. in Q1 2025, the richest 1% 
hold about 31% of the country’s wealth. The richest 10% hold 67% while the bottom 50% have only 2.5%.  
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Quite the disparity. Apparently, it is the widest gap in U.S. history between the haves and the have nots, even 
beyond The Gilded Age (1870s to 1890s) and The Roaring Twenties (1920s).  
 

Both eras ended in significant stock market crashes, financial crisis and economic depressions. The Gilded Age 
ended with stock market panics in 1893, 1896, 1901, and 1907. But even before that, from 1870 to 1907, there 
were a series of stock market crashes, recessions, and depressions where mostly only the wealthy came out 
ahead. The 1920s culminated in the crash of 1929, followed by the Great Depression of the 1930s.  

 
 

 
    Source: www.statista.com, www.federalreserve.gov  

 
While millions were being thrown off food stamps, bashes worthy of The Great Gatsby were being held at Mar-
a-Lago, the president’s home on a barrier island in Palm Beach, Florida. In the past, huge wealth inequality has 
led to revolutions, notably the French Revolution of 1789 and the Russian Revolution of 1917. However, be 
careful what you wish for. The French Revolution was followed by the Reign of Terror in 1793–1794, where 

http://www.statista.com/
http://www.federalreserve.gov/
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thousands of the elite were executed by the guillotine. That was followed by the rise of Napoleon Bonaparte as 
the dictator of France. The Russian Revolution was followed by the Russian Civil War (1918–1923), a war that  
even involved the allied powers of the U.S, Japan, U.K, and Canada, plus others, in an attempt to overthrow 
the Bolsheviks. That in turn was followed by the rise of Stalin and the dictatorship of the U.S.S.R.  Millions were 
killed in the civil wars that followed the Russian Revolution of 1917. Millions more were killed under Stalin or 
banished to Siberian prison camps.  
 
Are we in a bubble? According to some, we are in one of the biggest bubbles in history. Others say the AI 
bubble has more years to run since AI is replacing a lot of the old internet and the industries around it. What 
that means for employment going forward is to be determined. Some say we are in the “everything bubble” as 
everything has been rising – stocks, houses, land, rare coins, and more. The housing market is currently tipping 
over. Will the stock market follow?  
 
Previous bubbles ended in grief. Think of the 2000s housing bubble, the 1980s Japanese real estate bubble, 
and the 1990s dot.com bubble. All ended in crashes. Warren Buffett believes we are in a bubble. The Buffett 
Indicator, which we have noted before, is last at 2.24 (some will show 224). We hit over 200 just before the 
pandemic collapse in 2020. Some believe that AI will make the Buffett Indicator obsolete. AI will rewrite the 
rules of stock market metrics. It’s the classic “this time is different.” Buffett currently has a large cash stockpile 
of $382 billion, indicating he expects this bubble will not last. So, two differing views on where the market is 
headed. Only one will be right.  
 

 
       Source: www.gurufocus.com  

 

http://www.gurufocus.com/
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Stock Market (Dow Jones Industrials DJI) Bear Market Collapses of over 40%, 1900–2025 
 

 

Period  # days in 
recession/depression 

% Decline Cause  

June 1901–Nov. 
2003 

875 46.1% Panic of 1901 following assassination 
of President McKinley  

Jan. 1906–Nov. 
1907 

665 48.5% Panic of 1907, collapse of 
Knickerbocker Trust Co.  

Nov. 2016–Dec. 
1917 

393 40.1% 

 

U.S. entry into World War I 

Nov. 1919–Aug. 
1921 

660 46.6% Post-World War I 
recession/depression, hyperinflation 

in Europe, Spanish flu pandemic 

Sept. 1929–July 
1932 

884* 89.2%** Panic of 1929, Smoot-Hawley tariff 
wars, Great Depression 

March 1937–April 
1942 

1106* 52.2%** Secondary Depression, World War II 

Jan. 1973–Dec. 
1974 

694 45.1% Arab oil embargo, Watergate, 
collapse of Franklin National, 

stagflation  

Oct. 2007–March 
2009 

517 53.8% 2008 financial crisis, Great Recession, 
collapse of subprime loan market, 

credit default swaps (CDS), collapse 
of numerous regional banks and 

investment dealers, notably Lehman 
Brothers  

    Source: www.stockcharts.com, www.wikipedia.org  
 

* Number of days in official recession as there were stock market rallies in between, including November 1929–April 1930, March 1938–November 
1938, and April 1939–September 1939, all with gains of 28% to 60% 

** Total combined drop in September 1929–July 1932 and March 1937–April 1942 

 

Most of the collapses with a decline of over 40% occurred from 1900 to 1942. Since the 1970s, only two 
occurred, in 1973–1974 and 2007–2009. What changed? Before the 1970s, the world was on a gold standard 
and the Fed, although created in 1913 after the 1906–1907 collapse, was not the active Fed we see today. 
Sharply lowering interest rates, flooding the financial systems with liquidity, and quantitative easing (QE) are 
all phenomena that really got underway after the stock market crash of October 1987. That collapse saw the 
DJI lose only 36.1%, thus not qualifying for the above table; however, it did trigger a different way on how  

http://www.stockcharts.com/
http://www.wikipedia.org/
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market collapses were handled.   
 

 
      Source: www.stockcharts.com  

 

 
      Source: www.macrotrends.net  

 

http://www.stockcharts.com/
http://www.macrotrends.net/
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The Dow/Gold ratio is a useful tool for determining overvaluation in the stock market versus gold over the long 
term. The ratio represents the number of ounces of gold required to purchase the Dow Jones Industrials 
average. No, it does not tell you when the ratio tops or bottoms. Other tools are needed to determine a top of 
bottom. Generally, the ratio peaked at 20 or higher and bottomed at 2.50 or lower. Over a 100-year period 
there have not been too many peaks or bottoms. As a result, the ratio is still a work in progress. Currently the 
ratio sits at 11.88, having clearly broken down from a period of consolidation. The ratio last peaked in 2018 
and, while the DJI has gone on to new all-time highs, the falling Dow/Gold ratio indicates that gold has been 
rising faster than the DJI. 
 
Lest we forget, the U.S. government had been shut down for 43 days before reopening. A new record. Will 
things quickly return to normal? Not likely. How soon will we get a catch-up on the numbers? We did not get 
the September employment numbers, nor the October employment numbers. The odds of seeing the 
September numbers are slim to none. October is also doubtful. Number-gathering for November is supposedly 
underway.  
 
There are other reports that didn’t come out. Airports were in chaos and were not expected to return to 
normal anytime soon. We could go on. The reality is that the legislative process in the U.S. is in shambles and 
policy proposals almost non-existent, while the long-term fiscal capability of the U.S. is severely compromised. 
The health care system is not doing well either. The main focus these days is on the Epstein papers. Where it 
all goes is unknown.  
 
Financial crises have been with us for millenniums. Huge up markets in stocks have inevitably been followed by 
a financial crisis and a stock market crash. No, this time is not different – just the circumstances. But given the 
current inequality, overvaluations as measured by the Buffett Indicator plus numerous other indicators, and 
the Dow/Gold ratio breaking down in favour of gold, it’s best to be selective in the stock market and long some 
gold. A few years from now we’re sure we’ll see new films depicting this era. The 2008 financial crisis had at 
least 10 fictionalized films and documentaries.  
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 



 

 
 

10 of 25 

 

Enriched Investing Incorporated 
P.O. Box 1016, TD Centre, Toronto, ON  M5K 1A0 

ph: 416.203.3028 fx: 416.203.8825 www.enrichedinvesting.com 
e-mail:  dchapman@enrichedinvesting.com 

 
 

Chart of the Week 
 

 
      Source: www.goldchartsrus.com  

 
The U.S. has the largest government debt in the world, currently at $38.2 trillion. That represents about 12% of 
all the debt in the world and 34% of all government debt in the world. The budget deficit of roughly $1.8 
trillion adds to that deficit every year. It is projected to rise to at least $2.0 trillion. A promise to pay eligible 
citizens a so-called tariff dividend of $2,000 each could add $300 billion to the deficit. The U.S. debt currently 
represents 121% of GDP. The budget deficit represents 5.6% of GDP, one of the highest in the world.  The U.S. 
has the distinction of holding not only the highest debt of any G7 country, but their budget deficit to GDP is 
also the highest in the G7. It’s small consolation that the U.S. debt to GDP trails both Japan and Italy in the G7.  
 
In some respects, it is good that the U.S. has a current debt limit of $41.146 trillion. At current rates, we could 
hit that target within the next year. When that happens, Congress must vote to increase the debt limit; 
otherwise, the U.S. could default. 
 

http://www.goldchartsrus.com/
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As the U.S. debt has increased, so has the price of gold. But the world was taken off the gold standard in 
August 1971 by former President Richard Nixon. Since August 1971, the U.S. federal debt has increased by 
$37.8 trillion or roughly 9,270%. In August 1971, gold was at $42.80. The gold price has increased 9,820% 
showing that, as the U.S. debt rose, so did the price of gold.  

 
U.S. Debt and Gold  

 

U.S. debt ($billions) $38,193.2 

U.S. gold reserves (ounces/millions) 286.9 

Current valuation of U.S. gold reserves ($42.22) 
$millions 

$11,041 

Current valuation of U.S. gold reserves ($4,203) 
$millions 

$1,205,840.7 

Current valuation of gold as a % of U.S. debt 3.2% 

Current valuation of gold as a % of GDP 3.8% 

Current debt/GDP  121.0% 

Price of gold to cover 10% U.S. debt $13,310 

Price of gold to cover 40% U.S. debt $53,250 

Price of gold to cover 100% U.S. debt $133,120 

    Source: www.usdebtclock.org, www.federalreserve.gov  

 
There has been talk of revaluing gold upward to help pay down the sovereign debt. Call it Bretton Woods 2. 
The premise is many believe that the U.S. has reached the point of no return regarding its debt. Today the U.S. 
pays more in interest on the debt, last estimated at $968.7 billion, vs. defence spending, officially reported as 
$925.5 billion. As some describe it, the Rubicon has been crossed.  
 
This table shows what the gold price would have to be to cover 10% of the U.S. debt, 40% and 100%. These are 
approximations and, in some respects, represent pie in the sky as there has been no official move to revalue 
gold upwards. But it has been discussed as a possibility to deal with the monstrous debt. Will it happen? That 
question remains to be answered.  
 
 

 
 
 
 
 
 

http://www.usdebtclock.org/
http://www.federalreserve.gov/
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Markets & Trends 
   % Gains (Losses)                              Trends 

   
 Close 

Dec 31/24 
Close 

Nov 14/25 
Week YTD  Daily (Short 

Term) 
Weekly 

(Intermediate) 
Monthly (Long 

Term)  
       

S&P 500 5,881.63 6,734.11 0.1% 14.5% neutral   up  up  

Dow Jones Industrials 42,544.22 47,147.48 (new highs) * 0.3% 10.8% up (weak) up up  

                     Dow Jones Transport 15,894.75 16,072.56 (0.8)% 1.1% up neutral up 

NASDAQ 19,310.79 22,900.59 (0.5)% 18.6% down (weak) up  up  

S&P/TSX Composite 24,796.40 30,326.46 (new highs) * 1.4% 22.6% neutral up  up  

S&P/TSX Venture (CDNX) 597.87 879.88 (0.6)% 47.2% down up up 

S&P 600 (small) 1,408.17 1,423.38 (1.0)% 1.1% down up up  

MSCI World  2,304.50 2,873.27 1.7% 24.7% down (weak) up (weak) up  
Bitcoin 93,467.13 94,869.65 (8.3)% 1.5% down down (weak) up  

        

Gold Mining Stock Indices                                              

Gold Bugs Index (HUI) 275.58 615.20 6.2% 123.2% neutral up  up  

TSX Gold Index (TGD) 336.87 742.39 6.3% 120.4% up (weak) up  up  
        

%         

U.S. 10-Year Treasury Bond yield 4.58% 4.15% 1.2% (9.4)%    

Cdn. 10-Year Bond CGB yield 3.25% 3.23% 1.6% (0.6)%    

Recession Watch Spreads        
 

U.S. 2-year 10-year Treasury 
spread 

0.33% 0.54% 0.9% 63.6%    

Cdn 2-year 10-year CGB spread 0.30% 0.74% 1.4% 146.7%    

        

Currencies        

US$ Index 108.44 99.26 (0.3)% (8.5)% up (weak) down (weak) down 

Canadian $ 69.49 0.7131 0.1% 2.6% down (weak) neutral neutral 

Euro 103.54 116.24 0.5% 12.3% neutral up (weak) up 

Swiss Franc 110.16 125.93 1.4% 14.3% up up (weak) up 

British Pound 125.11 131.73 0.1% 5.3% down  neutral up 

Japanese Yen 63.57 64.70 (0.6)% 1.8% down down  down  

         

        

Precious Metals         

Gold 2,641.00 4,082.63 2.0% 54.6% up up  up 

Silver 29.24 50.62 4.7% 73.1% up up up  

Platinum 910.50 1,545.10 0.2% 69.7% down (weak) up up 

        

Base Metals        

Palladium 909.80 1,405.50 0.4% 54.5% down (weak) up up (weak) 

Copper 4.03 5.04 2.0% 25.1% up  up up  

         

Energy         

WTI Oil  71.72  59.98 0.2% (16.4)% down (weak)  down  down  
Nat Gas 3.63 4.51 4.4% 24.2% up up  up 

Source: www.stockcharts.com  
* New All-Time Highs 
Note: For an explanation of the trends, see the glossary at the end of this article. 

New highs/lows refer to new 52-week highs/lows and, in some cases, all-time highs.  

 

http://www.stockcharts.com/
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Source: www.stockcharts.com  

 
The end of the government shutdown, rate cuts dancing in their eyes, and a proposal for 50-year mortgages 
should have made this another up week for the stock markets. The government may have ended the record-
breaking 43-day shutdown, but the chaos and fallout over the shutdown is unlikely to change. The end of the 
shutdown also exposed a deep rift in the Democrats. Rate cuts turned to possibly no rate cuts as the Fed 
expressed reservations about a cut, given the uncertainty over no key economic numbers this past six weeks. 
Especially missing were the job numbers, where no release came for September or October. A release may 
never come. Instead, we look forward to December 5 when we hope the November numbers are out. But will 
they be meaningful? Meanwhile, layoffs are mounting. The suggestion was that these numbers may never be 
released, leaving a big hole in economists’ forecasts.  
 
The proposal for 50-year mortgages was widely panned. Instead, Trump was overwhelmed by the possible 
release of the Epstein files and a growing rift over them in the MAGA crowd. A backlash over rising food 
inflation prompted a walk-back by Trump to remove tariffs on some food imports. Things got worse as 
Republicans were mostly wiped out in a series of elections on November 4. Especially galling for the 
Republicans was the election of Zohran Mamdani in New York City. Word came that the tariffs might not sit 
well with the Supreme Court. However, the biggest setback was the growing Epstein scandal, the scandal that 
won’t go away.  
 

http://www.stockcharts.com/
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Stock markets were mixed this past week. The S&P 500 rose a small 0.1%, the Dow Jones Industrials (DJI) made 
new all-time highs but closed up only 0.3%, while the Dow Jones Transportations (DJT) fell 0.8%. Rotation  
continued out of the high-flying AI stocks into blue chips as the NASDAQ fell 0.5%. The S&P 400 (Mid) fell 1.2% 
and the S&P 600 (Small) was off 1.0%. Meanwhile, the S&P 500 Equal Weight Index fell 0.2% while the NY 
FANG Index dropped 0.4%.  
 
The MAG7 struggled. Google made all-time highs but closed down 1.0%, Meta dropped 2.0%, Amazon was off 
4.1%, Tesla was dumped 5.9%, Apple was up 1.4%, Microsoft gained 2.7%, while Nvidia was up 1.1%. 
Elsewhere, Alibaba fell 7.5% and Baidu was off 7.9%. But the most glaring one was Trump Media (DJT) that 
crashed faster than Trump’s ratings, down 15.5% to new all-time lows.  
 
In Canada, the TSX eked out a tiny new all-time high and closed up 1.4%. The TSX Venture Exchange (CDNX) 
struggled, down 0.6%. In the EU, the London FTSE made all-time highs again and held on to a 0.2% gain. The 
EuroNext was up 2.2% to new all-time highs, the Paris CAC 40 also made all-time highs, up 2.8%, while the 
German DAX didn’t join the all-time high party but did gain 1.3%. In Asia, China’s Shanghai Index (SSEC) was 
down a small 0.2%, the Tokyo Nikkei Dow (TKN) was up 0.2%, while Hong Kong’s Hang Seng (HSI) gained 1.3%. 
The MSCI World Index (ex USA) gained 1.7%.  

 
Lest we forget, Bitcoin closed under $100,000, losing 8.3%. Are Bitcoin’s glory days behind it again? The 
$100,000 mark was a psychological point. Bitcoin is down almost 24% from its all-time high, now ensconced in 
a bear market. An omen?  
 
Significantly, for the S&P sub sectors Energy gained 4.0% but Information Technology fell 3.8%. Rotation? The 
DJI leaped over 48,000 but settled back down by the week’s end with a couple of sharp down days.  
 
The 50-day MA continues to hold the S&P 500 up for the moment. But it’s threatening to break. Under 6,550, a 
further drop could be seen down to possibly 6,200. Below 6,200, a steeper decline could get underway. Only 
new highs will save this market now. Is the party over? 
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Source: www.stockcharts.com  

 

The charts of the KBW Bank Indices don’t look very healthy. The KBW Bank Index is forming what might be a 
double top. It breaks down under 143 and in theory could suggest a drop to 129. The KRX Regional Bank Index 
looks even weaker, given it is currently in a downtrend. A triangle has formed. A breakdown under 115 could 
suggest a drop to 98. The KRX Index is already under the 200-day MA. The KRX Index is down about 17% from 
its all-time high while the BKX Index is down about 4% currently. There are regional banks already in trouble 
with bad loans, fraud, and more. Could that spread to the large money center banks? They are much better 
capitalized today than at the time of the 2008 financial crisis. But that doesn’t mean they are immune.  
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Source: www.stockcharts.com  

 

Things don’t look good for Bitcoin. It fell under $100,000, closing at $96,150. We are down almost 24% from 
the highs, in bear market territory. We are under the 200-day MA. We broke down under that lower trendline. 
Three small highs, then – poof. Targets could be $71,500. Ouch. That’s down 43% and under that April low. Not 
good for the crypto fans.  
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Source: www.stockcharts.com  

 

The TSX Composite eked out new all-time highs this past week, rising 1.4%. But then came Thursday/Friday 
and we fell. Have we topped? The new highs (barely) may suggest a double top. We need to break under 
29,500 to suggest a high is in. We closed at 30,326. Nine of the 14 sub-indices closed higher on the week with 
Golds leading the way, up 6.3%. Metals & Mining gained 3.2% while Materials rose 5.4%. The big losers were 
Health Care (THC), down 5.8%, and Information Technology (TTK), down 3.1%. Do we have a divergence? 
While the TSX made (barely) new all-time highs, the TSX 60 did not. The TSX reversed itself on Friday: after 
being down on the day we rebounded and closed higher. We can’t say we like the pattern and a firm break 
under 29,500 could send us tumbling to 28,000. Firm new highs turn things up again. Resistance is at 31,000.  

 
 
 
 
 
 
 
 
 
 
 

http://www.stockcharts.com/


 

 
 

18 of 25 

 

Enriched Investing Incorporated 
P.O. Box 1016, TD Centre, Toronto, ON  M5K 1A0 

ph: 416.203.3028 fx: 416.203.8825 www.enrichedinvesting.com 
e-mail:  dchapman@enrichedinvesting.com 

 

 

U.S. 10-year Treasury Note, Canada 10-year Bond CGB 
 

 
Source: www.tradingeconomics.com, www.home.treasury.gov, www.bankofcanada.ca  

 
Bond yields rose this week, partly in response to talk that a rate drop in December may not happen. According 
to officials, there remains huge doubt as to the economic numbers, which we never saw because of the 
shutdown. Even Press Secretary Karoline Leavitt expressed doubts that we’ll ever see the missed numbers. 
Because of the shutdown, we have now gone two months with no job numbers. Yet layoffs are piling up and, 
despite the end of the shutdown, turmoil and chaos might remain for a while. The probability of a rate cut in 
December fell to 50% from 65%. Bond yields rose, then fell. The U.S. 10-year Treasury note closed up 4bp to 
4.15% after hitting a high of 4.21%. We now appear to be breaking out of that downtrend line from the July 
high but need to break the downtrend line from the May high. A break and close over 4.20% would suggest to 
us we are headed higher. The Canadian Government 10-year bond (CGB) rose 5bp to 3.23% this past week. 
That’s a response most likely to the budget that predicts a larger deficit. The CGB broke its downtrend line 
from May, suggesting we could move even higher. However, budget deficits in Canada and endless spending in 
the U.S. suggest to us that we could move higher in yield. Higher bond yields would upset the apple cart.  
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Source: www.stockcharts.com 

 

Follow-through for the US$ Index on the breakout of what appeared as a bottom pattern has been feeble and 
now appears to be failing. Nonetheless, we are at support, just above 99.00. A firm break of 99.00 would 
suggest we are headed lower. We don’t know if a low is in until we get back over 100.40.  

 

On the week, the US$ Index fell 0.3%, the euro was up 0.5%, the Swiss franc was up 1.4%, the pound sterling 
was up 0.1%, but the Japanese yen fell 0.6%. The Cdn$ was up just under 0.1%, following the budget. The US$ 
Index is well defined here. A break under 99 and we’re probably headed lower. A breakout above 100.40 and 
we are headed higher, maybe as high as 103. 
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Source: www.stockcharts.com  

 

Rate cut or no rate cut, that is the question. Expectations were for a rate cut in December and the government 
shutdown chaos continuing. Nope. Cold water was thrown on the rate cut expectations and, officially at least, 
the government shutdown has ended. It may have ended but the chaos is expected to continue, certainly for a 
while. A lot of animosity was built up over the shutdown, which lasted a record-breaking 43 days. As well, the 
Epstein scandal continues to slowly envelope President Trump.  

 

Gold was crawling back towards the all-time highs at $4,381 but then failed and Thursday/Friday saw a sell-off. 
Still gold managed to gain 2.0% on the week. Silver rose 4.7%, while platinum was up a small 0.2%. Palladium 
gained 0.4% and copper jumped 2.0%. The gold stocks were excited as the Gold Bugs Index (HUI) rose 6.2% 
and the TSX Gold Index (TGD) was up 6.3%. But the reversal on Thursday/Friday suggests we might not make it 
new highs, at least not yet. It is not clear on the gold chart, but the silver chart may have made a double top. 
Nonetheless, a breakdown under the recent low at $3,887 could suggest we are headed lower with possible 
targets down to around $3,400. There is support at $3,900, then down to $3,700.  
 
We knew going in that the November/December period was a weak one for the precious metals. So far, we are 
on schedule. A final low is probably not due until December and, as noted, $3,700 might not be an 
unreasonable target. The RSI is neutral at 53.70. We need to get under 30 to suggest that a low might be in.  
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Source: www.stockcharts.com  

 
As with gold, silver rose with the government shutdown and expectations of a December rate cut. It unravelled 
when the shutdown ended and expectations dropped for a rate cut. Silver rose 4.7% on the week but closed 
Friday down 3.2% after hitting a high of $54.40. That print left us just shy of the previous high at $54.49 seen in 
October. This now raises the spectre of a possible double top. The neckline breaks around $47.40 and, if it is a 
real double top, potential targets are $38.50. Minimum targets would be $45.30 or $44. A break to $42 can’t 
be ruled out. Only new highs would determine the next move. And right now, we appear to be failing it. That’s 
the bad news, but we still expect gold/silver rally to continue into 2026.  
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Source: www.stockcharts.com   

 
The gold stocks enjoyed a good up week with the TSX Gold Index (TGD) gaining 6.3% while the Gold Bugs Index 
(HUI) was up 6.2%. We also saw more positive action in the junior developer gold miners, although none were 
mentioned in the Liberal budget as being recipients of investment. The budget concentrated more on critical 
mineral projects. At the end of the week, the TGD sold off on what was probably profit-taking. The concern 
here is that a failure would suggest once we break back under 664 a drop to 624 is likely. Under that level we 
could fall further. Failure to achieve new highs on this rally is a negative sign. Of course, we haven’t broken 
down yet, so thoughts of new highs can stick with us. But the sell-off on Thursday/Friday was a negative sign. 
Only new highs above 821 would tell us the low on this correction is in.  
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Source: www.stockcharts.com  

 
An attack on the Russian Black Sea port sparked a temporary spike in oil prices. However, by the week’s end 
WTI oil was largely back where it started. The world continues to be oversupplied with oil and IEA is predicting 
a glut of 4.1 million b/d in 2026. The result: a pop and nothing more. On the week, WTI oil closed up under 
0.2%. Brent crude fared a bit better, up 0.9%. Divergence in natural gas (NG) continues as NG at the Henry Hub 
rose 4.4% but NG at the EU Dutch Hub fell 0.5%. At the Henry Hub NG had been up more, but then the 
announcement that storage was larger than expected pushed prices back down. Helping NG are expectations 
of a colder winter. Strong flows and storage in the EU kept NG there to stay down. 
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However, the energy stocks didn’t seem to care as the ARCA Oil & Gas Index (XOI) rose 3.4% and Canada’s TSX 
Energy Index (TEN) jumped 4.6% to fresh 52-week highs. Are the energy stocks suggesting a rise in energy 
prices going forward? 
 
Threats are being made against Venezuela by the U.S. government. Venezuela holds the world’s largest oil 
reserves and is the world’s 12th largest oil producer. An attack on Venezuela would we suspect send oil prices 
higher.  
 
WTI oil failed at that breakout line, so another test of the lows could be underway. The breakout now is at $61, 
but to truly break out we must get above $65 and then the bigger line at $73. Has NG spiked? It’s hard to say. 
Under $4.20, the odds are we’ve peaked for the time being. But it’s the stronger than expected stocks that has 
us looking at accumulating oil and gas stocks.  
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      Disclaimer 

David Chapman is not a registered advisory service and is 

not an exempt market dealer (EMD) nor a licensed 

financial advisor. He does not and cannot give 

individualised market advice. David Chapman has 

worked in the financial industry for over 40 years 

including large financial corporations, banks, and 

investment dealers.  The information in this newsletter is 

intended only for informational and educational 

purposes. It should not be construed as an offer, a 

solicitation of an offer or sale of any security.  Every 

effort is made to provide accurate and complete 

information. However, we cannot guarantee that there 

will be no errors. We make no claims, promises or 

guarantees about the accuracy, completeness, or 

adequacy of the contents of this commentary and 

expressly disclaim liability for errors and omissions in the 

contents of this commentary.  David Chapman will 

always use his best efforts to ensure the accuracy and 

timeliness of all information. The reader assumes all risk 

when trading in securities and David Chapman advises 

consulting a licensed professional financial advisor or 

portfolio manager such as Enriched Investing 

Incorporated before proceeding with any trade or idea 

presented in this newsletter. David Chapman may own 

shares in companies mentioned in this newsletter. 

Before making an investment, prospective investors 

should review each security’s offering documents which 

summarize the objectives, fees, expenses and associated 

risks.  David Chapman shares his ideas and opinions for 

informational and educational purposes only and expects 

the reader to perform due diligence before considering a 

position in any security. That includes consulting with 

your own licensed professional financial advisor such as 

Enriched Investing Incorporated.   Performance is not 

guaranteed, values change frequently, and past 

performance may not be repeated. 

 

GLOSSARY 
 
Trends 
 
Daily – Short-term trend (For swing traders) 
Weekly – Intermediate-term trend (For long-
term trend followers) 
Monthly – Long-term secular trend (For long-
term trend followers) 
Up – The trend is up.  
Down – The trend is down 
Neutral – Indicators are mostly neutral. A trend 
change might be in the offing.  
Weak – The trend is still up or down but it is 
weakening. It is also a sign that the trend might 
change.  
Topping – Indicators are suggesting that while 
the trend remains up there are considerable 
signs that suggest that the market is topping.  
Bottoming – Indicators are suggesting that 
while the trend is down there are considerable 
signs that suggest that the market is bottoming.  
 
 


