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Hostility outbreaks, energy jump, stock falter, precious accumulation 
 
We are still up north. But because of the outbreak of hostilities between Iran/US a comment on oil was 
warranted. Oil jumped sharply.  Over the long term this trend likely benefits waste management and energy 
infrastructure stocks such as Secure Waste Infrastructure Corp. that reported increased EBITDA and higher 
discretionary free cashflow, pays a dividend, and is held in the Enriched Capital Conservative Growth 
Strategy.*  As usual stocks and gold faltered. Iran/US wasn't the only one worth mentioning; we also noted 
Yemen/Saudi Arabia and Russia/Ukraine.  
 
Stocks are faltering and August/September is noted as a poor period for stocks. Meanwhile, gold, silver, and 
gold stocks appear to be under accumulation despite another sell-off. The August/September period is usually 
good for gold.  
 
Be back with a fuller report next weekend. 
 
DC 

 

* Reference to the Enriched Capital Conservative Growth Strategy and its investments, celebrating an 
8.42 - year history of 204% growth (annual 14.17%), is added by Margaret Samuel, President, CEO and 
Portfolio Manager of Enriched Investing Incorporated, who can be reached at 416-203-3028 or 
msamuel@enrichedinvesting.com This information should not be construed as an offer, or a solicitation of an 
offer or sale of any security. Past performance does not guarantee future returns. 
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“Too often, governments are quick to use excessive force and even pervert the course of justice to keep oil 
and gas flowing, forests logged, wild rivers dammed and minerals extracted. As the Global Witness study 

reveals, citizens are often killed, too - especially if they're poor and indigenous.” 
—David Suzuki, Canadian academic, science broadcaster, environmental activist, university professor 

University of British Columbia 1963–2001, author of books, documentaries, TV program Nature of Things; 
b. 1936  

 
“It is clear our nation is reliant upon big foreign oil. More and more of our imports come from overseas.” 

—George W. Bush, 43rd president of the U.S., son of George H. W. Bush 41st president of the U.S., born into 
prominent Connecticut family, Governor of Texas 1994, worked in oil industry, owner Texas Rangers, 

major league baseball team, president during 9/11; b. 1946 
 

“There are no military options for Iran. Attack them, and they will destroy the Gulf States oil industries, rain 
hundreds of missiles onto Israel, close the Arabian Gulf, and shoot oil prices to $300 per barrel, which could 

cause our own economic downfall.” 
—Malcolm Nance, American author, media pundit, former U.S. Navy Senior chief petty officer specializing 

in naval cryptology; b. 1961  
 
With intermittent internet up north where we are, we thought we’d keep it simple and note the story of the 
week. That story is, of course, the resumption of hostilities between Iran and the U.S. and once again the 
shutdown of the Strait of Hormuz. Both sides were claiming they are shutting down the strait and both sides 
indicated passage will only be allowed with a fee. The U.S. soon backed off that as many claimed that once 
again the TACO man (Trump Always Chickens Out) came and renounced that the U.S. will not charge a toll. 
That could, of course, change by next week as well as an announcement that we are week away from a deal. 
One thing we know is that Trump does not like higher interest rates, a lower stock market, and higher gasoline 
prices at the pump. That was quickly threatening to become the case once again.  
 
The trouble is, if the closure of the Strait of Hormuz was the only threat, then that might be it. However, that is 
not the case. The Russia/Ukraine war is escalating and Ukraine is targeting Russian oil refineries. Russia ranks 
third in the world for oil refining capacity. Russia is also the world’s second largest oil producer and holds the 
world’s eighth largest reserves. Any cutback in Russia could have global consequences for the price of oil.  
Diesel fuel in particular is vulnerable and already prices are rising.  
 
The second big threat is the Houthis of South Yemen who have the capability of shutting down the Bab el-
Mandeb Strait, the narrow waterway that links the Red Sea with the Gulf of Aden. Saudi Arabia has a pipeline 
that goes to the Red Sea and exports a considerable amount of oil through the el-Mandeb. The Saudis ship 4-5 
million barrels of oil to the Red Sea that then has to be transported through the el-Mandeb to Asian ports. The  
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Saudis only ship 2–3 million barrels of oil through the Strait of Hormuz so a shutdown of the el-Mandeb would 
be significant.  
 

 
SOURCE: WWW.STOCKCHARTS.COM 

 
This could all quickly escalate and the world would develop an oil supply problem, much of which would 
impact the EU and Asia. China has cut back, but it is not enough to make up the loss from what comes through 
the Strait of Hormuz or the el-Mandeb. Add in a potential large cut in Russian oil and you have the makings of 
a larger crisis. Some analysts believe it could spark oil to go to $200/barrel. But that’s an extreme.  
 
Nonetheless, the fact the situation is deteriorating could soon send WTI through $90, a price that we’d 
consider a significant breakout. Brent has to get through $98. We are putting in what appears to be a V bottom 
for WTI. Naturally, we can’t confirm that until we break the points noted above. Meanwhile, the markets are 
reacting and stocks, led by semiconductors, are falling as is gold, supposedly the safety hedge. Inflation fell in 
June, thanks to sharply lower oil prices, but with oil prices rising the relief could be short-lived. The wild card is 
the TACO man.  
 
For the record WTI oil rose 15.4%, Brent crude was up 15.8%, natural gas (NG) was down 0.7% But EU NG that 
is more impacted by the events in the Mid-east rose 21.5%. The ARCA Oil & Gas Index (XOI) was up 7.5% while 
the TSX Energy Index (TEN) rose 3.8%.  
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The stock market could just be beginning a larger decline whereas gold and the gold stocks appear to be under 
accumulation. 
 
We will return in full next week.  
 
 
 
 
 
 

Markets and trends follow 
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Markets and Trends 
                                % Gains (Losses)                              Trends 

   
 Close 

Dec 31/25 
Close 

Jul 17/26 
Week YTD  Daily (Short 

Term) 
Weekly 

(Intermediate) 
Monthly (Long 

Term)  
       

S&P 500 6,845.50 7,457.69 (1.6)% 8.9% neutral up up  

Dow Jones Industrials 48,063.29 52,146.52 (0.9)% 8.5% up up up  

                     Dow Jones Transport 17,357.19 22,723.87 2.5% 30.9% up up up 

NASDAQ 23,241.99 25,520.24 (2.9)% 9.8% down up up  

S&P/TSX Composite 31,712.76 35,263.85 (0.1)% 11.2% up  up  up  

S&P/TSX Venture (CDNX) 987.74 854.89 (5.6)% (13.5)% down down up 

S&P 600 (small) 1,467.76 1,776.30 0.4% 21.0% up up up  

ACWX MSCI World x US 67.18 74.01 (2.3)% 10.2% down up  up  

Bitcoin 87,576.98 63,949.49 0.2% (27.0)% neutral down  neutral 

        

Gold Mining Stock Indices                                              

Gold Bugs Index (HUI) 701.49 592.15 (6.8)% (15.6)% down  down up  

TSX Gold Index (TGD) 817.76 704.90 (6.9)% (13.8)% down  down up  

        

Bonds%         

U.S. 10-Year Treasury Bond yield 4.17% 4.55% (0.4)% 9.1%    
3.3Cdn. 10-Year Bond CGB yield 3.44% 3.56% 1.4% 3.5%    

 
Recession Watch Spreads 

       
 

U.S. 2-year 10-year Treasury 
spread 

0.69% 0.37% 5.7% (46.4)%    

Cdn 2-year 10-year CGB spread 0.85% 0.69% flat (18.8)%    

        
Currencies        

US$ Index 98.26 100.65 (0.3)% 2.4% up (weak) up down (weak) 
Canadian $ 72.87 71.32 1.0% (2.1)% neutral down down 

Euro 117.48 114.42 0.2% (2.6)% down  down up 

Swiss Franc 126.21 123.87 0.2% (1.9)% down down up 

British Pound 134.78 134.52 0.4% (0.2)% up down up 

Japanese Yen 63.83 61.58 (0.4)% (3.5)% down  down  down  

         
Precious Metals         

Gold 4,311.97 4,016.89 (2.3)% (6.8)% down  down  up 

Silver 71.16 55.91 (6.4)% (21.4)% down  down up  

Platinum 2,046.90 1,603.50 (2.0)% (21.7)% down  down  up 

        

Base Metals        

Palladium 1,619.50 1,249.50 (2.3)% (22.9)% down  down neutral 

Copper 5.64 6.22 (0.2)% 10.3% down (weak) up  up  

         

Energy         

WTI Oil  57.44 82.53 15.4% 43.7% neutral neutral neutral 

Nat Gas 3.71 2.92 (0.7)% (21.3)% down down neutral 

Source: www.stockcharts.com  
* New All-Time Highs 

Note: For an explanation of the trends, see the glossary at the end of this article. 
New highs/lows refer to new 52-week highs/lows and, in some cases, all-time highs.  
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      Disclaimer 

David Chapman is not a registered advisory service and is 

not an exempt market dealer (EMD) nor a licensed 

financial advisor. He does not and cannot give 

individualised market advice. David Chapman has 

worked in the financial industry for over 40 years 

including large financial corporations, banks, and 

investment dealers.  The information in this newsletter is 

intended only for informational and educational 

purposes. It should not be construed as an offer, a 

solicitation of an offer or sale of any security.  Every 

effort is made to provide accurate and complete 

information. However, we cannot guarantee that there 

will be no errors. We make no claims, promises or 

guarantees about the accuracy, completeness, or 

adequacy of the contents of this commentary and 

expressly disclaim liability for errors and omissions in the 

contents of this commentary.  David Chapman will 

always use his best efforts to ensure the accuracy and 

timeliness of all information. The reader assumes all risk 

when trading in securities and David Chapman advises 

consulting a licensed professional financial advisor or 

portfolio manager such as Enriched Investing 

Incorporated before proceeding with any trade or idea 

presented in this newsletter. David Chapman may own 

shares in companies mentioned in this newsletter. 

Before making an investment, prospective investors 

should review each security’s offering documents which 

summarize the objectives, fees, expenses and associated 

risks.  Although Artificial Intelligence (AI) may be 

deployed from time to time, AI output is monitored and 

adjusted, if necessary, for accuracy.  David Chapman 

shares his ideas and opinions for informational and 

educational purposes only and expects the reader to 

perform due diligence before considering a position in 

any security. That includes consulting with your own 

licensed professional financial advisor such as Enriched 

Investing Incorporated.   Performance is not guaranteed, 

values change frequently, and past performance may not 

be repeated. 

GLOSSARY 
 
Trends 
 
Daily – Short-term trend (For swing traders) 
Weekly – Intermediate-term trend (For long-
term trend followers) 
Monthly – Long-term secular trend (For long-
term trend followers) 
Up – The trend is up.  
Down – The trend is down 
Neutral – Indicators are mostly neutral. A trend 
change might be in the offing.  
Weak – The trend is still up or down but it is 
weakening. It is also a sign that the trend might 
change.  
Topping – Indicators are suggesting that while 
the trend remains up there are considerable 
signs that suggest that the market is topping.  
Bottoming – Indicators are suggesting that 
while the trend is down there are considerable 
signs that suggest that the market is bottoming.  
 
 


